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THE GENERAL SITUATION 

ONE Y is in demand the world over. This is evident from the advance 

in discount rates abroad, the advance of 1 per cent. in the Bank of 
england discount rate, the gold requirements of New York, and the 

general advance in call and time funds in the financial centers of this country. 
But there is no need of pessimism over the money situation. It may discour- 
age bull speculation in the stock market. Beyond that, it implies activity and 
prosperous business. The October 1 industrial dividend disbursements, ap- 
proximating $25,500,000, according to the Journal of Commerce, is the largest 
dividend distribution of the kind in vears. This is another proof of excellent 
earning capacity in the industrial branches. [rom the iron and steel centers 
the reports are monotonously “filled up with orders,” and orders are accepted 
only on condition that delivery be made from three to five months ahead. In 
mercantile circles the activity just now is especially marked. Autumn cur- 
rency shipments have been the heaviest in vears because of the enormous vield 
of crops. But this condition is transient. The crisis is already past, judging 
from the reports of interior cities. Money will shortly begin to flow back 
to the centers where it is required. Dividend money returns to the markets 
seeking new investment. The New York bank statement shows large loss in 
deposits which most likely represent the transfer of loans from the banks to 
trust companies. The fact that the trust company items and transactions are 
not embodied in the weekly bank statement makes that document almost next 
to worthless as a barometer of money conditions in this city. The money 
situation, both here and abroad, is, nevertheless, the most important factor 
in market considerations just at this time. There is no Eastern war to ascribe 
stock market declines to. The dove of peace flutters unmolested in European 
court circles. Germany and France have signed the Morocco convention. 
England and Japan now stand shoulder to shoulder as sponsors for the main- 
tenance oi territorial integrity in the Far East. At home there is nothing 
radical to apprehend from Congress. Railway rates and rebates will be a 
prolific theme, but legislation will be modified when the conference commit- 
tees are through with the bill. The prospect of tariff legislation is dimmed by the 
confident attitude of the high protectionists and “‘stand patters,” who assert that 
there is no element in our economic or trade conditions which demands a revision. 
In view of this stand for high protection a tariff warfare with Germany becomes 
inevitable unless the President uses the agencies at his command to secure the 
passage of special reciprocity treaties. Meanwhile the nation is on the highway 
of material prosperity with every prospect of fair weather ahead regardless of the 
ebb and flow of speculative tides or recurrent Wall Street apprehensions. 
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RONDS AS INVESTMENTS FOR TRUST COMPANIES 


JULES S. BACHE 
Senior Member of J. S. Bache & Co., New York 


HE deposits of trust companies in the United States have grown from six hundred 
millions in 1&97 to twenty-two hundred millions in 1905. 
\s this remarkable development progressed from year to year, these vast and 


Es 
ever increasing funds brought with them new responsibilities, and, as they continued to 
grow, new problems of investment. By reason of its nature and organization the trust 
company was relieved from the necessity which the National and State bank was under, of 
caring for the needs of the business community in the discount of commercial paper, and so 
the enormous increase, under the management of astute bank officers, of whom the boards of 
trust companies were largely composed, sought an investment outside the ordinary banking 
field, which would be safe and profitable. 

It was easy to find this, at the earlier period, in farm and other mortgages, but there was 
always to be reckoned with the fluctuating character of deposits requiring a cash reserve for 


saiety. The cost of the idle cash reserve is a very large charge in banking, and it was 
reasoned out that if some interest-bearing security could be found, which could be easily 
changed into cash, the proportion of actual idle reserve would be much reduced. 

The problem, then, was to find an investment which, while safe and profitable, was also 
readily convertible. The farm loan, as has been said, was safe and profitable, but not easily 
turned into money. Safety and convertibility were attributes of the Govern.nent bond, but 
the low income rate barred it from extended usefulness. Municipal, State, city and county 


possessed these same two qualities, with better income possibilities, but the constantly in- 
creasing demand for them reduced the latter feature, and it became gradually evident that 
only in high-grade railroads were all three requisites combined to any degree of com 
pleteness; and into these and in a lesser degree into their not so stable sisters, the trolley, 
electric and gas light, water and other public utilities, flowed the vast stream of accumulat- 
ing trust deposits. 

It must not be understood that this flow into high-grade bonds was steady and unde- 
viating. It was more a matter of developing exploration, as the waters of a rising stream 
explore each opening channel in their progress onward. For a time mortgages were 
faverite investments, and even the functions of commercial banking were encroached upon 
in the discounting of paper; and this, though gradually being abandoned in the Eastern 
field, is still regarded as legitimate in some parts of the Middle and Western States. 

The quick convertibility of bonds rendered unnecessary the holding of a large per- 
centage of idle cash for safety’s sake, thus increasing the earning capacity of the Trust Com- 
pany. This and cther profitable features of the business brought into the field multiplied 
numbers of rival institutions, and soon began the practice of competing for deposits by the 
payment of rates of interest that tended steadily to increase. As a result the ratio of receipts 
to expenditures was disturbed, but deposits increased rapidly, and although the interest paid 
for them cut heavily into earnings, the profits were still very large, aided materially by the 
advantage gained from a small cash reserve. 

While conservative bankers were not drawn blindly into the competition for deposits, 
the severe strictures of banking departments on this practice leads one to the conclusion that 
it was unwisely indulged in. Happily many of the evils of this inflation of banking power 
have disappeared, but a fixed, unwarrantably high, rate of interest on deposits, even in the 
Fast, still remains as a heritage of the earlier period of competition. 

Sums sufficient to pay the heavy interest disbursements on deposits could be earned by 
investment in unlisted securities, but the character of the investment was such as to be more 
or less fixed; it was not convertible, and with a large part of a company’s funds: tied up in 
this way the company was safe so long as deposits remained steady. Experience, sometimes 
disastrous, taught trust officers to look askance on this process of tying up the company’s 
funds. 

Thus gradually came about the investment of a considerable portion of the cash re- 
serve and of the total assets in high-grade investment securities, listed on one of the principal 
exchanges, safe in regard to payment of interest and principal and readily salable in case 
of a sudden demand for money; netting better than the average rate for call loans and about 
as quickly convertible. 

The Northeastern States of the Union predominate in all features of trust company 
development up to the present time. This section of the country includes rich and pros- 
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perous New England and the great commercial States of New York, Pennsylvania and New 
Jersey. Pennsylvania alone has 290 trust companies, 28 per cent. of the total number in the 
Union, and their aggregate working capital is $195,524,500 out of a total of $705,403,187 for 
the entire country. The percentage of deposits, however, for Pennsylvania is below the 
average, representing only $349,281,501, or 15.5 per cent. of the total of $2,224,790,508 trust 
company deposits in the United States. Investment in bonds, considering the low average 
of deposits, is rather heavy, amounting to a total of $103,638,015, or 18 per cent. of the 
aggregate for the country. 

New York State, on the other hand, with only 81 trust companies, or 7.7 per cent. of the 
total number in the United States, makes a remarkable showing with 20.8 per cent. of work- 
ing capital, nearly equivalent in amount to the aggregate for the 290 trust companies of 
Pennsylvania. When the total of deposits and bond investments is considered the com- 
parison is even more flattering to New York State, since its 81 trust companies have 37.9 
per cent. of the deposits and 43.8 per cent. of the bond investments of the trust companies 
of the Union. 

The following table shows in detail the bond investments (market value) of the trust 
companies of New York, New Jersey and Pennsylvania and the book, value of bond invest- 
ments of trust companies in Massachusetts and Rhode Island at the end of 1904: 


TRUST COMPANY BOND INVESTMENT (MARKET VALUE). 














Class of Bonds. New Jersey. New York. Pennsylvania. 
Gas MONIT AIAN oie Sha Outre bros R jausnoeintubebie $4,537,068 $10,532,241 $4,094,983 
REN Se Seo 2s ey Leute uancipdacae si aicge asians 812,800 2,185,722 2,092,285 
OUI MONE cs oo ts a oe tds, Sib a dao 703,885 2,530,916 3,467,473 
MAEM esha Sain asd kaaseaiwharhiiiceecar aael 23,741,241 13,582,321 
TE EE S58 to iit Seaste Bane Setar dees ba 377,370 1,871,538 687,514 

Total: Public? Utilityesisiccciccccccccks. SOgS2nes $40,861,658 $23,924.57 
LS. KGOWeRRMENEs 5 .2005.5 sisdacdiac acm cavers sdean 50,605 5,586, 165 - 32,129 
RP ect ern wether iis he ete lea. 86 lta 945,187 557 
Poreien: Governitients. ..0...6.666 0s seeecee en 356,936 9,791,321 1,457,209 
MEMMEIBOIS: a5 62 wes ciletcals Sh cenhiuaccacs Meee 51,018,937 4,072,204 
Railroad : posmstice aia ie DOR Su arc sind 13,359,293 124,986,779 42,808,175 
Industrials <...... PL Mdcasetenn tage ee 19,803,316 30,649,075 

EE eee $252,9003.363 $103,551,015 

Class of Bonds. Massachusetts. Rhode Island. 
A or GO UCMMMERIE ..<c05s SS sisi SA uses Sawa emacs dcakey aL Mee $1,195,113 
ete Ao Max ei) Se ihoaatanmeeewarelas. Sameeeee 1,165,707 
RARMCIOAIS aici iano is RRS ERE AEReedese > “Sees 1,502,228 
Repeat cS cece ea ca cuted awinneesann ae 11,581,581 
BRISOeateOUIS. os LS Sond taek esate scheueitasinenicoa, . QaQ@emne 5,208,708 

$26,453,960 $20,653,337 


In Massachusetts railroad bonds make up nearly 25 per cent. of the total of bond invest- 
ments, while the excellent character of the State bonds and their popularity are seen in the 
heavy investments in this security, aggregating 27 per cent. of the total for the State. Govern- 
ment bond investments are at a minimum, but Boston’s leading trust company has three- 
quarters of a million in that world-wide investment security, the British consols. Other hold- 
ings of foreign bonds are scattered and represent small investments in Japanese newer issues, 
in Mexican and Cuban Governments. 

Rhode Island has a marked predilection for railroad issues, and in this respect its trust 
companies are in a strong position, since most railroad bonds have a wide market. New 
Jersey trust companies have invested in railroad bonds to the extent of 47.3 per cent. of their 
total bond investments. The heavy proportion of railroads is also a feature among trust 
companies of New York and Pennsylvania; in the former State representing $124,986,779 out 
of a total of $252,993,363 bond investments, or 49.6 per cent., and in Pennsylvania 40.6 per cent, 


During the past few years great monopolistic corporations, administering to the needs of 
the people in large centers of population, have grown up in the fields of transportation; water 
supply, lighting, telephone and telegraph bonds of these public utility companies have a value 
that appeals to the average investor, since the earning capacity of these properties! is usually 
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overestimated. Trust companies of the Northern Eastern States have invested largely in this 
class of security, the investments amounting to $9,782,104 for New Jersey, $40,861,658 for New 
York State and $23,924,576 for Pennsylvania. The heaviest investments are in the bonds of 
gas and traction companies. 

. Of the Northeastern States, Massachusetts and New York alone show a preference for 
investments in municipals. Presumably this is because of the well-established character of 
the municipal bonds of these States and their wide market. New York State’s large in- 
vestments in municipals is readily explained by the high character of the bonds of New York 
City, which make up a large percentage of the total. 

That sound judgment does not always prevail is shown by occasional investment in 
bonds, which, while good, possibly for the individual investor, do not reach the higher 
standard for trust funds; this also applies to investments in railroad stocks. Certainly in- 
dustrial stocks should be barred, but this is not always the case. 

Bond investments depend, of course, on the condition of the money markets and on local 
circumstances. The tax law has frequently a determining voice as to whether money should 
be placed in bonds or in other forms of investment. Some States regulate quite closely the 
investments of trust companies, making them conform to those prescribed by law for savings 
banks. This is the case in Vermont, and it limits the Vermont trust companies to invest- 
ments in Government, State and municipal issues. It prescribes investments in railroad bonds, 
although it is obvious that a high class railroad bond is superior in every respect to some 
municipals which are legal there. Bonds, if properly selected, are always an excellent outlet 
for idle funds, and some parts of the Northeastern States have usually a plethora of money. 

Outside of the Northeastern States the country is newer. It has not reached the same 
plane of industrial or commercial activity that the older sections of the country have at- 
tained. Hence the investments of the trust company have more of a local flavor and are 
smaller in proportion to deposits, since the amount of money seeking investment is less. 
They differ quite largely in character from those of the older and better established portions 
of the country. 

It is probable that the industrial revolution, now in progress in the South, will be fol- 
lowed by a period of heavier investment in bonds as the wealth of the section increased. 
Neither have the Southeastern States the number of trust companies in proportion to popula- 
tion that there are in the Northern States. The total for the nine Southeastern States is 
only 98, but their bond investments aggregate $18,722,552, while the aggregate of deposits is 
$61,156,440. 

Many of the smaller Southern banks and trust companies pay 4 per cent. interest on deposits, 
and in addition have to consider the question of a tax on bonds when purchasing this form of 
security. This necessarily debars them from investing in good railroad bonds, unless for the 
purpose of using them as a part of reserve. For investment purposes the municipal bond is 
the favorite in Virginia, West Virginia, Maryland, Georgia and Florida. The District of 
Columbia is unique. It comprises only one city and its investments are very similar in charac- 
ter to those of one of the Northeastern States. South and North Carolina invest very little 
in bonds, as there is usually an active demand for money at better rates, and this is also the 
case in many localities in West Virginia. 

Turning to the Middle States, to the great farming section of the country, it is not sur- 
prising to find that bond investments by trust companies are much less in volume than in the 
Eastern States. In fact, the trust companies themselves are few in number; for the twenty- 
one Middle States there are only forty-one more trust companies than in the State of Penn- 
sylvania. Farm mortgages are popular, and in many places are the only form of investment 
security. At the same time, there are in this great section many centers of industry and 
commerce; Chicago, the metropolis of the West; St. Louis, the commercial center of the 
South Middle States; New Orleans, the central point of the Gulf trade, and many less import- 
ant cities. The aggregate of bond investments of trust companies in these cities obscures in 
the total figures the character of the investment demand over the greater part of this terri- 
tory. Thus of total deposits of $513,600,730 for the Middle States, Ohio, Illinois and Mis- 
souri have 80 per cent. The same percentage hold good for bond investments, although the 
number of trust companies in these States is less than one-third of the total for the Middle 
States. 

In the newer portions of this enormous middle country anything less than 6 per cent. for 
money is looked on as a concession. Such is the case in parts of Mississippi, and rates from 
6 per cent. upward prevail in parts of Missouri, Oklahoma, Indian Territory, Wisconsin, 
Arkansas, Alabama, Kentucky and Louisiana. Many States do not permit trust companies, 
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properly so-called, to do a banking business. There are no trust companies doing a banking 
business in Nebraska, and they are forbidden by law to enter the field of banking in Michigan, 
Wisconsin and Iowa. Many of the so-called “Trust” companies, or “Trust and Banking” 
companies, in these States are in reality State banks, doing only a banking business and 
without trust departments. 

In nearly all the Middle States the farm mortgage is the popular investment. Even in 
[llinois many companies prefer loans on farms in the corn belt to any other investment, as 
these loans pay 5 and 6 per cent. and are absolutely safe. Iowa trust companies place their 
surplus funds quite largely in farm mortgages in Iowa and Minnesota. This is also the prac- 
tice in Arkansas, and even in Ohio, where the law prohibits trust companies from loaning on 
marketable collateral. 

In the Middle States, where bonds are a part of a company’s investments, there is a 
preference for municipal issues. In many sections where bond ordinarily would not be pur- 
chased the pressure of public opinion has compelled the local trust company to purchase a 
local municipal issue in order to help the town. Were this means of selling town bonds not 
open they would have to be placed in Chicago, St. Louis or some other center, as one banker 
puts it, “at an unholy discount.” These bonds are scarcely ever held as permanent invest- 
ments, but are sold in small blocks to local investors. 

Is it more than a coincidence that trust companies in the Middle Northern States, in the 
territory traversed by the Hill roads, look with some favor upon railroad issues? The 
Middle States are in a transition period so far as trust company bond investments are con- 
cerned. Many are at the municipal stage, several have entered the railroad stage, and only 
in the well settled and commercial portions of this vast country does one find anything like 
the diversity of investments in bonds that characterizes the Northeastern States. 

With the exception of California, which is older and better settled, trust companies in 
Western States have little or no funds for outside investments. An active demand for 
money at high interest returns prevails in Montana, Arizona, Colorado and in many portions 
of Washington and Oregon. California’s bond investments aggregate about 5,000,000 of a 
total of $10,465,378 for the eleven Western States. In Idaho, Washington and Utah trust 
companies and local banks, of necessity, have been quite heavy buyers of irrigation com- 
panies’ bonds under pressure of public opinion just as local municipal issues are purchased 
in parts of the Middle States. - It is practically the only outlet for the bonds, and the local 
banks and trust companies buy them and hold them only until such time as they can be dis- 
posed of advantageously. Such bond issues as are purchased are chiefly for investment and 
not as a substitute for a part of the cash'‘reserve. Investments are largely in local issues, 
municipals, school bonds, road, special improvement issues, ditch, county, etc. Interest rates 
as high as 4% and 5 per cent. are frequently paid on deposits, and this alone precludes in- 
vestments in high grade bonds. Security of principal and interest of the local issues may be 
first class, but the market is limited to the locality. In times of stress, however, it frequently 
happens that in a run on a company a depositor will accept these local municipal at par in 
iieu of deposits because he knows the town or county, and he would not know what to do with 
the money. Railroad bonds are held to a small extent in Oregon and California, and to a 
much larger extent proportionately in Washington, again the territory of the Hill roads. 
California alone of the Western States has a surplus of idle funds, and this it invests in bonds, 
preferring local issues. 

While a bank’s funds, as far as safety will permit, should first be used to facilitate the 
commerce of its own community, a trust company, as has been said, is relieved from this duty 
to a very large degree, and the extent of its possible investment in bonds is limited only by 
the size of its deposits and the desirability of the bonds as to safety, convertibility and income. 
Safety should always be the first consideration. After that, increased income may be con- 
sidered for a certain proportion of the total investment, and income is generally increased 
only at the expense of convertibility. Then a generous part ‘of the balance should go into 
quickly convertible bonds; and this means bonds possessing the attribute of safety in the 
highest degree, but with proportionately lower income, because as the character and desirabil- 
ity of a bond increases its net earning power grows less. 

As to what kinds of bonds each particular trust company may invest in, it is almost impos- 
sible to apply general rules, depending as it does on locality and opportunity. Many local 
issues, such as schools and municipals, are excellent investments, and the local banker knows 
their value at first hand. They have, however, only a local market, and in time of an 
emergency even this is apt to be found wanting. One guiding principle should always be 
kept in mind, namely, that in choosing the investment the ability of the trust company to 
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meet any emergency that may arise should be the first consideration. Income must be 
secondary to the safety and stability of the institution. It follows that much money should 
never be tied up in a slow selling issue, no matter how safe. A limited amount may per- 
haps judiciously be so invested, if yielding a good income in return. Any bond purchased 
should be of a purely investment character. The point on which bonds may be graded is 
their convertibility. Railroad bonds and municipals with a wide market make the ideal 
investment and should undoubtedly form a large part of a company’s holdings. Such a 
selection would provide a company with ready means of raising money at a moment’s notice 
either by pledging its bonds as collateral or by selling them. If such a plan were observed 
in making trust company investments it is certain there would be less opportunity for 
failure, and in the long run stockholders would gain, since the stability of their institutions 
would be an advertisement that would more than compensate in new business for any tem- 
porary loss in income. 


THE WASHINGTON CONVENTION 


(Special Correspondence from Washington, D. C.) 

CTOBER is proverbially the fairest month in the capital city. The sultry 
days of summer have passed, and the host of delegates who will swarm 
to the capital from all points of the nation, will be greeted with delightful 

weather unless past records count for naught. The foliage of Washington avenues 
and parks looks brightest during the mellow days of October. The gay social 
whirl commences and the glamor which surrounds the historic capital of the 
nation is such as to inspire awe and reverence. 

President Roosevelt has returned to the Executive Mansion from Oyster Bay 
crowned with the laurels of the world’s greatest peacemaker since he left this city. 
The rusty, cumbersome wheels of legislation are beginning to creak and stir in an- 
ticipation of the opening of the next session of Congress. It is rarely that Wash- 
ington entertains such a distinguished body as the American Bankers’ Association. 
It is but just to state that the bankers and citizens of Washington, who have con- 
stituted themselves into committees, and the officials of the Government are fully 
alive to the importance of the forthcoming convention. 

Washington has the greatest facilities for the entertainment of national con- 
ventions. But it is certain that no national convention held in the capital will be 
so royally received and entertained as the bankers and financiers of the nation. 
The various committees, to whom the work of entertainment, reception, pro- 
gram, etc., has been delegated have completed their labors. All that the capital 
affords in the way of social resources, sight-seeing and comfort will be accorded. 
The Treasury officials are especially active in preparing for the convention. The 
local bankers have sacrificed both time and money to pave the way for what 
promises to be the most successful convention in the annals of the American 
Bankers’ Association. 

Aside from the social functions, the approaching convention will also par- 
take of a serious, practical character. The numerous addresses which will be 
delivered at the sessions of the American Bankers’ Association, at the Trust Com- 
pany and Savings Bank section meetings, will contain solid substance for thought 
and discussion. The nation’s executive will greet the bankers, and impress upon 
them their responsibilities as the trustees of the wealth of the country. It is 
likely that a substantial stimulus will be given to the movements for various re- 
forms in the banking act and banking practices which have been exposed by events 
of the past vear. The President is committed to rate legislation, tariff revision, 
currency reform, and a number of other issues of live importance. It is well, 
however, to appreciate that President Roosevelt, despite his great personal in- 
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fluence and the clarity of his views, must bow to the legislative branch. The prob- 
oe ability of financial, banking or currency legislation at the coming session of Con- 
gress is remote. Nevertheless, the fact that the American Bankers’ Association 
sets forth its aspirations for better laws and practices in the nation’s capital will 
contribute much toward remedial legislation in the near future. 
The Trust Company Section and the Savings Bank Section will hold seperate 
a meetings on October 10, the opening day of the convention. The first session 
of the American Bankers’ Association will be held October 11, at the National 
Theatre. It will be devoted to addresses of welcome, responses, reports from the 
various standing committees and discussion of practical banking questions. Ad- 
dresses will be delivered by Frank A. Vanderlip, vice-president of the National 
City Bank of New York, and by Comptroller of Currency Wm. B. Ridgely. 
- On the second day there will be a number of interesting addresses. Pro- 
fessor Joseph French Johnson, of the New York University School of Commerce, 
Accounts and Finance, will speak on ‘“‘Commercial Education.” Robert Blyth, 
general manager of the Union Bank of Scotland, Ltd., Glasgow, will speak on 
the Scotch banking system, and Walker Hill, president of the Mechanics-Amer- 
ican National Bank, of St. Louis, will deliver an address on the practical benefits 
derived from membership in the American Bankers’ Association. On the third 
day addresses will be delivered by Secretary of the Treasury Shaw, and by Har- 
vey L. Goulder, of Cleveland, who will speak on “Our Commerce.” 
The social and entertainment features will be many. President Roosevelt 
will tender the visitors a reception at the Executive Mansion on the opening day. 
e Secretary of the Treasury and Mrs. Shaw will also give a reception to the 
delegates. 


<+ SAVINGS BANK SECTION AMERICAN BANKERS’ ASSOCIATION 
Ti Savings Bank Section of the American Bankers’ Association will hold 


its annual meeting October 10, at the Shoreham Hotel, Washington. 

Questions of current interest to savings banks in all sections of the country 
will be discussed, and committee reports received. The meeting will be called to 
order by the chairman, Col. Charles E. Sprague, who will deliver his annual 
address. Leslie M. Shaw, Secretary of the Treasury, will deliver an informal 
address, and Comptroller of the Currency Wm. B. Ridgely will speak on bank 
supervision. An address of special and timely interest to the savings banks will 
be that by N. Henchman Davis, president of the Central Trust and Safe Deposit 
Company of Cincinnati, O., who will review the efforts made to secure bank legis- 
lation in Ohio. There will also be special committee reports on the subject of 


&— accounts opened in two names, the uniformity of printed forms used by savings 
banks, and monthly reports of deposits and withdrawals. Discussions will be 
conducted on practical subjects of interest to savings banks, and the meeting will 

oh conclude with the election and installation of new officers. 


RANKING PROGRESS IN MISSISSIPPI 


INCE January 1, 1905, there have been fifty new banks and trust companies 

organized in the State of Mississippi, representing a combined capital of 

$3,000,000. During the same period there has been but one small failure 
at Greenville. This is certainly emphatic evidence of the new era of banks and 
trust company expansion in the South. 
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NINTH ANNUAL MEETING OF THE TRUST COMPANY SECTION 


PROGRAM, interesting especially because of the wide range of practical subjects des- 

A ignated for discusion, rather than number of set speeches, has been prepared for the 

ninth annual meeting of the Trust Company Section, American Bankers’ Associa- 
tion, which will be held October 10, beginning at 10 a.m., in the banquet hall of the 

New Willard Hotel. An exceptionally large and representative attendance is assured. The 

following is the published order of proceedings: 

PRAYER by the Rev. Ropert M. Moore. 

ROLL. CALL by the Secretary of the Section. 

ADDRESS OF WELCOME by Mr. E. J. STeELtwacen, President of the Union Trust Com- 

pany, Washington. 

PLY by Mr. E. A. Potter, President of the Section. 

PORT OF THE SECRETARY OF THE SECTION, by Mr. James R. Brancu. 

PORT OF THE EXECUTIVE COMMITTEE, by the Chairman, Mr. Festus J. WaApE. 

—. OF THE COMMITTEE ON PROTECTIVE LAWS, by the Chairman, Clark 

ILLIAMS. 

REPORT OF THE COMMITTEE ON THE CLASSIFICATION OF LEGAL DECIS- 
IONS RELATING TO SAFE DEPOSIT COMPANIES; DUTY AND LIABILITY 
TO BOXHOLDERS; AND A COMPILATION OF THE RULES AND FORMS OF 
TYPICAL COMPANIES.* 

*This report will be submitted in print. 

Appress: “BENEFIT OF A REAL ESTATE DEPARTMENT TO A TRUST COM- 
PANY,” by L. E. Anprerson, Vice-President of the Mercantile Trust Company of St. 
Louis, Mo. 

STATEMENT OF THE GROWTH AND PRESENT STATUS OF TRUST COMPANIES IN 
THE UNITED STATES, by Epwarp T. Pertne, General Manager of The Audit Com- 
pany of New York. 

STATEMENT OF THE PURPOSES AND SCOPE OF THE BANKING PUBLICITY ASSO- 
CIATION OF THE UNITED STATES, by Frepertck PHILtIips, Secretary of the Lin- 
coln Trust Company, New York. 


Discussions 
Delegates are invited to participate in these Discussions. 
RELATIONS BETWEEN BANKS AND TRUST COMPANIES. 
VALUE OF A BOND DEPARTMENT TO THE TRUST COMPANY. 
EDUCATIONAL WORK TO DEMONSTRATE THE SUPERIORITY OF THE TRUST 
COMPANY IN FIDUCIARY CAPACITIES. 
TRUST COMPANY LOANS AND INVESTMENTS. 
INSTITUTIONS AND PRACTICES WITHIN THE TRUST COMPANIES IN THE 
INTERESTS OF EMPLOYEES. 
SUGGESTIONS OF MEMBERS AS TO THE WORK OF THE SECTION. 
NOMINATION AND ELECTION OF OFFICERS, including one Vice-President in each 
State having a membership in the American Bankers’ Association of ten or more Trust 
Companies. 
NOMINATION AND ELECTION OF MEMBERS OF EXECUTIVE COMMITTEE. 
The officers of the Trust Company Section are: President, F. A. Potter, President 
American Trust & Savings Bank, Chicago; first vice-president, Clark Williams, New York 
City; chairman executive committee, Festus J. Wade, president Mercantile Trust Company, 
St. Louis, Mo.; secretary, James R. Branch, Hanover Bank Building, New York City; assist- 
ant secretary, E. F. Hubball, Hanover Bank Building, New York City. The members of the 
executive committee whose terms expire 1905 are: John Skelton Williams, president Bank 
of Richmond, Richmond, Va.; A. J. Enright, secretary Missouri Valley Trust Company, St. 
Joseph, Mo.; Festus J. Wade, president Mercantile Trust Company, St. Louis, Mo.; George 
W. Bright. president Ohio Trust Company, Columbus, Ohio; P. C. Kaufman, second vice- 
president Fidelity Trust Company, Tacoma, Wash. Term expiring 1906: Clark Williams, 
New York City; Edward H. Reninger, treasurer Lehigh Valley Trust & Safe Deposit Com- 
pany, Allentown, Pa.; F. W. Zeile, President Mercantile Trust Company, San Francisco, Cal. ; 
Pierre Jay, vice-president Old Colony Trust Company, Boston, Mass.; F. H. Fries, president 
Wachovia Loan & Trust Company, Winston-Salem, N. C. Term expiring 1907: A. A. 
Jackson, second vice-president Girard Trust Company, Philadelphia, Pa.; Phillip Babcock, 
vice-president Colonial Trust Company, New York City; William W. Mackall, president 
Savannah Trust Company, Savannah, Ga.; F. B. Gibson, vice-president International Trust 
Company. Denver, Colo.; C. B. Hart, investment officer Security Company, Wheeling, 


W. Va. 


< 
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HONESTY IS THE BEST POLICY 
J. EDWARD SIMMONS 
President of the Fourth National Bank of New York 


a | 
Or 
wo 


(Address delivered October 5, 1905, before the Maryland Bankers’ Association at Annapolis 

N invitation to speak to the bankers of Maryland is like praise from Sir Hubert 
Stanley. An address worthy of this assembly and of this occasion requires ability, 

I fear, that exceeds my modest powers, and, while assuring you that I feel no little 
embarrassment in trying to justify your invitation, I heartily thank you for the high 
compliment you have paid me. And yet, what American standing here before you on this 
historic spot could fail to be inspired by an environment so beautiful and so suggestive? 
For it was here, on the shores of the Chesapeake Bay, that your ancestors first planted 
that most American of all American institutions—religious toleration; and, later on, in the 
days that tried men’s souls, when our forefathers prepared to strike that blow for right 
and independence which made us a nation, the Liberty Boys of the Chesapeake Bay re-echoed 
the shouts of the Liberty Boys of New York, strengthening the cry for freedom until the 
word rang with resistless force throughout the entire thirteen colonies. Here, also, on these 
same shores, the Maryland poet saw “by the dawn’s early light” the glorious star-spangled 
banner, which inflamed him with the fiery patriotism that produced the immortal song which 
has become the hymn of the nation. Hither, year after year, come the brave youth of our 
people who have carried those stars and stripes to the farthest ends of the world in the ser- 
vice of science, of civilization, and of their country. As I review in imagination the historic 
past, the struggles and the triumphs of the American Republic, and look out upon our coun- 
try as it stretches across the continent, from north to south, from east to west, how can I, 
how can you, fail to be impressed by the spectacle unrolled before our eyes? The three 
millions of struggling colonists have become a mighty nation of eighty millions of people, 
and the poverty of the past has become the unbounded wealth of the present. We Amer- 
icans, whose fathers called on the nations of Europe for assistance, have generously offered 
a home and a refuge to millions of men, and have given them the rights and privileges of 
citizenship. Thousands of keels carry our products to every point of both hemispheres; 
thousands of miles of rails, like ribs of steel, bind together the farthermost ends of the land, 
and thousands of locomotives speed across our continent, from ocean to ocean, with a veloc- 
ity undreamed of by the builders of the republic; hundreds of cities, each of which exceeds 
in wealth and population the largest American city of a century ago, have gathered millions 
of men to dwell together in amity, furthering each other’s prosperity and proclaiming the 
greatness and beneficence of American institutions. Mercantile palaces have arisen which 
cover entire acres and well-nigh reach the clouds, and fortunes have been accumulated that 
bewilder the imagination. God has blessed this land with plenty, multiplying our flocks and 
our herds, filling our granaries to overflowing, and literally giving us cotton to burn. Nay, 
the prosperity of the Commonwealth has not been bounded by the limits of our own country. 
The American Colossus bestrides the world. He has planted one foot on the Philippine 
Islands, while the other rests on the Isthmus of Panama, and his voice of power is heard 
in the council of the nations. The nations of the Western Hemisphere are gathered under 
our wings for protection, and the nations of the Eastern Hemisphere vie with one another 
in asking our friendship. When, during the past two years, the demon of war set two great 
nations in deadly strife against each other; when his ruthless engines of death strewed the 
plains of Manchuria with thousands of corpses; when other thousands were overwhelmed 
in the billows of the sea, then he in whom are embodied the majesty, the power and the 
humanity of our people—God bless him for it!—bade the cruel demon stay his murderous 
carnage and called the messengers of peace to our hospitable shores that they might amicably 
adjust their differences and bring renewed blessings upon their peoples. On the 20th of last 
August the deep tones of the Paul Revere bell on the old North Church of Portsmouth 
boomed out the glad signal which announced to the world that peace had been declared be- 
tween Japan and Russia, that one of the bloodiest conflicts of modern times had been brought 
to an end, largely through the wise and diplomatic statesmanship of the President of the 
United States. Let us be thankful that American prestige has been strengthened by this 
noble and energetic champion of humanity, and let the bankers of this country award to 
Theodore Roosevelt the glory which is his just due for the splendid results of a conference 
which has given a new impetus to international trade by lifting from the commerce and 
finance of the world the horrible incubus of war. What American, what patriot, can think 
of these things without feeling his heart swell with honest pride, without thanking his fore- 
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fathers who planted the puny tree that has spread its branches so far and so wide and has 
raised its top to heights undreamed of? 
When I fix my eyes upon the almost dizzy height to which our country has attained, 
there comes to my mind the words of the old poet: 
“The mighty pine is ever most 
By wild winds swayed about and tossed, 
With most disastrous crash 
Fall high-topped towers, and ever, where 
The mountain’s summit points in air, 
Do bolted lightnings flash.” 


History repeats the minstrel’s warnings. Many an empire has crumblJed into dust but a 
few years after it appeared to be at the height of its power. The Roman republic, when it 
had subjugated civilized Europe, Asia and Africa, was at the eve of its downfall, and the 
cheers that greeted Napoleon’s great army in 1812 proved to be the forebodings of irretriev- 
able disaster. It surely behooves us who have climbed to so lofty an eminence among the 
mighty nations of the world to inquire by times, whether, while all is grandeur and magnifi- 
cence without, some canker-worm is not eating into the very vitals of our commonwealth; 
whether underneath the prosperous surface there lurk not fires that threaten our very exist- 
ence; whether our social and political structure is not, after all, honey-combed with dangers. 

As I look out on this gathering of influential financiers, I hear voices from the East and 
voices from the West, ill-boding voices, voices from the pulpit and the divine, voices from 
the college and the educator, voices from the bench and the bar, voices from the press and 
its sages, the voice of the President himself, denouncing in ringing tones and deploring the 
universal spread of selfishness in its meanest and most repulsive form—the form of dis- 
honesty. These guardians of the public morals take us into the sacred assembly where sit the 
successors of our great historic Senate, and they point to thé aged statesman who has been 
laden with honors by his people, and they say: “You have betrayed your trust; you have 
robbed your country!” They take us into the halls of justice and pointing the finger of scorn 
at the judge dispensing justice, they hurl at him the accusation: “You have stolen the public 
moneys; you have besmirched the ermine!” They take us to the executive department, 
they call forth the trusted administrator, and with contemptuous indignation they cry out: 
“You have been false to your oath; you have swindled your countrymen to enrich yourself!” 
They take us to the municipal council where gather the representatives of the people who 
are sworn to deliberate for the welfare of their constituents, and they shout to them in tones 
of thunder: “You have conspired to rob the city which you have sworts to serve!” They 
exhibit to us a long array of paladins of dishonesty: “The influential lawyer who works out 
bold and ingenious schemes by which his multi-millionaire client, individual or corporate, 
can evade the laws which are made to regulate, in the interest of the public, the use of great 
wealth ;’”* the promoter of trusts whose capital is wind and whose instrument is misrepresen- 
tation; the railroad magnate who manipulates its assets to wreck the property intrusted to 
him; the manager of the life insurance company who forgets the difference between mine 
and thine, and turns to his own profit what belongs to the widow and the orphan; the self- 
justified representative of the wealthy corporation who, to gain unjust privilege, debauches 
the legislator, and then denounces the rascality of the politician; the grasping multi-million- 
aire who seeks to buy up an entire State; the political boss who juggles his city out of its 
property. With withering contempt they point to the journalist who, as an up-to-date high- 
wayman, gives his victim the choice between surrendering his money or his reputation. 
Nay, they take us into our own homes and show us how we are cheated and robbed by the 
mechanics we employ and the servants on whom we rely. They bewail one universal car- 
nival of dishonesty. 

Alas! these voices are not unconfirmed. How often have the public prints resented the 
insinuation of Walpole’s famous dictum that “Every man has his price.” How often, even in 
private life, have we heard doubts expressed of all men’s probity. How often have we 
listened to the now universal talk of “graft” and “grafters.” I like neither the word nor the 
thing. Our forefathers would have called graft stealing and the grafter a thief, but in these 
days of progress and of push, those men who are making haste to get rich honestly if they 
can, prefer the word graft because it is less withering. It has a humorous touch, and 
humor, as you know, excludes that unforgiving indignation which ruthlessly damns. I fear 
the very use of the word graft is an indication of man’s tolerance of a thief and his trade. 


*President Roosevelt’s speech at Harvard College, in June, 1905. 
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You have, no doubt, heard many philosophers of consolation who tell us that men have 
been corrupt in all ages; that States have been overgrown with the weed of dishonesty and 
have yet recovered their virtue and their strength. They assure us that the people of the 
United States will rise to the occasion and scotch the serpent of dishonesty. I hope they will 
prove true prophets. Often has our country been threatened with danger. Often have there 
been evidences of our countrymen being misled by the sirens of sophistry and interest, and, 
thank God, the American people have hitherto always followed the voice of virtue and 
wisdom. But they have not followed the straight path by blind instinct; the right and the 
reason of truth and justice have been laid before them, and the advocates of right and 
reason have spoken to their intelligence and have appealed to their hearts. Now, too, it 
seems to me we must follow this method, and old as the commandment is, when the occasion 
requires, the patriot must reassert the words of the Decalogue, “Thou shalt not steal,’ and 
strive with all his eloquence to bring his countrymen to a sense of the truth, that honesty 
is prosperity, and corruption ruin. 

Irrespective of the moral side of the question, it is clearly apparent that there is no 
class of men who must be more deeply convinced of the fact that “honesty is the best policy” 
than the brotherhood of bankers. Honesty is the basis of all prosperity, the very foundation 
of all business. The corner-stone of every transaction the banker makes is confidence, and 
dishonesty is the deadly poison that blights confidence. In ancient Rome the man who failed 
to return the deposit intrusted to him was held accursed—accursed like him who removed 
his neighbor’s boundary-stone, accursed like him who robbed the orphan. This noble spirit, 
I am proud to say, still animates the American banker. With jealousy he watches over the 
reputation of his bank; with loving care he nurses the confidence which gives it life and 
strength, and with instinctive fear he shrinks from all that might stain his credit. Honesty 
and justice are the palladium of banks and bankers. With them, they flourish and are re- 
spected; without them, they die and are disgraced. 

And is our commonwealth, is our beloved country, less dependent upon honor, honesty, 
and justice than are the great financial institutions which are the buttresses of our commerce? 
No, gentlemen, no State can exist without its citizens trusting one another, without their 
honestly working together for its welfare; without their honestly bearing each one his share 
of their burdens; without their honestly doing their duty; without their giving to every man 
his due and taking from no man what belongs to him except by due process of law. This, 
not only every citizen, but especially every office-holder, owes to his fellow-citizens who have 
intrusted him with what they hold dearest and most sacred; this is political honesty and 
justice; that is what we owe to one another; this is what we owe to our country. 

Are not honesty and honor the holiest ties that keep together society, the State and its 
citizens? Are they not united by these to guarantee to one another their rights, their liber- 
ties, their properties, and their lives? Can men who prefer their sordid interests to truth and 
fairness secure that unity of feeling, that conscioushess of common interests, that loyal co- 
operation which constitutes the nation one and indivisible? Can we expect one-half of the 
nation faithfully to make the sacrifice required for its existence while the other half pursues 
its selfish aims in the teeth of the law which binds them all together, and in defiance of the 
justice which is the law of God? Can we expect men to die on the battlefield for a country 
which permits the strong and the wealthy to defraud the weak and the poor, where the mil- 
lionaire evades the payment of his taxes, where heads of corporations abuse the law to 
saddle unjust burdens upon the feeble, and shuffle their duties on the defenceless? 
Can we look for contentment and mutual amity in the hearts of those who feel that they are 
the victims of unfairness and partiality? No, gentlemen, fairness and justice, I repeat, are 
the life of nations; dishonesty their death. 

Now, let us look at this problem from another point of view. The life of a nation, 
especially of a republic, depends to a great degree on the intelligence of its citizens. I need 
not, I am sure, lose a single word to convince you of this. For what, except this conviction, 
has reared the thousands of schools and the hundreds of colleges that dot our land? Surely 
the citizen-sovereign who shares in the duty and responsibility of governing his fatherland 
must wreck it unless he has an open mind, a penetrating intellect, a sound judgment. If he 
lacks these, how can he solve the many intricate questions that crop out from day to day in 
the internal and external relations of his country? How is it that in a land where education 
is general, corruption thrives and dishonesty rules? Have we trained the intellect too much 
and the moral sense too little? Let us not mince the truth. To make one successful villain 
takes hundreds, perhaps thousands, of fools. The shrewd man of business will not allow 
himself to be duped, and the intelligent and patriotic citizen will not permit himself or his 
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country to be defrauded. If political dishonesty is rampant in a country, then, alas! it is a 
sad voucher for the intelligence and patriotism of its citizens. How can a commonwealth 
flourish where the multitude is blind or spiritless, or where it is not only ignorant but is 
without a high sense of rectitude? Surely it must inevitably fall a prey to financial and 
political harpies. Wisdom and justice are the goddesses that make peoples prosperous, and 
widespread dishonesty sounds the knell of justice and is the proof of folly or cowardice. 

What we have learned from a study of the question in itself is confirmed by the teachings 
of the past. 

When fell that grandest of all the states of antiquity, the Roman republic? When dis- 
honesty swayed not only the Roman capitalist but the Roman soldier and the Roman Senate. 

When did the horrors of the Reign of Terror burst upon unfortunate France? When 
Louis XV. fattened on ill-gotten gains; when virtue was at a discount; when knavery 
provoked a smile, and when jugglery reigned among courtiers and financiers. 

What has caused the deep humiliation of the once proud Russian empire during the last 
two years? The corruption of its bureaucracy, the fraud of its magistrates, and the dis- 
honesty of its naval and military administration. 

Dishonesty, I repeat, is the bane of nations, and if “vigilance is the price of liberty” and 
national life, dishonesty, above all, must be watched and must he made too odious to be 
tolerated among men who desire to be honored and respected by their fellow-citizens. 

I believe in the hard-headed wisdom of the American people; I believe in their pluck and 
in their good fortune, and I hope and trust that as our republic has overcome many difficulties 
heretofore and has escaped innumerable snares in the past, so now it will not only scotch, but 
crush the serpent of dishonesty. I cannot, my friends, look upon our present condition with 
a light heart, and I appeal to you, one and all, to work With might and main to conquer this 
most insidious enemy of our fatherland. In times gone by, in other countries, corruption 
has raised its black flag and has been conquered. May their success be a glorious example 
and an encouragement to us. 

But, gentlemen, let us not be too sanguine. We must remember that times have changed. 
We live in the age of great corporations. We live at a time when the power and the tempta- 
tion of money has increased a thousandfold, when its attractions have multiplied as never 
before, when money has almost become the criterion of worth and honor and the arbiter of 
peace and war; when its possession is equivalent to a patent of nobility. 

Again, the cry heard by the Roman school-boy is universal: “Make money honestly if 
you can, but make money.” In these days of unprecedented prosperity and disgusting ex- 
travagance, new and strange principles of morality seem to have overridden the sturdy views 
of honesty that governed our fathers, and men who pose as the salt of the earth and who 
condemn, without reserve, those who steal fifty dollars or forge a check for a hundred 
dollars, or accept a bribe, will themselves make millions by lying, by misrepresentation, by 
fraud, and by bribery. In private life they are stainless; but in the interest of corporations, 
of the trust, of the gas company, of the railroad company, of the insurance company, they 
will have recourse to every villany damned in the Decalogue. They will go further. They 
will debauch the legislator to enact laws crushing their competitors in business, and exacting 
from their fellow-citizens a daily tribute, under the name of duty. Gentlemen, I recognize 
readily the vast blessings which union or consolidation for business purposes, if properly 
guarded and honestly conducted, may bring upon the nation. We must not forget, however, 
that all trusts are monopolistic in tendency, and that almost every industrial consolidation 
that has been formed has had for its object the curtailment of competition; and every 
thoughtful man knows that the more you curtail competition the nearer you approach 
monopoly; and when no competition exists, then monopoly prevails. I admit that we must 
have a tariff, and that under exceptional circumstances it may be even justifiable to make it 
protect an industry, but I hold that no tariff is justified that has not for its sole aim the ad- 
vantage or the necessities of our country in its entirety. The man who imposes a duty, or 
leads another, with or without a bribe, to impose a duty, in order to fill his pockets, is dis- 
honest, and all the more baneful is his dishonesty because he extracts his plunder, without 
danger to himself, from the pockets of those who cannot resist. He does the deed of a 
highwayman with the air of a saint, and poses before his fellow-citizens with a self-satisfied 
mien of virtue, and surrounds his head with a self-created halo. 

Great corporations and multi-millionaire enterprises, whether conducted by the State or 
by its citizens, are modern growths. Their workings and their dangers have not been and are 
not as fully understood as their advantages. In the interest of the nation and of its citizens 
their dark side should be investigated and set forth no less lucidly and forcibly than their 


XUM 


tw fy. 





XUM 


TRUST COMPANIES 


-~] 
~I 


bright side, and their advantages should not be ignored, nor should their evils be fostered. 
But precisely because all their dangerous influences are not yet known, because all their 
deadly effects have not yet been discovered, it behooves us, as men and as citizens, to be 
cautious in creating financial and industrial monsters which, perchance, may at last swal- 
low the very nation that has created them. Let us prudently but energetically lop off those 
features in the corporations already existing which have proven unjust to the individual and 
dangerous to the State. Let us denounce and punish without mercy those agents of the 
trusts who sin against the commandment “Thou shalt not steal, thou shalt not bribe, thou 
shalt not use as thine own what belongs to others.” The ordinary thief is personally amen- 
able to the law: the ordinary thief is a man without means and without power; but the thief 
who steals in the name of a corporation because he wields the influence of that corporation 
has many times the power for mischief which the former has. He has the power because he 
controls more money; he has the power because he is more respected, and, therefore, less 
suspected. Such a thief is a far greater danger to the community, to his fellow-citizens, and 
especially to the commonwealth, than the footpad, the burglar, or the pickpocket. Shall this 
wholesale thief go unscathed while the pilferer of a pitiful ten dollars is deprived of the 
opportunity of doing further wrong by imprisonment? Corporations are mere legal entities, 
and, as such, cannot be punished. But the director or trustee of a corporation who steals 
or bribes or appropriates is a real person and he should be answerable to the law, the more so 
as in all cases he profits by his wrong-doing, and in many cases he is the only one who 
profits by it. 

There is another aspect of the life of to-day which, to the thoughtful, seems to be a 
serious menace to the permanency of our institutions. Be its causes what they may, and 
whether their existence be well-founded or not, it must be admitted that there is widespread 
social discontent and unrest abroad, and that a party has come into being whose avowed pur- 
pose is to subvert our form of government and do away with individual rights of property 
as they have always been maintained. The vote of this party at the last Presidential election 
shows a startling growth. It has emissaries and advocates among all classes; its journals 
and magazines are widely circulated, and although the experiment of Socialism has been 
again and again tried and always failed, and although its principles cannot bear logical 
scrutiny, thousands are being misled by its specious reasoning and glittering promises. They 
are being induced to believe that society can be regenerated to order by legislation. They 
ignore the long process of social evolution, throughout which progress has been reached 
solely by the superiority of individuals, great leaders in every line of human growth, to 
whom have been given free scope for their powers and the high incentives of fame and 
riches for successful effort. All this they would sweep away, and overriding the wide 
natural distinctions in ability, industry, strength and endurance, which always have existed 
and always will exist among men, and which must determine their status, would reduce 
society to a dead level by enactment. While many of the inequalities that exist are, as I 
have said, the inevitable result of natural causes, many of them are due to flagrant dis- 
honesty and to the unfair advantage which the unscrupulously rich and powerful are able to 
make use of in aggrandizjng themselves. It is largely because the masses see great fortunes 
accumulated by dishonest means, and, when so accumulated, combined to smother individual 
enterprise and force unjust tribute from the public, that they are ready to listen to the false 
doctrines of Socialism. Socialism has, of course, its unreasoning and unreasonable advo- 
cates, but it is probable that most of those who have been flocking to its banner have done 
so rather as a protest against the dishonesty and the abuse of power so rampant among us to- 
day, than with any hope of altering the established methods of social evolution. If we can 
restore the old, rigid standards of honesty and uprightness in all business dealings, and 
limit and restrict the operations of trusts to their beneficial uses, eliminating the power to 
monopolize and oppress, we shall go far in the direction of preventing the extension of this 
threatening evil. While the situation that confronts us is undoubtedly serious, we cannot 
meet it by adopting pessimistic views. We certainly should not exaggerate the evils that 
exist to the point of discouragement, but we should recognize their existence and should not 
underrate their magnitude, comforting ourselves with the thought that gradual amelioration 
must come, as it always has come, from persistent and intelligent effort. The very fact that 
the country has awakened to the prevailing conditions and that fearless and able men are 
organizing and leading a campaign against them are grounds for hope that a far-reaching 
remedial process has already begun. I am sure, gentlemen, I need not urge you to use your 
great influence, both individually and unitedly, for the good of your countrymen and your 
country. Let us in this splendid assembly of bankers emphasize honesty as to-day the most 
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vital need of private character and of civic life; and as we are their defenders in the bank, let 
us in our special relation to the business of the country stand up for “a square deal” for fair 
play, for honesty, and for honor in the government and in corporate life. Give your assist- 
ance, my friends, to the many sound elements throughout the country that lift up their voices 
for truth and for justice, and the dark clouds that are now seen on the horizon will be dis- 
pelled and a sun bursting forth more glorious than ever will shine on the emblem of the 
nation— 
“The star-spangled banner, 
Long may it wave 
O’er the land of the free 
And the home of the brave.” 


THE TRUST COMPANY IN THE PHILIPPINES, HAWAII AND 
PORTO RICO 


ITH the development of trade between the United States and its island 
possessions—namely, the Philippines, Hawaii and Porto Rico—oppcr- 
tunities ripen for the establishment of closer banking and _ financial 

relations. That the trust company will become an important factor in cementing 
such financial and banking relations is indisputable. In Hawaii the trust company 
has already gained an important foothold and has become instrumental in the 
development of its native enterprises. In the Philippines the American-Philippine 
Loan & Trust Company has just been chartered with a capital of $100,000, mostly 
subscribed by Pittsburg interests, which will finance coal mines and railroads, 
principally with concessions located in the Island of Cebu. In Porto Rico a trust 
company has also been organized recently to enlist American capital in domestic 
enterprises. 

The American- Philippine Loan & Trust Company has recently been chartered 
under the laws of West Virginia, and Pittsburg capital has been principally en- 
listed. Offices are located at Manila, P. I., and in the Empire Building, Pittsburg. 

The president is C. G. Andrews, of Los Angeles, Cal.; vice-president and 
treasurer, F. M. Newberry, Pittsburg; second vice-president, Jose T. Santiago, 
Manila, P. I.; secretary, Bernard Lawson; United States counsel, the Hon. 
William M. O. Dawson, Governor of West Virginia; Philippine Island counsel, 
C. W. O’Brien; directors, Messrs. Andrews, Newberry, Lawson and Santiago, and 
Major Charles P. Newberry, formerly of the Thirtieth United States Volunteers. 
Major Newberry is a brother of F. M. Newberry and through his service in the 
Philippine Islands is familiar with conditions there. He resigned his commission 
in the army to enter the banking business as a member of the private banking firm 
of Abreu, Newberry & Reyes, of Manila. 

The American-Philippine Loan & Trust Company controls valuable coal and 
railway concessions in the Island of Cebu, P. I., and it is the purpose to develop 
these mines and secure railway facilities. Assurances have been received from 
the Federal Government that it will purchase all the coal mined and which will 
be used to coal ships. The United States Government also guarantees a return 
of four per cent. on railroad constructions. It is proposed to acquire the MacLeod 
coal and railroad concession, which has recently been upheld by the Government. 
To connect the mines with excellent harbor facilities it will be necessary to con- 
struct a railway eight miles in length. In Hawaii there has been established the 
Hawaiian Trust Company, the First American Savings & Trust Company, 
Limited, and the Henry Waterhouse Trust Company, Limited, all with head- 
quarters in Honolulu. 
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IMPERFECTIONS IN OUR NATIONAL CURRENCY SYSTEM 


HON. LESLIE M. SHAW 
Secretary of the Treasury 


(Address delivered. .at Cleveland, Ohio, Sept. 28, 1905, before the Ohio Bankers’ Associaticn) 

HE fact, and I think it is a fact, that the United States has the best currency system 
in the world, does not imply that the currency system of the United States is perfect 
or that it cannot be improved. It is as safe as any system in the world because it is 
established on the only safe basis known to man—the gold standard. It is not safe 

simply because our dollar contains one hundred cents. If we were on a silver basis our 
dollar would still contain one hundred cents, but they would be silver cents. The United 
States dollar is worth not only one hundred cents, but one hundred gold cents. The dollar 
is worth 25.8 grains of gold. That measures the market value of our dollar. Whatever 25.8 
grains of gold w‘ll buy our dollar will buy, and it is worth precisely the same uncoined as 
coined, for the Government stands ready to coin it free and in unlimited quantities. 

Then, in addition, every dollar of our currency, gold certificates, silver, silver certificates, 
United States notes, Treasury notes, National bank notes, subsidiary silver, nickel and \pper 
coins are all redeemable in or exchangeable for gold at the will of the holder. This fixes the 
stability of our currency. Its value does not and cannot fluctuate. 

I grant that there is no express statute for the exchange of gold for silver certificates 
or for silver itself. Silver certificates are, of course, redeemable in silver. Silver certificates 
are simply warehouse receipts for the number of silver dollars mentioned in the receipt, and 
on the return thereof the coin can be demanded. But the law expressly provides that the 
Secretary of the Treasury shall maintain the parity of all forms of money coined or issued 
by the Government. The only way to make a silver dollar, the metallic value of which is 
but fifty cents, worth one hundred cents in gold, is to give gold in exchange for the silver 
whensoever and by whomsoever demanded. On this proposition the record has been made so 
that subsequent Secretaries of the Treasury for all time, whoever they may be and what- 
soever party they may represent, will find it necessary to overrule the decision of at least 
one predecessor before he can refuse gold in exchange for silver, and, until such refusal, 
silver will remain at par. There being but one way to preserve parity in time of pressure, 
the best way to avoid a time of pressure is to make public the Government's intention to 
redeem in gold at all times. Thus all forms of lawful money are exchangeable for gold, and 
National bank notes are redeemable in lawful money. These provisions make our system 
absolutely safe, and no man need look the second time at any form of our circulating medium 
to discover its actual or exchangeable value. It is the most convenient system in the world 
because it is constructed on the decimal, or metric system. It is not necessary to carry a 
lightning calculator in order to make change. 

The system is not perfect largely because it is non-elastic. It fails to respond in volume 
to the changing needs of seasons and of localities. Attention has been called to this many 
times and by many people. That there will be no further currency legislation until we shall 
have experienced a panic occasioned by this want of elasticity, | an convinced. The country 
does not appreciate the danger, and until the danger is fully understood no remedy will be 
applied. We came nearer such a panic September 30, 1902, than most people appreciate. 
The fact that we then escaped does not raise a presumption that we will always escape. A 
glaring defect at a vital point will some time, soon or late, assert itself. Meantime, a remedy 
should be discovered, discussed, and, as far as possible, agreed upon, so that it may be 
promptly applied when the people are ready for it. 

Let me define this defect more specifically. Annually we have an excess of money dur- 
ing the spring and summer months. Annually we pass through a period of anxiety as we 
approach the period of crop moving, for annually the volume of money is relatively insufh- 
cient to meet this sudden increase of business. 

We do not need and must not have inflation. The average amount of money is in my 
judgment abundant. The difficulty lies in the fact that the volume remains stationary. The 
result is as unsatisfactory as it would be for railroads to run the same number of freight 
trains with the same number of cars on the same schedule of time at all seasons of the year 
—rumbling along empty in June and overloaded in October. If such a policy were pursued 
by railroads the unnecessary cars would naturally invite loads of straw and chaff and worth- 
less plunder, and when the time came to use the cars in legitimate business much disturbance 
would ensue while they were being unloaded and fitted for profitable employment. 

Similar conditions occur annually in our currency system. Cheap money during summer 
months, like cheap cars, invites anything and everything except legitimate business, and 
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when the money is needed in the fall, like the cars, it is occupied, and much disturbance to 
commerce is occasioned by the unloading. In the language of the Street, this unloading is 
called liquidation. 

Let me use another illustration. You bankers were nearly all reared on a farm, and 
most of you have led a horse behind a buggy. Those of you who have performed this task 
have doubtless noticed that when you let the horse out the full length of the halter, be that 
halter long or short, you have experienced some inconvenience whenever you passed rapidly 
over rough places, and you have sometimes felt the knot at the end of the strap. Thus, by 
experience, you have found it convenient to keep some slack to be let out as occasion re- 
quires. We employ every inch of our financial tether all the time, and some fine day the 
unexpected will cause another acute tension and we will again feel the knot. Fortunate, 
indeed, we will be if it does not slip through our hands. 

Now, what shall be the remedy? Shall it be asset currency? In the popular acceptation 
of that term, I answer “No!” Asset currency, as commonly understood, would mean infla- 
tion, and that we must not have. Asset currency, as commonly understood, would be sup- 
ported only by the solvency of the bank of issue. That must not be. No currency must be 
issued under any circumstance that will cause the holder to look at it twice to discover its 
exchangeability for gold. Shall it be emergency currency? In the popular acceptation of 
that term, I answer “No!” The United States originates more commerce than any other 
country on the map, but our chief commercial city is not the world’s clearing house. It 
ought to be, but it is not. One reason why it is not is the fact that it has sometimes resorted 
to clearing house certificates, which is a plea of guilty to an indictment charging bad man- 
agement locally or bad legislation nationally, and the financial world charges both. Clearing 
house certificates must never be authorized by law. Let those who love our country and 
those who conserve her credit set their faces against such a course with the same intensity 
as they resist the free and unlimited coinage of silver. Clearing house certificates debase our 
currency with the consent of those who are supposed to be the best financiers in the nation. 
The free coinage of silver would debase it through political upheaval. The threat of both, I 
doubt not, contributes to that distrust which prevents foreign bankers from keeping their 
international balances in America. Whatever the remedy shall be, it must not advertise our 
calamity or our extremity. 

Among the many remedies suggested none appeal to me as strongly as the authorization 
of additional National bank circulation. This method involves the right of National banks 
to increase their circulation in any amount, perhaps equal to 50 per cent. of their outstanding 
volume of Government bond secured circulation, on which the bank should pay a tax of 5 
or 6 per cent. during the time it is maintained, and the Government, in consideration of this 
tax, should guarantee its redemption. 

I endorsed this plan not long ago in the second largest city of this nation. The next 
morning one of the daily papers had interviews from several bankers to the effect that they 
would not issue currency under ordinary circumstances if taxed at 5 per cent. This con- 
firmed my belief that the proposition was wise. It certainly would not result in inflation. 
Though the right to issue additional circulation were granted, I should be exceedingly glad 
if it were not exercised for many years. It would demonstrate that we had passed over no 
very rough places. 

You may call this, if you please, an emergency provision. So it is, but it injects into our 
circulation no new form of money as an element of alarm. By eliminating the one state- 
ment on the present bank note, “This note is secured by bonds of the United States,” the 
additional currency could be made identical with that based on Government bonds. The 
Comptroller of the Currency and the bank issuing the currency would alone know of its ex- 
istence. It would not advertise its existence or our extremity, and I can scarcely conceive of 
conditions under which it would remain out sixty days. It could be printed and kept ready 
for issue, as occasion might require, and it would be retired, not by gathering up each indi- 
vidual bill, but by a deposit of an equal volume of money with any sub-treasury. Then the 
notes as they came in would be charged against this deposit until it was exhausted, after 
which redemption and re-issue would run on as before. 


BANKING GROWTH IN MEXICO 


HE development of banking in Mexico is shown by the fact that during the six months 
ending June 20 the combined capital of the chartered banks of the republic increased 
from $109,600,000 to $127.356,844. Following is shown the various increases voted: 
Banco Central Mexicano, $11,000,000; Banco de Londres y Mexico, $6,500,000; Banco 

de Tabasco, $100,000: Banco de Tamaulipas, $100,620; Banco Commercial Refaccionario de 
Chihuahua, $sc,c00; Banco Nacionale de Mexico, $27,027; total, $17,356,844. 
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THE SAFE DEPOSIT DEPARTMENT OF A TRUST COMPANY OR BANK 


HERBERT P. WENIG 
Auditor of The Windsor Trust Company, N. Y. 

HE addition of safe deposit vaults to banks is finding increasing favor. 
Banking houses, owing to competition, are aiming to offer every advantage 
to their patrons, in order to hold the old and to attract the new. In most 

cases such an addition must be maintained at an initial loss. 

Owing to the fact that the modern bank and trust company is being called 
upon more frequently for the purchase of bonds and other securities for its pat- 
rons, it is to their interest to establish safety deposit vaults where such papers may 
be left. This facilitates the work of the patron in transferring important papers 
and in the collection of payments on bonds and other securities. Thus there is 
an indirect profit in the maintenance of the vaults, as the company is placed in 
a position to solicit new business and to accommodate its old patrons. 

As practically every company 
must maintain vaults for the safe- 
guarding of its own securities and 
moneys, vaults to accommodate its 
patrons may be installed at the same 
time without undue increase in ex- 
penses. 

It is probable that of the many 
hundred vaults no two observe pre- 
cisely the same protective measures. 
The tendency at present, however, is 
to surround such vaults with increas- 
ing vigilance in order to avoid even 
the semblance of laxity. It must be 
assumed that all vaults must be abso- 
lutely fire and burglar proof. To 
make a vault fireproof is a matter of 
mechanical construction. To make a 
vault burglar proof requires more 
than a mere technical knowledge of 
chemical values. 

Among the most approved forms 
of burglar proof vaults are those 
which are practically steel rooms. The 
walls of the largest of these vaults 
consist of drill-proof steel plates four 

Leen. deine or more inches thick, covered on the 

outside by several inches of cement or 
concrete and a sheathing of steel, close to which, and between the steel cladding 
or outside finish of the vault, is located the electrical protection. Entrance to 
such rooms is gained through massive steel doors weighing as much as thirty tons, 
and operated by a delicate mechanism which makes the room, when closed, air 
and sound proof. Some vaults of this character have also a small circular steel 
door. These, however, are used only in case of emergency. 

As a protection against attempts to gain access to these vaults by force, the 
vault is further guarded by a protection system operated by an electric protective 
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company which is in intimate touch with the vaults during the time that the vaults 
are not opened and in charge of the trust company’s officials. When the vaults 
are opened in the morning a signal is sent automatically to the protective com- 
pany. From that moment until the same device signals in the afternoon that the 
doors are locked, the protective company has no responsibility for the transactions 
within the vault. The moment the doors are closed, however, the protective com- 
pany is kept in constant touch with the vaults. In front of the doors is placed 
a metal and wood device. This device is closed when the steel doors are locked 
by the officials in charge of the vaults. Such precautions make it impossible to 
open this device. Ly a system of wires and wire meshes which, on the slightest 
disturbance, signal the officers of the protective company, who immediately dis- 
patch special officers to make an investigation of the conditions. The exact mo- 
ment of the opening and closing of the vaults, as indicated by tlhe signals to the 
protective company, is carefully recorded, and a time sheet bearing these exact 
figures is sent weekly to the manager of the vaults. The figures on these weekly 
reports must conform with the records of the manager. 

Such vaults are further protected by heavy steel bars guarding the windows 
and doorways of the outer room, which is often further protected by steel and 
concrete walls. Assuming that the vaults are thus secure against fires, floods and 
burglars, the next protection is to insure the valuables against loss through care- 
lessness in admitting unauthorized agents into the vault. Access to the outer 
room is usually possible only through the agency of the manager of the vault. 

The opening of the vault itself is surrounded by some ceremony. The door 
of the vault is opened by the manager in the presence of one or more officers of 
the company. The more modern system, however, provides for greater caution. 
The door to the vault is opened by the operation of two combinations. These 
combinations are known only by the officers of the company. Thus access can- 
not be secured except by the co-operation of two officials, each knowing a sepa- 
rate combination. As a further precaution, the vault doors are provided with 
time locks, which are set to run a certain number of hours, at the end of which 
time the doors should be opened. The setting of this clock is attested by an 
officer each day. The closing of the vaults is also done in the presence of two 
or more officers of the company, and a record is made for comparison with the 
record of the protective company. 

Instances of unauthorized persons gaining access to the vaults for purposes 
of theft are, luckily, extremely rare. A single such theft would practically ruin 
the reputation of a safe deposit company. Accordingly, every possible precau- 
tion is taken to admit only those persons not only whose authority is unquestioned, 
but who are willing to submit to the required formality. 

To insure this precaution to the depositor upon applying for a deposit box, 
they must fill out a record similar to that shown herewith: 


PULA, WOMEN bors dia awewaeaa are 
I i as Sena a a Oa 
In leasing Safe No..........., it is agreed that access thereto may be had only by.......... 
Be ete aoa aer ce Laphnd on Sa hatees djalinda es iauhiaiore seat the lessee, or his attorney duly appointed in 


accordance with the rules endorsed thereon, and in case of death, by the said lessee’s legal 

representatives, and that the rules and regulations of the WINDSOR TRUST COMPANY 

in force at this date, and such reasonable rules and regulations as it may hereafter adopt shall 

be observed by the lessee. 

Waar Stara teeter as oath. Aisyanakias MOA aee Oe iets Address 
..... Occupation 
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PERSONAL DESCRIPTIONS. 
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These forms are kept as the property of the company, and are in exclusive 
charge of the manager of the vaults. This form provides for the name, address 
and other data concerning the individual, often including a detailed physical de- 
scription and vital statistics. After the rent has been paid in advance the de- 
positor selects a pass word, which may be of service in his identification in case 
of emergency. He is then given two or more keys to the deposit box. These 
kevs are the only keys in existence that fit that particular lock, and in case of loss 
cannot be replaced. To open the safety deposit box under such conditions means 
the destruction of the lock. The record also provides for the authorization of a 
deputy to have access to and to control the contents of the deposit box. This 
record must be filled out by the depositor and signed by him in the presence of 
a witness. Space may also be provided in this record for a revocation by which 
this right of deputy is revoked. This also must be signed by the depositor in the 
presence of witnesses. 

Often more than one person controls a box. These persons are then called 
joint tenants, and both have equal rights of access. When a corporation rents a 
box a certified copy of resolution must be on file to prove the right of certain speci- 
fied persons to act as that corporation’s representatives. When the identity of a 
box holder or deputy is established, access is gained through the manager of the 
vaults. Admittance is first gained to the outer room, which is kept locked, with its 
keys in the possession only of the manager and his assistants. Access is then 
gained to the vaults, the outer door of which is continually open during business 
hours. The inner door is also opened by the key of the manager or attendants. 

Safe deposit boxes, arranged in steel compartments, and containing heavy 
steel doors with delicate locks, are arranged numerically in such a way that any 
number may be easily located. The guard key of the manager is first inserted 
in the lock of the box before the box can be opened by the customer’s key. None 
of the deposit boxes can thus be opened without the use of two keys, one of which 
is in the possession of the depositor, and the other in possession of the manager 
of the vaults. 

When the box is opened the depositor draws out the tin box containing his 
property. In the most approved of the modern vault companies this interior box 
is removed to a waiting or coupon room, which the depositor may lock from the 
inside if he desires. These rooms are usually equipped with stationery, scissors, 
calendars and other appliances which may be presumed of service to the holder 
of the deposit box. In returning the box to the vaults it is again necessary for 
the manager to insert his guard key before the depositor can lock his safe. The 
exact hour of the visit of every depositor or deputy is recorded in the record book 
of the manager of the vaults. Such records have often proved of great value 
as references. 
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SHALL TRUST COMPANIES JOIN THE NEW YORK STATE 
BANKERS’ ASSOCIATION? 


EDMUND D. FISHER 
Secretary of Flatbush Trust Company, Brooklyn, N. Y. 


HE writer of this article has been asked to give his views on the question 
suggested mainly because the company of which he is an officer has been 
the first trust company in the State to join the New York State Bankers’ 

Association. The admission of trust companies was made possible by a recent 
amendment to the constitution of the Association permitting membership to those 
companies carrying a reserve at least equal to that provided by law for State 
banks. An invitation is thus practically extended to all trust companies in the 
State that will meet these requirements,—an invitation from a body whose repre- 
sentatives have often been bitter in denunciation of trust companies, at least since 
this modern form of aggresive banking enterprise has become a great power in the 





financial world. 

The advantages of association are obvious. It is hardly necessary, on the 
eve of the great national convention of bankers in the City of Washington, to 
emphasize the value of this form of organization; the extension of persona! 
acquaintance, the interchange of ideas and methods, addresses from speakers of 
experience and learning, the enforcement of good legislation, the broadening 
influence which all these surely bring—are not these forces now recognized as 
almost necessary in the development of the modern banker? And what is true 
of the National Association is even more true of the State Association with its 
many groups. Here legislative matters become more vital, methods can be better 
studied, personal influence has greater force. 

Through the liberalizing tendencies of the Association, the bankers of the State 
have recently become more tolerant in their attitude toward trust companies. 
The trust company is now better understood, and its value is more fully recognized 
as a factor in modern banking. Shall it then become the duty of trust companies 
to recognize this change of attitude and take the step toward closing the breach 
which the law, as well as business affiliation, is fast narrowing ? 

The question which gives title to this article is, after all, not the final one. 
The vital issue is: Shall trust companies keep the reserve required for State 
banks? This is a matter on which the trust company is sensitive. It suggests 
the little girl who was told by her teacher that the heron was a bird with two legs, 
a long bill, and but little tail to speak of. At home she described the bird as 
having two legs, a long bill and a tail, but it mustn’t be talked about. But this 
reserve question will out. The bankers certainly will not keep quiet, and there is 
no good reason why they should. There may be a few trust companies carrying 
mainly time certificates of deposit, or doing a purely trust business, but they are 
in the small minority. The latter, certainly, would be little affected by reserve 
requirements. 

A trust company, primarily, has two functions: to earn money for its stock- 
holders and to serve the public. What relation, then, does the reserve question 
bear to these two points? It would be foolish to base the earning power of a 
company upon the results of a prosperous vear. The trust company, of all insti- 


tutions, aims at perpetuity. This means not only the crest of the wave, but also 
the depth of the billow. This means not only the filling and favorable breeze, but 


also the fierce and mighty tempest. What better way to safely outride the inevit- 
able financial storm than with air-tight vaults stored with the banker’s most valued 
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cargo,—an adequate cash reserve? That means confidence; means deposits ; 
means trust business; means dividends. The second function of the trust com- 
pany is included in the first, since dividends to the stockholders means service to 
the public. The prosperous company is the friend of the people. 

Many trust company officials feel it to be unnecessary to maintain a cash 
reserve against trust funds and time deposits. The Massachusetts Cash Reserve 
Law, which is said to work very successfully, provides that the trust companies 
shall keep fifteen per cent. reserve, five per cent. of which shall be in cash, five 
per cent. on deposit in banks, and five per cent. in bonds of the Commonwealth or 
designated municipalities. There will undoubtedly soon be similar legislation in 
the State of New York. If there were a large number of trust company mem- 
bers in the State Bankers’ Association much could be done toward effecting a fair 
settlement of the matter. 

The question of reserves has recently been made vital to some of the 
New York trust companies who are doing a country business. Correspondents 
have called for currency, and currency, not being in reserve, has been hard to 
obtain,—and this in prosperous times! The trust companies should squarely meet 
this issue, act upon what is really known to be wise business principle, maintain 
a cash reserve, and last, but not least, join the New York State Bankers’ Asso- 
ciation. 


BANKING PUBLICITY 

MMEDIATELY following the annual meeting of the Trust Company Sec- 
tion, A. B. A., October 10, at the Willard Hotel, Washington, the Bank- 
ing Publicity Association of the United States will be permanently organized. 
The interest manifested in this movement by active and leading bank and trust 
company officials and publicity managers is so pronounced as to leave no doubt 
of the practical success of the proposed association. Over sixty members have 
already been enrolled, and the number is steadily increasing. The co-operation 
of the Trust Company Section and the Savings Bank Section is also promised. 
Frederick Phillips, secretary of the organization committee of the proposed asso- 
ciation, and secretary of the Lincoln Trust Company of New York, will address 
the Trust Company Section and explain the objects. Harold A. Davidson, chair- 
man of the organization committee, and secretary of the Home Trust Company 
of New York, will also address the Savings Bank Section, which meets at the 
Shoreham Hotel, October 10. The attention of the members of the American 
Bankers’ Association will be directed toward the proposed organization in an 

announcement from Secretary James Branch. 

In order to correct misapprehensions it may be stated that the by-laws and 
constitution forwarded in circular form by the organization committee, are ten- 
tative, and subject to revision at the organization meeting. Sections of the by- 
laws were amended at a recent meeting of the committee in this city, providing 
that wherever obtainable the advertising literature, business forms, samples of 
advertising and soliciting letters shall be collected by local managers for general 
information. No bank or trust company will be required to send matter which 
may be of a private character. It is patent that banks and trust companies, appre- 
ciating the value of advertising and publicity in all its ramifications, will gladly 
co-operate, inasmuch as the objects of the association are purely mutual. 
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NEW HOME FOR THE GIRARD TRUST COMPANY 
OF PHILADELPHIA 


N the opposite page we present a reproduction of the architect’s exterior 
design of the beautiful new bank building which will be erected and exclu- 
sively occupied by the Girard Trust Company of Philadelphia. When com- 

pleted it will be beyond question the most imposing bank building in the Quaker 
City. The design shows a building of classical style, cast into strong relief by ad- 
joining huge skyscrapers. The building will occupy the valuable site at the north- 
west corner of Broad and Chestnut streets, where it will be the center of a group 
of the most modern and elegant bank and office buildings. It will have a frontage 
of 142 feet on Broad street, 143 feet on Chestnut street, and 54 feet on South Penn 
Square. The cost of the building alone is estimated at approximately $1,000,000. 
The land upon which the building will stand has an assessed valuation of $2,112,- 
000. In addition to this, the Girard Trust Company has also acquired the prop- 
erty up to 1423 Chestnut street, extending 253 feet west of Broad street, mak- 
ing a total valuation of nearly $5,000,000. 

Due to its remarkably rapid growth, the Girard Trust Company is obliged 
to abandon its present quarters at Broad and Chestnut streets in the Girard Trust 
Building, which will be occupied by the Franklin National Bank. The new 
building will be devoted entirely to the requirements of the trust company. From 
an architectural viewpoint, and in its massive proportions, it will rival any bank 
or trust company building in the United States. In deciding upon an exclusive 
bank building the Girard Trust Company followed the example of the Illinois 
Trust & Savings Bank, of Chicago, the Mississippi Valley Trust Company 
and Mercantile Trust Company of St. Louis, among others. 

The Girard Trust Company was organized and commenced business in 1836. 
It is the largest and strongest trust company in Philadelphia. It has a capital 
of $2,500,000; surplus and undivided profits of $9,391,462. Its deposits are over 
$33,000,000; gross resources $45,036,241, according to statement May 29, 1905. 
Its trust department reports trust funds invested amounting to $65,904,154, 
which does not include trusts under corporation mortgages, nor trusts of securi- 
ties amounting to $160,855,000, held by the company as depository and trustee 
for issues of collateral trust bonds. The amount of uninvested trust funds is 
$1,438,037. The officers of the Girard Trust Company are: Effingham B. Morris, 
president; Wm. Newbold Ely, first vice-president; Albert Atlee Jackson, second 
vice-president ; Charles James Rhoads, third vice-president and treasurer; Edw. 
Svdenham Page, secretary ; William E. Aumont, trust officer; Minturn T. Wright, 
real estate officer: George Tucker Bispham, solicitor. 


RANK AND TRUST COMPANY STOCK INVESTMENTS 


HE Bank Commissioners of California have notified the various banks and 
trust companies of the State that in future the commissioners will insist 
that the State law which prohibits banks from holding stock in other cor- 

porations will be strictly enforced. The decision is given by Attorney-General 
Webb, who holds in the case of a San Francisco trust company that banks oper- 
ating under State laws have no right to invest in shares of other banks or corpo- 
rations. The law in question, as well as the ruling of the commissioners, does not 
affect the National banks. 
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TRUSTEE INVESTMENTS UNDER WILLS 


URING the past few years the observer must have noticed that nearly all trust com- 
panies have on their circulars and in their advertisements that “the company acts as 
trustee under wills.” To the layman it seems a strange and unusual advertisement. 

One is apt to think of a trust as something sacred and depending upon friendship 
and loyalty—and yet from this very idea has grown the present business relationship of 
trust companies acting in that capacity. 

As a rule, the average trustee under a will does not know of the fact until the death of 
the testators; usually he is named on account of friendship or relationship to the deceased. 
Having been so named, two courses are open to him, either to resign or accept the trust. 
If he accepts, he must give his bond—even if the will provides that he be exempt from 
giving a surety or sureties on his bond, yet he must give his personal bond. The bond then 
becomes good for twenty years, against him or his estate. 

The average trustee under wills is the business man. He must, however, carry out the 
provisions of the trust, and not only is held liable for bad investments, but he cannot escape 
censure by saying that he used the same care and judgment as in his own affairs. He is 
held liable if he does not use extraordinary care in the management of the trust estate. The 
average trustee in making his investments relies upon some personal friend for advice, and 
his investments stand or fall upon that advice, but, in the meantime, his bond holds him 
and his estate. Any lawyer of experience will say that in the last fifteen years there has 
been a most decided increase of trusts under wills; that where in years gone by the trust 
clause was the exception, now it is the rule. 

To name the amount of money given under trust in wills per year in any State is some- 
thing that cannot be arrived at except by deduction. In Massachusetts there is, unfortunately, 
no provision of law for the tabulation of the amounts of appraisals and inventories of estates 
in the various probate courts. There are, however, certain tabulations at the State Treas- 
urer’s office under the collateral legacy tax which applies, of course, only to estates under 
certain conditions coming under that act. And yet in the year 1904 the revenue to the 
Commonwealth of Massachusetts from that tax alone amounted to $561,725, with interest 
of $13,707. This amount represents estates whose inventories must have amounted to some 
ten million dollars. It is conservatively estimated that in Massachusetts the amount of 
capital represented and transferred by wills and under administrations per year is over one 
hundred million dollars. Taking this as an example, one can gain a faint idea of the enor- 
mous amount of capital transferred and financed through wills and administrations through- 
out the country. 

It is something of a paradox that the shrewd and conservative testator, who so carefully 
draws his trust, will often defeat the very object by his sentimental choice of the trustees 
who are to carry out the provisions so carefully framed. Of the millions and millions of 
dollars that annually are given in trust under trust wills in this country, at least 80 per 
cent. goes into the hands of inexperienced people as trustees. The sooner testators, in draw- 
ing wills, eliminate the feeling of friendship and kinship, and come down to the hard business 
proposition and name some trust company as trustee, the sooner will the friend or relative 
be relieved from a burden that may follow their estate for years in case of bad investment, 
and the loss to trust estates from bad management will be reduced in a marked ratio.— 
United States Investor. 


AN ABLE WORK 


T. TREDWAY, a prominent member of the Pittsburg bar, has compiled and is- 

sued a valuable work on the law of banks and trust companies of the State of 

e Pennsylvania. This volume is of exceptional value to all officials of banks and 

trust companies, especially in the State of Pennsylvania, who are confronted 

every day with a multiplicity of questions relating to the latest construction of the law as ap- 

plying to bank and trust company transactions. Mr. Tredway has also compiled the latest 

judicial decisions affecting the State banks and trust companies up to 1904. The necessity for 

such a work is obvious, in view of the large increase in the number of State banks and trust 

companies in Pennsylvania. As a convenience and reference guide to the active bank and 

trust company official, it is of inestimable value. Mr. Tredway is to be commended for his 

enterprise and for the painstaking and conscientious manner in which he has compiled this 
work. 
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FINANCIAL SITUATION AND INVESTMENT OPPORTUNITIES IN 
SOUTHERN CALIFORNIA 


CALVIN E, WOODSIDE 
Manager Bond Department, Los Angeles Trust Company, Los Angeles, Cal. 


HE term “Southern California” is generally taken to mean the following 

7 counties: Los Angeles, San Diego, Riverside, San Bernardino, Orange, 

Ventura and Santa Barbara, but most of the rapid growth and develop- 

ment in Southern California has taken place in and about the city of Los Angeles, 

and it is to this limited territory that the statements in this article will principally 
apply. 

Situated more than five hundred miles from any other money center, and sur- 
rounded by territory almost entirely undeveloped, the city and county of Los 
Angeles have grown and developed with a rapidity and stability unparalleled in 
this country. The financial problems presented have been various and unique, but 
have been handled successfully. 

The first reason for the wonderful development of Southern California has 
been the attractive climate, which has drawn thousands of men possessed of 
wealth and brains. The second reason is found in the fact that all the elements 
necessary to make a great city were present in and about Los Angeles waiting for 
brains and wealth to develop them. 

Millions of gallons of water that were once wasted during the rainy season 
are now stored in great reservoirs and used during the long dry season. As a 
result, thousands of acres of land that was once barren is now fertile and produc- 
tive. The quality of the soil is such as to give it great value, independent of its 
location. 

The discovery of oil in great quantities placed at the disposal of manufac- 
turers fuel as cheap and efficient as could be obtained in Pennsylvania or any other 
part of the United States. To supplement this the various electric companies have 
made use of all the mountain streams, and now deliver in Los Angeles over 
25,000 horse power, which is derived from water power only. There are now in 
the process of construction additional power plants, which will increase this 
amount to 50,000 horse power. 

The establishment by the United States Government at San Pedro, the port 
of Los Angeles, of a great breakwater, increased the capacity of the natural harbor 
sufficiently to accommodate all kinds and any quantity of shipping. 

The completion of the San Pedro, Los Angeles and Salt Lake Railroad makes 
Los Angeles the natural terminus of four great railroad systems, and makes it not 
oniy the center of trade and commerce for the rich agricultural territory imme- 
diately surrounding, but also for a great part of Arizona, New Mexico and 
Nevada. 

An idea of the rapid growth and development that have resulted from the 
various causes outlined can be gained from the amount of business done by the 
banks at various periods since the clearing house has been in operation. During 
the month of August, 1893, bank clearings were less than two and one-half mil- 
lions; during August, 1900, bank clearings were less than ten millions; during 
the month of August, 1905, bank clearings were over forty-two millions. 

While development has been steady and continued, the most rapid develop- 
ment has taken place during the past five or six years. In 1900, the assessed valua- 
tion of Los Angeles County was a little over one hundred million dollars; the 
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assessed valuation for the present year is nearly two hundred and fifty million 
dollars. The population of the city of Los Angeles, according to the United 
States census of 1900, was about one hundred and two thousand; the recent 
school census indicates that the present population is considerably in excess of two 
hundred thousand. The rapid development and increase in values and population 
in Los Angeles is a fair index to the corresponding increase in the territory imme- 
diately surrounding. 

The internal and industrial development of Los Angeles has kept pace with 
its great increase in population and wealth. The local and suburban street rail- 
way system is one of the finest in the country, and nearly all territory within 
twenty-five miles of Los Angeles is suburban to that city. Enterprising capitalists 
have taken advantage of he favorable location and established manufacturing and 
jobbing houses, which are able to supply almost any commodity to the residents 
of Southern California, Arizona, New Mexico and Nevada, on as good or better 
terms than can be obtained in any other market. 

The entire population is prosperous, and magnificent residences have been 
built by the thousands; great steel, brick and granite office and business buildings 
line the principal streets. The telephone, electric light, gas and water service is 
not surpassed in any Eastern city. Work on any public or private enterprise is 
continued the year round, for the weather is never an element to be contended 
with; it is always favorable. This has enabled all public utility corporations to 
keep pace with the rapid development in population. 

The winter tourist who finds he is one of many thousands that come to 
Southern California to avoid the cold weather in the East, and who naturally gets 
the impression that the tourist is what makes Southern California, will be sur- 
prised when he finds that the bank clearings for January and February were only 
sixty-five millions, and that for July and August they were over eighty-four mil- 
lions. The magnificent climate of Southern California would be of little advan- 
tage to the community if it did not bring here many wealthy people, who come not 
only to enjoy the climate, but to invest their money and do their share in the 
work of development. Yet, in spite of the fact that great quantities of money have 
been brought to Southern California by those coming here, the demand for money 
has been and still is even greater than the supply, a fact which keeps rates of 
interest high. 

Savings banks pay four per cent. on term deposits, and most real estate loans 
bear six per cent. interest. The assets of the various savings bank and trust 
companies at present are about thirty million dollars. The enlarged First National 
Bank will have assets amounting to over seventeen million dollars; the Farmers & 
Merchants National Bank has assets of over thirteen million dollars; the assets of 
the other National Banks in the city amount to about eighteen million dollars, and 
deposits in all banks are rapidly increasing. 

While this is a good showing for a new country, there are circumstances 
which will gradually bring about better conditions. At present, many of our 
municipal securities are sold in the East, while many of our wealthy citizens have 
their money invested in Eastern properties, but bonds of municipalities issued in 
California and bonds issued by public utility corporations, having their principal 
place of business in California, are tax exempt. This gives local securities a great 
advantage, and investors are gradually selling their Eastern bonds and placing 
their money in local investments. As a result, prices of all good local securities 
are on the rise. 
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THE PARENT TRUST COMPANY OF PENNSYLVANIA 


The Pennsylvania Company for Insurances on Lives and Granting Annuities 


N Chestnut street, opposite Independence Hall, in Philadelphia, stands the 
office of The Pennsylvania Company for Insurances on Lives and Grant- 
ing Annuities, the pioneer in the field of life insurance in this country, 

and to-day one of the largest and strongest of trust companies. 

The organization of The Pennsylvania Company was the result of a meeting 
of business men, held in December, 1809, at the Merchants’ Coffee House, which 
stood at the corner of Second and Gold streets, the present site of the Bonded 
Warehouses of the United States Government. The hospitable rooms of this 
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HOME OF THE PENNSYLVANIA COMPANY FOR INSURANCES ON LIVES AND 
GRANTING ANNUITIES 


place of meeting had established themselves as an exchange where it was possible 
not only to satisfy the palate, but also to transact important business affairs. The 
foresighted business men of the community had seen the field of marine and fire 
insurance successfully invaded by incorporated companies, and their good judg- 
ment pointed out to them the rewards to be obtained from capital wisely used in 
insuring lives and selling annuities. 

An application was made to the Legislature for the incorporation of the com- 
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pany, with a capital of $500,000, in shares of $100 each, all of which had already 
been subscribed to by a large number of those interested in the formation of the 
corporation. Applications of a similar character had not been favorably con- 
sidered by the legislators of this period. In the primitive conditions of business 
in the then young country, the governing bodies had been slow in granting cor- 
porate existence in new and untried directions, and this, combined with the rivalry 
and jealousy of individuals, who had found such underwriting profitable, caused 
the application to be denied. 

The organizers persisted, and finally a charter was granted by the Legislature 
and approved by Governor Simon Snyder, on the roth of March, 1812. The 
stockholders were soon called together, and at the first meeting of the new corpor- 
ation, held March 17, 1812, Mr. James Ball was formally elected president. 

Thus the start was made in a field of business that has since developed huge 
proportions, and the great success of writing life insurance has proved the wisdom 
of these men of early days, who ventured their capital in the new form of enter- 
prise. 

The Pennsylvania Company was destined to prosper from the commencement 
of its corporate existence, and its early history is repetitions of moves from one 
office to another to meet the requirements of its extending business. 

About 1830 the attention of the directors of the company was called to the 
success which had attended the so-called ‘‘Agency Houses,” recently organized in 
India, and which were performing with success many of the functions of the 
modern trust company. These concerns were organized to transact business for 
trustees or individuals, to receive moneys on deposit, and to administer estates. 
Again the directors of The Pennsylvania Company foresaw with great wisdom an- 
other profitable field for the employment of capital. After some opposition, a 
supplement to the charter of the company was approved, in 1836, clothing the 
company with authority to execute trusts. This supplement was very liberal and 
gave the fullest powers for carrying on a trust business. It allowed the company 
to receive property—real and personal—in trust, and to accept trusts of every 
description, while the courts were permitted to appoint the company to the offices 
of trustee, guardian, assignee, and committee of lunatics. The great business 
which has been developed in this line and the prosperity of The Pennsylvani 
Company are answers as to the wisdom of this step, taken so many years ago. 

The development of the trust business was followed by a gradual decline in 
the department of life insurance. This policy was followed by the directors owing 
to the numerous companies which had been organized to write life insurance and 
to the specialization in this field made by these new organizations. It was also 
thought that the methods employed by the new companies, to meet the great com- 
petition in this business, were not methods which would commend themselves to a 
company having charge of so many trust estates. In consequence, since 1872 no 
insurance has been written and no annuities have been sold. 

In this same year an additional supplement to the charter was granted by the 
Legislature, authorizing the company to receive property of all kinds on deposit, 
and here was the beginning of the safe deposit department which has since grown 
to be a valuable portion of the company’s business. 

The Pennsylvania Company has had numerous homes in the business section 
of Philadelphia, succeeding each other as the business expanded and additional 
room became essential. In 1890, the company moved into its present and _ per- 
manent home, at 517 Chestnut street. This site, opposite Independence Hall, is in 
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keeping with the company whose interests have so long been interwoven with 
Philadelphia and its history. The building of The Pennsylvania Company is one 
of the largest banking rooms in the world. This building, which is devoted entirely 
to the needs of the company and its office force, has an area of one hundred and 
twenty feet in length by eighty-one feet in width, and is fifty feet high. 

The Pennsylvania Company was originally capitalized at five hundred thou- 
sand dollars, but in 1863 it was found that a surplus of profits amounting to more 
than the amount of the capital stock had been accumulated, and by authorization 
of the Legislature the capital stock was increased to one million dollars, and the 
additional amount was distributed among the stockholders. In 1872 an increase 
of capital became desirable, and again the authorization of the Legislature was 
obtained for an increase in the capital to two million dollars, and the stockholders 
were allowed to subscribe, share for share, to the new stock at par. 

The Pennsylvania Company has paid liberal dividends from the beginning of 
its history, and these dividends have been increased from time to time as the earn- 
ings increased and wisdom dictated the additional return to stockholders. To-day 
dividends are being paid at the rate of 20 per cent. per annum, and the company 
has, in addition to its capital stock of two million dollars, a surplus fund of the 
same amount, and undivided profits amounting to more than one million dollars. 
The company has in its trust department the care of about one hundred and thirty 
million dollars belonging to individuals, and many millions of securities which it 
holds as collateral for corporation mortgages. 

In addition to the trust department and the safe deposit department, a general 
banking business is conducted, with deposits of about twenty million dollars. 

The Pennsylvania Company is the development of the “trust company idea,” 
pure and simple, and has attained in Philadelphia a position of integrity and good 
business judgment that is unrivalled. While conservatively managed, the com- 
pany is alive to the changes of the present day, and every facility in keeping with 
good business principles is accorded those who are numbered among its clients. 

Mr. C. S. W. Packard, the president of the company, succeeded Mr. Henry 
N. Paul, who died in 1899. Mr. Packard’s régime has been one of great pros- 
peritv and increase of business and prestige to the company. Mr. Packard, who 
is one of the youngest of trust company presidents, was treasurer of the com- 
pany for some years before his promotion, and has justly earned the position which 
he now fills. —— 


OHIO STATE BANKERS’ CONVENTIONS 

HE Ohio Bankers’ Association held a most successful convention at Cleve- 
land, September 27 and 28. The bankers of Cleveland entertained 
their guests royally. The addresses and discussions were primed with 
greater interest than usual owing to the proposed legislation for the supervision 
of the State banks and trust companies of Ohio. One of the most interesting 
addresses delivered was that by Secretary of the Treasury Leslie M. Shaw on 
the currency system of this country, which is published in this issue of Trust 
Companies. Another interesting address was by Alfred M. Barrett, cashier of 
the Guardian Trust Company of New York, who explained the functions and 
work of the American Institute of Bank Clerks. Drausin Wulsin, attorneyv-at-law, 
who has drawn up the proposed bill for trust company supervision and organi- 
ation, spoke on ‘‘The Proposed Ohio Bank Bill.” Harvey D. Goulder, of Cleve- 
und, delivered an address on “Our Foreign Commerce.” The various reports 

from officials and committees reflected a year of activity. 
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LIVE ISSUES 


CHARLES A. HINSCH 
President The Fifth National Bank of Cincinnati 


(Annual Address delivered at the Annual Convention of the Ohio Bankers’ Association at Cleveland) 


HE Ohio Bankers’ Association should assume an aggressive position in all matters that 
tend to the promotion of the financial welfare of the State, and by concentrated effort 
the best results are possible. Our association is pledged to support measures providing 
the greatest good for the greatest. number, not to conserve the interests of the few 

at the expense of the many. You bankers wield a greater influence than you realize, and 
you are a power to be reckoned with in the molding of public sentiment. Mark Twain must 
have had the banker in mind when he said: 

“There are people whom we all know to whom human confidences, troubles and heart- 
aches flow as naturally as streams towards a quiet lake.” 

Our country has before it problems of a social and industrial character that are difficult 
to handle, and our future prosperity depends largely upon our ability to successfully cope 
with them. The labor question, railway freight rates and the so-called trusts are the prin- 
cipal clouds that hover over our financial horizon. Intelligent thought and discussion of 
these topics by broad and fair-minded individuals is calculated to produce excellent results. 
The strained relations existing between capital and labor are a constant menace to the 
commercial outlook. Our brains and energy should be devoted to a solution of this most 
difficult proposition. Strikes are disastrous in their effect and demoralizing in their tenden- 
cies. The laboring man is entitled to the protection the labor union affords, but the rights of 
the manufacturer must not be ignored. If a labor union agrees to a stipulated wage scale for 
an agreed period, the manufacturer makes his contracts in accordance therewith, and, being 
financially responsible, cannot violate his agreement; on the other hand, the laborer and the 
labor union, having no capital, are morally, but not financially, obligated. Therefore, the 
various labor unions, to be entitled to the sympathy of the public, should incorporate with 
capital sufficient to make their contracts and agreements binding. If this were done, strikes 
would be a thing of the past, as all differences could be settled by arbitration or in the 
courts, without interfering with the wheels of industry. 

The manufacturer and merchant is not receiving the protection from constituted author- 
ity to which they are entitled and have a right to expect. The open-door policy is fair to 
all, and if laborers are not satisfied with the terms of their employment and are not morally 
obligated by an agreed contract, it is their privilege to stop work, but they have no right 
morally or legally to prevent others from working, either by force or threats, and if they 
persist in doing so the strong arm of the law should be invoked, and if the municipal and 
State authorities fail to respond promptly to appeals for protection, the federal authorities 
should be authorized and instructed to intervene and establish order. The temporizing 
policy pursued by our public officials is due to the fear they entertain of a loss of political 
prestige. The Chicago strike is a sad commentary upon our boasted civilization, and affords 
an example of the impotency of our public officials and the inadequate protection accorded 
our people against mob rule. 

RAILWAY FREIGHT RATES. 


The recent disclosures exposing the flagrant violation of the law by some of our public 
carriers has aroused our merchants and manufacturers to the necessity of protecting their 
interests. The Secretary of the Department of Commerce should be authorized and in- 
structed by Congress to make periodical examinations of the records of our railroads to 
insure their strict compliance with the laws appertaining to freight rates. Railroads them- 
selves would doubtless welcome such supervision, which would insure adherence by competi- 
tive roads to the published schedule of rates. If unjust discrimination could be eliminated, 
the manufacturer would only have the cost of production to deal with in entering the field 
of competition. The private freight cars operated by large corporations have been potent 
factors in the demoralization which exists in connection with the maintenance of freight 
rates, and means should be found to control them. 


TRUSTS. 

These great aggregations of capital engaged in interstate commerce, known as trusts, 
ought to be under the supervision of the national government. Greater publicity should be 
required, and some reliable assurance should be extended the investing public that the state- 
ments rendered can be relied upon. Mr. J. J. Hill said in a recent address: “I see no dan- 
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a 
[he country ought to be thankful if business moves along in its present 


What is needed the country over is a great awakening, a sort of revival in its 
business methods in domestic and foreign trade and a different and higher commercial stand- 
ard or moral tone. This great awakening will have to come before we are a world power.” 
Goldsmith said: 
“Where wealth and freedom reign, contentment fails, 
And honor sinks, where commerce long prevails.” 
Prominent among the subjects pressing upon us for consideration in Ohio is that of 


gerous shoals ahead in the business and financial situation, nor do I look for any sort of 
business boom. 


volume. 


TAXATION, 
especially of intangible property. This includes all invisible assets, such as bank deposits, 
book accounts, promissory notes, bonds, shares of stoek, etc. The operation of the law in 
many cases results in double taxation and virtual confiscation of the income. Is it just or 
wise to levy a tax on idle money? In most instances it does not yield any return to the 
owner, and if a small amount of interest is received, this is practically appropriated by the 
State, if the money is returned for taxation. Many omit same from their return, easing their 
consciences by arguing the unjust character of the law. The result is that fear of discovery 
prompts many individuals to withdraw money on deposit in bank, placing same in a safe 
deposit box, thus withdrawing the use of the funds from the channels of trade. This condi- 
tion prevails about tax listing period. 

The elimination of the tax on money would remove a very strong argument against the 
establishment of a State banking department. Taxing mortgages results in double taxation; 
for example, Brown sells Smith a farm for $20,000.00, receiving $10,000.00 in cash; a mort- 
gage ior the balance. Smith must pay full tax on the property and Brown must pay on the 
mortgage. It is not the money shark who suffers, but Smith, because Brown charges a higher 
rate of interest because the mortgage is subject to taxation, whether he returns same or not. 

The taxation of shares of stock held in corporations located in other States results 
in double taxation, and is certainly an unjust discrimination. 
estate in Kentucky, same is only taxable where located. 


If a citizen of Ohio owns real 
If the same person owns stock in 
a corporation in the same State, he must return same for taxation in Ohio, although the 
corporation has paid the tax levied by local authority. Are not the deed and the certificate of 
stock in fact identical, each simply an evidence of ownership? 

Municipalities issue bonds at a low rate of interest, some in Ohio at 3 per cent. These 
bonds are legally taxable, and assuming that the average tax rate be 2% per cent., what is 
left for the investor if he makes an honest return? Is it fair or conducive to good morals 
to thus practically hold out inducements to our citizens to be dishonest ? 

In a very able address on this subject the Honorable Rufus B. Smith said in part: 
“History shows that no law can be made operative except by physical force, which fails to 
have the moral support of the community to which it applies, and especially is this principle 
true ina republic. Any law believed to be unjust is, in effect, repealed by popular sentiment, 
which refuses to obey it.” 

Quoting from the special message of the Governor of Ohio, April 6, 1887, in which he 
says: “The requirement of the constitution is that all bonds, stocks, investments, etc., as well 
as real property, shall be taxed at their true value in money. Our laws have been framed 
with a view to securing this result, but it is manifest to all acquainted with our resources 
that they have lamentably failed. 

“The causes of this failure should indicate the remedy. These causes are, in the main, 
two. First, the conviction among the holders of intangible property that the tax on it is 
unjust, and, second, the difficulty of discovering intangible property, fugitive in its character 
and susceptible of concealment. 

“The danger of discovery that hangs over every one who holds intangible property in 
Ohio and does not return it for taxation, the knowledge that when dead, in the settlement 
of his estate such discovery is inevitable, and the unwillingness of many persons to perjure 
themselves in their returns, have driven thousands of our wealthiest citizens and millions 
of capital from the State. Men who acquire large capital move out of the State, to live ina 
community where the tax laws do not substantially consume their income. Thousands of 
the wealthiest men in Ohio have been driven out of it by its tax laws. 

“If we are to hold our own in the contest with other communities for commercial and 
industrial supremacy we must adopt modern methods in everything that concerns our com- 
mercial and industrial life. and we must have a system of taxation which invites and does 
not repel capital, and which advances and does not retard the financial, commercial and 
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industrial prosperity. We must throw off the incubus of a tax system, unjust in theory, 
impracticable in application and demoralizing in effect. : 

“A welcome sign that light is breaking in Ohio on the subject of the taxation of intangi- 
ble property is seen in the passage of a joint resolution by the Legislature last winter, by 
which there is to be submitted to a vote of the people in November, 1905, the questi n 
whether the constitution of Ohio shall be amended so as to exempt public bonds from 
taxation.” 

As a preliminary to the introduction of arguments in favor of the enactment of a new 
law governing incorporated banks, a few statistics may prove interesting. According to 
reliable information there are 20,771 banks in this country, of which 5,793 are National 
banks, 9,128 are State banks and trust companies, 1,650 are savings banks, 4,200 are private 
banks. 

On June 30, 1904, the National banks of the country had a total capital of $767,378,148, 
deposits of $3.312.439,841; State, savings and private banks having a capital of $706,526,526, 
deposits of $7,136,106,149. The total bank failures in the United States from 1864 to 1904, 
inclusive, numbered 2,132. Of this total, 438 were National banks. 

The records show that creditors of failed National banks have realized an average of 
78.11 per cent. on claims, of which amount 33 I-3 per cent. was collected from stockholders. 
A tabulated list of bank failures in Ohio from 1865 to 1905 is herewith submitted for the 
benefit of those interested in the compilation. Mr. W. A. Graham very kindly furnished 
part of the record. The balance has been secured by correspondence. The difficulty of 
securing accurate information by this means must be apparent. The compilation, however, 
will serve as a basis of comparison. These failures are classified as follows: 20 National 
banks, 34 State banks, 119 private banks. 

Of the twenty National banks that have failed, the affairs of twelve have been fully 
settled: Five have paid 100 per cent.; one has paid 98.10 per cent.; one has paid 73 per cent. ; 
one has paid 69.50 per cent.; one has 68.40 per cent.; one has paid 66 per cent.; one has paid 
57.50 per cent.; one has paid 37 per cent. Of the eight not fully settled, one has paid 75 per 
cent.; one has paid 70 per cent.; one has paid 59.40 per cent., leaving five recently failed that 
have not paid any dividends as yet. It is to be regretted that similar statistics are not avail- 
able in connection with the failures of State and private banks. In compiling these statistics, 
the Auditor of State was requested to furnish a list of incorporated banks that had failed in 
Ohio since 1895. He replied that the Auditor did not have a record of the desired information. 
I was thus forcibly impressed with the fact that while Ohio grants charters to banks incorpo- 
rating under State law, no further interest or supervision is exercised. The public has a 
right to expect the State to exert a guiding and restraining hand in directing the destinies of 
these institutions which it has created. Depositors would have greater confidence in the sta- 
bility of State banks if this were done, and the natural sequence would be increased deposits. 

The paid up capital of many of our State banks is inadequate for the security of cred- 
itors. This is especially true since the passage of the act removing the double liability of 
shareholders in Ohio corporations. 

As president of our association, and not as a national banker, I must urge upon you 
the necessity of the enactment by the legislature of an up-to-date law governing the business 
of banking in the State of Ohio. The public is aroused by the bank failures of the past 
few years, and you can rest assured that a bill will be presented in the next legislature 
regulating banks and providing for a “State Superintendent of Banks.” A measure inimical 
to banking interests is likely to be presented. Would it not, therefore, be well for you to 
present a bill which, while it covers the demands of the public, will at the same time con- 
serve your best interests? 

Taking this view of the situation, your legislative committee met with a similar com- 
mittee from the Ohio State Board of Commerce, who had indicated to your president their 
purpose to frame and present a bill regulating the business of banking at the next general 
Assembly. This joint meeting, over which your president presided, was held in Cincinnati, 
and a full day was devoted to a thorough discussion of the subject and a rough outline 
was agreed upon. A sub-committee was appointed, who arranged with Drausin Wulsin 
to draft the proposed new law and to codify the existing law. The preparation of the 
measure required a great sacrifice on the part of the committee, necessitating, as it did, 
numerous meetings, great thought and care. This is the fourth time that a similar measure 
has been presented, but previously sufficient time has not been afforded our members to thor- 
oughly digest the provisions of the proposed bill. This objection cannot, however, be raised 
this year, as ample time has been afforded you to peruse the bill. 
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EDITORIAL 
LIFE INSURANCE INVESTIGATION 


CHANGE in the methods and financial policy of the great life insurance 

companies which are now subjected to legislative inquiry, is inevitable. 

Fumigation is needed, and should be thorough. But there is, nevertheless, 
much that is blatant, stagy and grossly misconstrued about the present agitation 
which leads the popular mind to false conclusions. That is to be expected when 
the press, which is ever eager to appeal to the insatiable craving for sensational- 
ism, sits upon the throne of judgment. A rational view should prevail. It is 
reassuring, therefore, that the officials who have appeared upon the witness stand 
at the legislative inquiry have been candid in their admissions, and have volun- 
teered “inside facts,” which shows a disposition to aid the legislative committee 
in every way instead of asserting a non-committal prerogative. It is true that 
these admissions have not vindicated the life insurance companies in their policy 
of syndicate participations. Much less is it possible to condone the contributions 
to the national Republican campaign fund on the ground that the material pros- 
perity and the economical system of the country was imperiled by the fallacies of 
Bryanism. Morally, the evidence before the legislative committee contains many 
indictments against the officials of the life companies which have been subjected 
to cross-fire. Legally, and in the light of what is called “modern” financial prac- 
tice in Wall Street, it may be difficult for a grand jury to return a true bill. 

The Hughes Committee will be burdened with a great mass of testimony 
when it prepares to present to the General Assembly the fruits of its labors. Thus 
far, however, the committee has not shown any eagerness to direct the investi- 
gation upon the subject of the cost of life insurance. The life insurance com- 
panies base the range of their premiums upon carefully ascertained mortuary 
records. Other considerations equal it is possible to calculate the length of the 
average life very accurately. Immense profits have been made from syndicate 
operations. But it is likewise certain that the life insurance business as now 
conducted, especially by the companies now under fire, has been exceedingly 
profitable. The mutual principle is, therefore, destroyed. Excessive profits from 
life insurance business pure and simple means a diversion of policy-holders’ 
funds. ‘The ideal life insurance is that which adjusts its premiums to the cost of 
conducting life insurance upon a mutual and equitable basis. No fault can be 
found with a life insurance company which invests its funds carefully in sound 
securities, with a view of minimizing the cost of insurance, and obtaining greater 
returns for policy holders. But the testimony, freely submitted, shows that 
profits were diverted for salaries, for underwritings, campaign funds, etc. 

The present investigation may or may not be wholesome and productive of 
good. It depends upon how the General Assembly grasps the subject and deals 
with it so far as its constitutional powers and authority permit. But aside from 
this it is already apparent that changes are being introduced. Paul Morton is 
slowly but surely guiding the Equitable craft into safe waters, and winning the 
confidence of the public. It is hardly likely that campaign contributions will 
again be forthcoming from the life insurance companies. More important than 
all these considerations is the fact that the public has been armed with knowledge 
of life insurance methods which will be the most powerful leverage in compelling 
life insurance companies to observe a policy which shall meet popular require- 
ments. If life insurance companies in New York City will persist in diverting the 
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moneys of policy holders other life insurance companies conducted honestly and 
commanding public confidence will write the greatest volume of new insurance. 
This is already evident from the very vigorous bidding for business from life 
insurance companies whose methods have not been impeached. Even British 
companies are discussing the advisability of profiting by the present agitation in 
order to enter the domestic field. 

The investigation moreover reveals the danger of “one man rule.” This 
applies to banking as well as to life insurance. The observer who has closely fol- 
lowed recent events doubtless recognizes that the individual members of boards 
of trustees and directorates are becoming more and more alive to their duties. 
It is often essential that the members of boards of directors should bow to the 
superior genius, executive ability and wisdom of one man. But this tolerance 
need not go to the extent of submission to policies and promotions which possess 
the element of speculation and endanger the institution. So far as solvency is 
concerned there can be no anxiety as to the standing of the great life insurance 
companies. But the element of speculation should be removed, profits should 
accrue to policy holders, and should be employed to reduce the cost of life 
insurance. . 


NEW YORK TRUST COMPANIES GAIN DEPOSITS 

HE latest quarterly reports rendered September 5, in compliance with the 

| call from the State Banking Department, again emphasizes the splendid 

growth of the trust companies of New York City. The gross deposits 
of the trust companies within the corporate limits of Greater New York are 
now in excess of $1,200,000,000. The individual gains in deposits since June 
7, 1905, when the last previous report was rendered, shows a total of over 
$52,000,000. The individual decreases in deposits, during this same _ period, 
ageregating $39,000,000, is due to a loss of $21,038,499 in deposits by the 
Mercantile Trust Company; $8,240,094 by the Morton Trust Company, and 
$7,049,959 by the Guaranty Trust Company. These losses represent with- 
drawals made by the Equitable Life Assurance Society and the Mutual Life 
Insurance Company. These unusually large withdrawals may be properly 
attributed to the pending life insurance investigation and regarded as a whole- 
some result of the present agitation. Outside of the group of trust companies 
allied to the life insurance companies mentioned, there have been noteworthy 
gains in all departments of trust company business. The Central Trust Com- 
pany has increased its deposit holdings since June 7 to $69,378,851, represent- 
ing a gain during this period of $10,588,502. Its gross resources September 5 
were $85,602,712. The amount of resources loaned on collateral amounted to 
$56,661,056. 

The Farmers’ Loan & ‘Trust Company, which is the oldest trust com- 
pany, has also the position of ranking first in point of deposits and gross 
resources. Its resources September 5 were $100,371,741, and its deposits $qI1,- 
300,687, being an increase of $7,192,076 since the previous report. The third 
largest increase in deposits is credited to the Trust Company of America, 
which represents the recent successful consolidation of three trust companies. 
Its deposits increased $5,103,898, making the total $61,745,423, with gross re- 
sources $74,714,514. The Colonial Trust Company made a handsome gain 
since the report of June 7. Its deposits increased $1,832,146, making the total 
deposits $30,174,477 : gross resources, $33,270,793. The capital of the Colonial 
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and taxes paid, $1,736,217. 
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Trust Company is $1,000,000; the surplus on book value, less current expenses 
The United States Trust Company made a gain 
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in deposits of $1,492,848, making the total $58,017,750, with total resources of 


$72,994,430. 


The Knickerbocker Trust Company reported total deposits $69,- . 


797,555, representing a gain since June 7 of $1,991,519, with gross resources 


of $73,497,241. 


The United States Mortgage & Trust Company gained $1,- 


781,667 in deposits, making the total $35,675,706, and gross resources of $51,- 
257,905. The Real Estate Trust Company also reports a large gain in deposits 
of $1,489,469, making total deposits $11,228,747 and total resources $12,392,009. 
The New York Life Insurance & Trust Company made a gain of $2,426,327 


in deposits, making the total $36,105,406. 
gained $2,199,031, making the total $55,451,569. 


making the total $9,576,634. 


The New York Trust Company 


The Title Guarantee & Trust 
Company gained $2,882,160 in deposits, making the total $31,747,155. The 
Windsor also makes a good showing with an increase of $1,553,210 deposits, 


The following table shows the capital, surplus and undivided profits, de- 
posits and reserves in cash and in bank September 5, 1905, together with 


deposits June 7, 1905: 


Capital. 
Sept. 5, ’05. 


Bankers . $1,000,000 


Bowie Green oss cscsiecsaes 2,500,000 
Bregd@aw, 24<aesnsesscsanedus 700,000 
BROOMS .ioios alowed Murs Cama 1,000,000 
SRM tokio ct cea enanans 1,000,000 
NRA RMN cde dys 65 a a conse oad a 1,000,000 
COMMMONWEAITA: «..6.0:5.6:05i05,0 8/056: 500,000 
MIN has aid isn cislanerdicaiaiaye a 500,000 
HOOTTAO cas nreleasceearewas oui 3,000,000 
ami toe Ut As weeiodeuns eos 1,000,000 
Bilt AVORUC  .ac.cnieceswisuniews 1,000,000 
PUMMUSID. o.. sco a danuebiaaie aaa 200,000 
PRE MEMIAR «oi 5:k ais avctaaioiers arcarnisingte 1,000,000 
Guaranty Rinateeseeheiais 2,000,000 
Ge oop sale Svinwidina esse nti 500,000 
ERAGRGCOR 6 oii waaeinw aaieciowe 500,000 
ERR os siswisau.sawsresaeteaialsonns 500,000 
btaliata AIMETICAN® « .use0 6 sce oe 500,000 
TAMMNS oni c,d ts alin iaveeormiainialoreans 500,000 
Panes GOUNEY ioisié ose ds sn aeai% 500,000 
KGMCKETDOCKED ..caiiscccicicsicinn 1,000,000 
Lawwets @itle Ge UT. icccins 4,000,000 
PA pois iets ana aia Wiser 500,000 
owe fh. ti. Gt 28s bos dcsauw canis 1,000,000 
BU SARAMEAIR Gs iscciaisisss sass roe ais acs 1,000,000 
CNRS oiicne oes srandoarsiewinws 2,000,000 
NBOErORGIEAN. ..é.die-0.0i0,05:,01 516.0, 61 2,000,000 
RENDER Ait esc atiaicis Gig aiave isateosidy 2,000,000 
Mattual Alanee .«c.0 cies os os 500,000 
BUREN Bo askssneg cae RIS wa 500,000 
i i, Meee BS Ge DPS cas lassisiaiec 1,000,000 
DUE WOOT PSUSb sco oot sis erstece 3,000,000 
SMABRUES Ecsta sssa sa ssa lala oins)s 35 1,000,000 
Oicens Coitity ..4scie0ce 65d 500,000 
MEO PIBEAGE ns aces cave nveindis ave 500,000 
RRR oat ac osee sans ies ex 1,000,000 
Site Gamat. te PFS... 60005 4,375,000 
Trust Co. of Aterica.......... 2,000,000 
RAN horas oe roex sasereneyeiskois hislansisteisue 1,000,000 
U. S. Mortgage & Trust...... 2,000,000 
Wiatted States: cw.nsicicwwswes ee 2,000,000 


Surplus 

and Profits. 
Sept. 5, 05. 
$793,639 
2,899,282 
434,150 
2,035,745 
14,335,010 
1,730,217 
71,867 
1,068,025 
9,947,847 
7,102,004 
1,544,376 
150,167 
1,887,211 
5,800,796 
561,060 
994,543 
250,000 
51,229 
256,993 
1,415,111 
3,406,185 
5:732,.453 
916,217 
1,576,866 
2,011,644 
6,621,868 
6,446,055 
6,988,657 
526,597 
592,004 
2,657,005 
9,784,207 
1,568,245 
141,657 
662,787 
1,156,043 
5,869,365 
9,777,496 
7,941,051 
4,319,150 

12,976,679 








Deposits. 
June 7, ’05. 
$24,899,785 
18,136,652 
5229,483 
17,897,896 
58,790,349 
28,342,331 
2,878 
3,260,793 
34,047,891 
84,168,611 
19,897,232 
2,354,070 
12,096,532 
65,040,660 
3,295,026 
6,949,313 
1,528,815 
1,040,299 


10,507,923 
67,806,036 
13,344,666 
19,178,825 
8,566,764 
14,729,261 
85,935,160 
32,182,402 
58,905,039 
6,513,277 
8,243,358 
33,679,079 
53,252,538 
14,372,432 
869,594 
9,739,278 
22,360,860 
28,864,905 
56,641,525 
58,040,842 
33,804,039 
56,524,902 


_ Cash on hand 
Deposits. and in bank, 


Sept. 5, ’05. 
$25,430,230 
22,184,463 
3,383,476 
17,921,430 
69,378,851 
30,174,477 
2,216 
3,485,530 
35,003,038 
91,360,687 
20,887,686 
2,702,853 
11,421,117 
57,990,701 
3,487,961 
7,283,495 
1,949,571 
1,212,464 
1,573,061 
10,728,075 
69,797,555 
12,889,306 
19,317,738 
8,322,475 
14,825,816 
64,806,661 
34,678,208 
50,665,545 
6,624,480 
8,907,346 
36,105,406 
55,451,509 
13,939,631 
934,351 
11,228,747 
21,785,654 
31,747,155 
61,745,423 
55,439,075 
35,075,706 
58,017,750 





Sept. 5,’05. 


$3,682,587 
4,529,106 
596,289 
2,426,814 
9,941,745 
4,475,895 


1,315,639 
3,668,545 
10,908,886 
958,849 
492,085 
2,342,800 
6,822,869 
493,942 
1,490,718 
572,156 
422,528 
499,778 
1,060,152 
12,371,135 
2,457,560 
3,030,213 
1,006,733 
3,809,641 
5,932,001 
4,319,588 
9,870,383 
793,292 
2,307,101 
2,958,178 
9,715,033 
1,141,924 
190,999 
1,261,921 
4,594,230 
2,118,304 
13,205,833 
8,104,314 
4,774,063 
10,881,673 
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Van Norden .....4......s.... 1000000 1,245,152 9,126,590 8.324.832 1,770,175 
NE 650 sheds hanna alas 500,000 1,025,958 10,989,891 11,046,136 1,172,044 
Williamsburgh .............. 700,000 525,051 7.153.583 7,434,812 1,147,247 
MN aint ac kaicic temane xa [,000,000 661,183 8,023,424 9,576,634 2,092,000 


Comparisons show that there has been an increase of over $10,000,000 in 
the amount of cash maintained by trust companies in depository banks and 
moneyed institutions. The amount of cash on hand compares favorably with 
the showing last June. Stock and bond investments have decreased approxi- 
imately $10,000,000. Loans on collaterals have increased nearly $11,000,000. 
The largest increase in loans was reported by the Farmers’ Loan & Trust 
Company, the Central Trust Company, the Title Guarantee & Trust Com- 
pany, and the Equitable Trust Company. There has also been a large and 
somewhat unusual increase in the holdings of bonds and mortgages, amount- 
ing to over $20,000,000 since June 7, 1905. This increase is equal to 40 per 
cent. of the total holdings. This is regarded as significant of the enhanced 
value of real estate in this city. 


THE NEXT SESSION OF CONGRESS 

RESIDENT ROOSEVELT’S forthcoming message to Congress will doubt- 
less have as its keynote the necessity of railway rate legislation. Although 
legislation on this subject is practically assured, it is extremely doubtful if 
President Roosevelt's recommendations will be embodied, except with material 
modifications. Railway interests are ably represented among the leaders of the 
Senate and the “steering committee.” The subject is one which will afford a 
splendid display of rhetoric, especially in the Lower House. But it is vain to look 
for any radical legislation. It is probable that the Interstate Commerce Commis- 
sion will be vested with more specific authority in the determination of rates, but 
final authority, according to the legislative program, is to be vested in a judicial 
court, to which the defendant railway companies may appeal. The rebate evil 
should be remedied and rebates entirely eliminated. But it is questionable if the 

Interstate Commerce Commission can control the situation entirely. 

Amidst the loud hue and cry for railway rate legislation it is well to remem- 
ber that the great prosperity of this country has its inception and development in 
the extensions of railways. There are vast tracts of fertile lands, of regions rich 
in mineral and timber resources, which yet remain undeveloped. It depends upon 
transportation facilities to utilize these immense resources. Competition among 
railroads should not be discouraged, but it should not take the form of secret 
rates, of rebates and preferments in favor of large corporations. There has never 
been an era in railway development in this country which exhibited such activity 
in railway construction and extension as the present. It becomes a duty, there- 
fore, to encourage railways in penetrating into new territory and thus enriching 
our trade. It is a fallacy to pass legislation which will cripple progress in this 
direction. Regular appropriation bills will consume the major time of the next ses- 
sion of Congress. Among the most important issues which demands the attention 
of the legislative body is the enactment of tariff modifications. The necessity for 
reciprocal policies will be brought home to us when the German prohibitive tariff 
against American imports becomes effective. 
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Bond and Corporalion Revicw 


Gross Railway Earnings 

A compilation of railroad gross earnings 
shows the following results, compared with 
the corresponding periods last year: For the 
month of August the gross earnings of 59 
railroads aggregated $60,428,274, an increase 
of $3,073,079, or 5.36 per cent.; for the first 
week of September the gross earnings of 38 
railroads aggregated $8,307,618, an increase 
of $347.913, or 4.37 per cent.; for the second 
week of September the gross earnings of 27 
railroads aggregated $7,714,900, an increase 
of $188,845, or 2.51 per cent.; from July 1 
to September 14 the gross earnings of 27 
railroads aggregated $79,640,008, an increase 
of $4,355,044, or 5.78 per cent. The gross 
and net returns of 84 railroads for the month 
of July were as follows: 
Gross earnings... $117,175,825 Inc.$10,839,376 
Oper. expenses... 79,368,730 Inc. 7,612,339 
$37,807,095 Inc. $3,227,037 
The gross earnings increased 10.19 per cent., 
operating expenses increased 10.61 per cent., 
and net earnings increased 9.33 per cent. 


Net earnings... 


Foreign Markets for American Securities 
The Financial News, of London, in a re- 
cent article says that the Amsterdam market 
is by far the greatest on the continent for 
American securities. From the Amsterdam 
Stock Exchange official price list it can be 
seen that no less than about 210 American 
and Canadian railway and industrial securi- 
ties are dealt in there; while, moreover, there 
are about fifty Central and South American 
bonds which have a market in Amsterdam. 
A trustworthy private investigation compiled 
last year puts the face value of American 
railway bonds held in Holland at $284,000,000, 
that of American railway and_ industrial 
stocks at $261,500,000. Among these there 
are such important holdings as $40,000,000 
United States Steel Corporation common 
shares, $27,000,000 Missouri, Kansas & Texas 
common shares, $12,000,000 Erie Railroad 
common shares, $12,000,000 Southern Rail- 
way common shares, $10,000,000 New York, 
Ontario & Western shares, $20,000,000 Atch- 
ison-Topeka 4 per cent. general mortgage 
bonds, $16,000,000 Chicago Northwestern 
bonds, $15,000,000 Mexican consols, $45,000,- 
ooo Central Pacific and Southern Pacific 
bonds. 


Joseph Ramsey versus George J. Gould 


Joseph Ramsey, Jr., president of the Wab- 
ash Railroad, has appealed to the stock and 
debenture bondholders of the Wabash to en- 
trust him with their proxies to be used at the 
annual directors’ meeting October 10, in an 
endeavor to wrest control of the road from 


George J. Gould and allied interests. The 
dfference is due to a disagreement over the 
financial policy of the road. It is probable 
that the dissatisfaction expressed by holders 
of the debenture “B” bonds, which have not 
drawn interest, may be one of the reasons 
for Mr. Ramsey's contentions. The commit- 
tee representing the debenture “B” bondhold- 
ers in their efforts to secure a return of in- 
terest consists of Henry Evans, president of 
the Continental Fire Insurance Company; 
George M. Cumming, president of the United 
States Mortgage & Trust Company, and Pres- 
ident Pomroy, of the New York Stock Ex- 
change. 


Erie Purchase 

The directors of the Erie Railroad have 
authorized the purchase of a majority of the 
stock of the Cincinnati, Hamilton & Day- 
ton Railroad Company. This purchase will 
add nearly 4,000 miles of railroad, or nearly 
twice its present mileage, to the Erie sys- 
tem, and enable that road to reach the city 
of Cincinnati. The purchase was presum- 
ably made from J. P. Morgan & Co., who 
recently bought control of the C., H. & D. 
from the Hollins syndicate. 


Western Maryland Syndicate 

Notice has been given that the West Vir- 
ginia Central and Western Maryland pur- 
chase syndicate will be dissolved October 16. 
as it has served its purpose. This syndicate 
was formed in March, 1902, to purchase the 
Western Maryland Railroad from the city of 
Baltimore and to acquire other railroads jn 
Maryland and West Virginia for the Gould 
interests. The syndicate consists of Myron 
T. Herrick, Winslow S. Pierce, Edward L. 
Fuller, Alvin W. Krech, Howard Gould and 
Joseph Ramsey, Jr. 


New Haven Bond Issue 

The New York, New Haven & Hartford 
Railroad stockholders of record on Decem- 
ber 1, 1905, will be privileged to subscribe to 
an issue of convertible debenture certificates 
amounting to $30,000,000 in the ratio of 
$37.50 par for each share of stock held by 
them. The purpose is to retire temporary 
obligations of the company and to absorb 
the outstanding securities of subsidiary lines. 


American Steel Foundries’ Bond Issue 

At a special meeting of the stockholders 
of the American Steel Foundries Company, a 
resolution authorizing a $6,000,000 bond is- 
sue was considered. Only $3,500,000 will be 
issued at once. The money raised by the 
bonds will be used for the purchase of new 
properties. 
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American Malting Company 


At the request of a number of stockholders 
of the American Malting Company, who have 
been unable to deposit ‘their stock under the 
plan for the proposed reduction of the 
capital stock, the committee has extended the 
time for deposit of stock until October 1. 
The depositary is the Standard Trust Com- 
pany of New York. 


Great Western Stock Increase 

At a recent meeting of the stockholders of 
the Chicago Great Western Railway Com- 
pany at Chicago, an increase in the issue of 
preferred stock from $10,000,000 to $24,000,- 
000 was authorized. The proceeds are to be 
used to pay for securities of the Mason City 
& Fort Dodge Railway Company. 


Equipment Trust Notes 
It is reported that the Pennsylvania Rail- 
road will shortly issue $16,000,000 equipment 
trust notes, to cover the: cost of the 16,000 
new freight cars that it recently ordered. 


Big Coal Land Deal 
To facilitate the development of about 12,- 
000 acres of coal and oil land in Pennsyl- 
vania just purchased by the Buffalo & Sus- 
quehanna Railroad, the Metropolitan Trust 
Company of New York has accepted a mort- 
gage of $5,000,000 on the property. 


Westinghouse Earnings 
The total income of the Westinghouse Air 
Brake Company for the year ended July 31 
was $7,958,568, an increase of $2,018,515 over 
the income of 1903-4. The net earnings in- 
creased $594,508. 


Tubular Despatch Company 
Justice Truax of the Supreme Court has 
appointed Emanuel Blumenstiel and Charles 
W. Dayton receivers for the Tubular Des- 
patch Company in the suit recently brought 
against the company by the Central Trust 
Company. 


Green Bay Debentures 
The committee representing the Green Bay 
& Western debenture “B” bonds, consisting 
of John H. Davis, Rudolph Kleybolte, George 
M. Pynchon and Jefferson M. Levy, has de- 
cided to extend the time for deposit with the 
United States Trust Company until October 
16, subject to a penalty after that date, and 
these bonds are now coming in rapidly. 
Smelting Company's Year 
The American Smelting & Refining Com- 
pany, according to its annual report, earned 
$10,506,683 during the fiscal year ae April 
30. With only slight changes in operating 
expenses the net earnings show an increase 
of $993,238. 


The Mississippi Valley Trust Company of 
St. Louis, Mo., has been chosen trustee for 
the bondholders of the Philadelphia & West- 
ern Railroad Co., a Pennsylvania corporation. 
A mortgage for $15,000,000 has been filed at 
Media, Pa., by the railroad, which the St. 
Louis institution holds as its trustee. 


Rudolph Kleybolte and the American Trust 
& Savings Bank of Chicago have purchased 
the 5 per cent. refunding bonds of the San 
Diego, Cal., Consolidated Gas & Electric 
Co., amounting to $700,000. 


An agreement has been filed in the office 
of the Territorial Secretary of Oklahoma by 
which the St. Louis Union Trust Company 
guarantees the payment by the Orient Rail- 
way Company to the American Car & Foun- 
dry Company any sum not exceeding $2,000,- 
ooo for equipment for the Orient, to be pur- 
chased from time to time. 


The first refunding mortgage of the South- 
ern Pacific Railroad Company and the South- 
ern Pacific Company to the Equitable Trust 
Company of New York, securing an issue of 
$160,000,000 bonds, payable January 1, 1955, 
has been executed. 

The Arkansas Southern Railroad has been 
sold through the Mississippi Valley Trust 
Company of St. Louis to the Rock Island 
Company. The entire stock and bond issues, 
$1,262,000 of each, are transferred. 

The gross earnings of the American Loco- 
motive Company in the year just completed, 
as shown by the annual report, were $24,150,- 
201, a decrease of $8,918,540. 


J. N. Wallace, president of the Central 
Trust Company, was elected a member of 
the executive committee of the Sloss-Shef- 
field Steel & Iron Cc., to fill the vacancy 
caused by the death of William E. Strong. 

Robert Bacon, the new w Assistant Secretary 
of State, and former partner of J. P. Mor- 
gan, has resigned as a member of the board 
of directors of the United States Steel Cor- 
poration. George F. Baker, president of the 
First National Bank, has been selected to 
succeed Mr. Bacon. 

Satisfactory results attended the operation 
of the Louisiana & Arkansas Railway during 
the fiscal year ending June 30, 1905. The 
gross earnings increased from $704,000 to 
$844,000, the gain amounting to 20 per cent. 
Operating expenses and taxes were only 7per 
cent., while net income was almost 49per cent. 
greater than in the previous year. The aver- 
age length of road operated was 167.48 miles, 
as compared with 147.77 miles in 1904. An 
extension of about 40 miles from Winnfield 
to Jena, La., was added to the operated mile- 
age during the year. 
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New York Cily 


The Advance in Money Rates 

The rise in call money rates from 3 to 5 
and 6 per cent. is reflected in a corresponding 
enhancement of the money rate in the leading 
cities of the country. The New York banks 
and trust companies, although still well sup- 
plied, are confronted with an increased de- 
mand for funds, due to the drain from in- 
terior regions to move the crops, and likewise 
to the acceleration in all departments of trade 
and business. Despite the occasional shadows 
which flit across the Wall Street countenance, 
the situation in the financial and industrial 
circles is particularly bright and promising. 

The surplus reserves of the Associated 
Banks of New York City are again increas- 
ing. The monetary situation is such as to 
exercise a controlling influence on the stock 
and bond markets. There is no apprehension 
of a money scarcity. Any fears in this di- 
rection are mitigated by the tendency of gold 
toward this country. With the increased de- 
mand for funds, the trust companies find 
more profitable employment for their funds 
than during the previous months. The lat- 
est crop returns fully justify the previous re- 
ports. The activity in the steel and iron 
trade continues undiminished. The railroads 
report immense traffic, and bank clearances in 
all leading cities are of record-breaking pro- 
portions. The comparatively high money rate 
is justly regarded as temporary. It has given 
a check for the time being to bull operations 
in the stock market, but it is believed that, 
before the present month passes, there will be 
a resumption of easier rates. 








Independent Weekly Statements by Trust 
Companies 

Encouraged by the recent legislation pro- 
viding that trust companies in New York 
make quarterly statements at the call of the 
Superintendent of Banks, there is renewed 
demand for a closer co-operation between the 
associated banks and the trust companies in 
order to obtain a weekly bank statement, jn- 
corporating the current changes in trust com- 
pany items, which shall correctly reflect the 
banking situation in New York. A large 
number of trust companies favor such pub- 
licity, but the attitude of the New York 
Clearing House in insisting upon its reserve 
rule forbids any immediate solution. It has 
been suggested that the trust companies con- 
sent to the preparation of a weekly state- 
ment, independent of the Clearing House 
compilation, which shall show the total 
changes in the various items of current in- 
terest. The latest reports made by the trust 
companies to the State Banking Department 
as of September 5, emphasizes the fact that 
the trust companies of New York City oc- 
cupy a position as important as that of the 
associated banks, in the financial and banking 
affairs of the nation’s metropolis. 


Downtown Office of the Windsor Trust 
Company Opened 

The Windsor Trust Company, which is 
among the most successful of the trust com- 
panies organized in this city and in the up- 
town district, within the past five years, 
opened elegant downtown offices at the cor- 
ner of Cedar and Nassau streets. Judging 
from the noteworthy progress which has at- 
tended the Windsor in the uptown district, 
there is every promise that the downtown 
office will develop important new business. A 
record of over $10,000,000 in deposits since 
December, 1902, when the Windsor Trust 
Company began business, is exceptional, even 
in New York City. Charles B. Collins, who 
was until recently manager of the West End 
branch of the United States Mortgage & 
Trust Company, has become associated with 
the Windsor Trust Company. 


New Quarters of the Guardian Trust Company 


The Guardian Trust Company of New 
York has taken possession of its very at- 
tractive new banking quarters at the corner 
of Maiden Lane and Broadway. The rapid 
growth of the trust company, under the active 
management of Vice-President C. L. Robin- 
son, has been so pronounced as to necessi- 
tate additional accommodations for patrons. 
The interior arrangement and_ embellish- 
ments of the new quarters are both tasteful 
and elegant. In its report of September 5 
the Guardian shows deposits of $3,504,214; 
surplus and net profits, $561,069; total re- 
sources of $4,567,184; demand loans, $1,659,- 
802: time loans and bills purchased, $1,523,- 
724: cash on hand and in banks, $494.376. 
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Prosperous Condition of the Oriental Bank Additional Directors for Title Guarantee & 


of New York 

The Oriental Bank of New York, in its 
statement of condition rendered September 
5 to the State Superintendent of Banking, 
makes another remarkable showing of prog- 
ress. There is a solid and steady increase 
in business. The condensed report shows: 
Loans and discounts (less due from direc- 
tors), $8,663,232; lability of directors as 
makers, $156,500; overdrafts, $673; due from 
banks and bankers (including reserveagents), 
$1,250,372; mortg: 


S 


i 

ies, stocks and_ bonds, 
$308,677; cash and sight exchange, $1,858,- 
890; capital stock paid in, in cash, $750,000; 
surplus fund, $912,000; undivided profits, 
$185,034; gross deposits, $10,513,319; total 
$12,392,705. The official staff is 
composed of: President, R. W. Jones, Jr.: 
first vice-president, Nelson G. Ayres; vice- 
presidents, Ludwig Nissen, [Erskine Hewitt 
and Charles J. Day; cashier, George W. 
Adams; assistant cashier, R. B. Esterbrook. 


resources, 


Bankers’ Trust Company Enlarges Its Quarters 

The exceedingly rapid growth of the 
Bankers’ Trust Company, now reporting 
over $25,000,000 deposits, has made neces- 
sary larger accommodations. In addition to 
its present quarters, the Bankers’ Trust Com- 
pany takes possession for its own use of the 
ground floor space at 7 Wall street, formerly 
occupied by a private banking firm. 


New Title Guarantee Company Proposed 
for Brooklyn 

With the object in view of establishing a 
new title guarantee and indemnity company 
in the Eastern District of Brooklyn, an in- 
formal meeting was held recently at the 
offices of the Williamsburgh Trust Com- 
pany, at which were present: Louis Beer, 
vice-president of the Merchants’ Bank; Hen- 
ry B. Davenport, trustee of the Flatbush 
Trust Company; Judge John Naumer, vice- 
president of the Williamsburgh Title Com 
pany; ex-Judge William Kraemer, Charles 
Wheeler, of the Mechanics Bank; Thomas 
P. Peters, editor of the Brooklyn Times; Ig- 
natz Martin, Ridgewood Heights Improve- 
ment Company; William J. Kaiser, president 
of the Williamsburgh Title Company; Sen- 
ator John Drescher and ex-Alderman Peter 


Holler. 


a 
17 
il 


Coney Island Bank Closed 


Supreme Court Justice Gaynor, upon the 
application of attorneys for the Coney Island 
and Bath Beach Bank, granted an order clos- 
ing the bank and directing that notice be 
given stockholders to present their claims 
on or before October 9. The bank was or- 
ganized on January 15, 1902, and ceased do- 
ing business July 1 last. The Jenkins Trust 
Company of Brooklyn has been carrying on 
the business of the bank and creditors will 
be paid in full. 


Trust Company 

At a recent meeting of the trustees of the 
Title Guarantee & Trust Company, Jacob H. 
Schiff, of Kuhn, Loeb & Co., and James 
Speyer, of Speyer & Co., were added to the 
board. Messrs. Schiff and Speyer were also 
made members of the finance committee on 
banking interests. The board of trustees has 
also declared a dividend of 4 per cent., pay- 
able October 2. 


New Trust Company in Brooklyn 

The newly organized Citizens Trust Com- 
pany of Brooklyn has obtained a_ charter 
from the Secretary of State and the work of 
organization was completed by the 
of the following officers: President, Nathan 
S. Jonas; vice-presidents, Thomas F. Wag- 
ner and Julius Strauss; secretary, James M. 
Conray. The capital is $500,000, and the in- 
stitution expects to begin business about 
November 1. 


election 


Van Norden Trust Company Dividend 

The stock of the Van Norden Trust Com- 
pany has been placed upon a dividend basis. 
A quarterly dividend of 2 per cent. was re- 
cently distributed. The latest quotations on 
Van Norden stock are 295 bid, 305 asked. 
The Nineteenth Ward Bank, with which the 
Van Norden interests are also identified, has 
declared a regular quarterly dividend of 2% 
per cent. The management of this bank has 
announced that it will open doors Saturday 
evenings to accommodate patrons. 


Liquidation of the Merchants’ Trust Company 

A second dividend of 25 per cent. was 
distributed September 15 to the depositors 
of the defunct Merchants’ Trust Company, 
making a total of 65 per cent. Owing to a 
delay in the granting of permission by the 
Supreme Court to dispose of the properties 
of the Hudson Valley Railroad to the Col 
vin-Herbert syndicate, the final dividend to 
depositors has been postponed. 


Brooklyn Bank Merger 


Official announcement has been made of 
the merger of the Merchants’ Bank of Brook- 
lyn with the Union Bank of Brooklyn. The 
articles of agreement show that all of the 
rights, franchises and interests of the Mer- 
chants’ Bank are transferred and vested in 
the Union Bank. 


John H. Keeler Retires 

John H. Keeler has resigned as treasurer 
of the Westchester Trust Company of Yon- 
kers, owing to failing eye-sight. Mr. Keeler 
began his banking career in 1867 and was 
formerly with the First National Bank and 
the Citizens’ National Bank. Peen 
has been elected his successor. 


George 
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Stock Transfer Tax 
State Comptroller Otto Kelsey announces 
that the receipts trom the sales of stock 
transfer tax stamps in the State for August 


aggregated $477,665. The total receipts re- 
ceived by the State thus far under the new 
law since June I are $1,226,757, the returns 


in July amounting to $308,790 and in June 
to $440,301. 


Henry W. Eaton, president and manager 
of the Liverpool & Globe Insurance Co., has 
been elected a director of the Phenix Na- 
tional Bank. 

Paul D. Cravath has been elected a di- 
rector of the Morton Trust Company as a 
successor to Elihu Root, resigned. 

Mr. Daniel Guggenheim has been elected 
a director in the National Bank of Com- 
merce. 

The State Board of Equalization has fixed 
the total equalized value of real and per- 
sonal property in New York State at $7,- 
738,165,640. 

Plans have been completed for remodeling 
the basement and first floor of the old West- 
ern Union Building at Broadway and Dey 
street, which will be occupied by the Mer- 
cantile National Bank. 

The International Banking Corporation has 
begun the payment of dividends, declaring 
2 per cent. from the profits of the company 
on June 30, payable to holders of record Oc- 
tober 10. 

The directors of the Metropolitan Trust 
Company voted to increase the dividend rate 
of the company from 16 per cent. to 20 per 
cent. per annum. 

Frederic P. Olcott, formerly president of 
the Central Trust Company, donated to the 
town of Bernardsville, N. J., a new school- 
house at a cost of $125,000. 

The board of directors of the Trust Com- 
pany of America have declared a quarterly 
dividend of 6 per cent. 


The newly organized Central National 
Bank, of Buffalo, N. Y., which opened re- 
cently, reports deposits on the opening day 
of $1,400,000. George F. Rand is president; 
J. D. Larkin and J. F. Schoellkopf, vice- 
presidents, and S. T. Nivling, cashier. 

The Chautauqua County Trust Company, 
of Jamestown, N. Y., has installed an elabo- 
rate system of safe-deposit boxes. This 
trust company was founded 74 years ago. 

The Schenectady Trust Company, of Sche- 
nectady, N. Y.. will occupy the present quar- 
ters of the Schenectady Savings Bank in ad- 
dition to its own, as soon as the latter goes 
into its new building at State and Clinton 
streets. The trust company has engaged 
Mowbray & Uffinger, New York architects, 
to remodel the two buildings. 

Certificates of indebtedness to the value 
of $00,000 were sold at the last meeting of 
the New Rochelle Commen Council to the 
Fifth Avenue Trust Company for $90,801 and 
accrued interest. 


Annual Report of the Gulf and Ship 
Island Railroad 


For the fiscal year ended June 30, 1905, 
gross earnings of the Gulf & Ship Island 
Railroad show an increase over the previous 
year, notwithstanding prolonged  interrup- 
tions of traffic by almost unprecedented rains 
in January, February and April. As it was 
predicted in the report for 1904 would be 
the case, lumber, during the last six months 
of the fiscal year, reached a higher price than 
had ever been attained before in this State. 
This caused a great increase in the produc- 
tion along the line, and made it impossible 
to secure sufficient labor to meet the re- 
quirements of the mills. Otherwise, the out- 
put would have been Io or 15 per cent. more 
than it was. The cotton crop for the past 
year was considered short, yet 68,917 bales 
were handled, as against 51,308 bales for the 
previous year. With the Silver Creek branch 
completed into Columbia, and a normal crop 
of cotton, it can be reasonably expected to 
handle 75,000 bales during the coming year. 
The Gulfport & Mississippi Coast Traction 
Company is now building an electric railroad 
along the shore in both directions from Gulf- 
port. 


The trustees of the Long Island Loan & 
Trust Company of Brooklyn have declared 
a dividend of 2% per cent., which was pay- 
able October 1. 

The Fidelity Trust & Mortgage Co. has 
been organized at Hattiesburg, Perry Coun- 
ty, Miss., with a capital of $300,000. 

Marcellus B. Greenwood, vice-president of 
the Daly Bank & Trust Co., of Anaconda, 
Mont., died recently at Minneapolis. 

A movement has been inaugurated in Pitts- 
burg to lower the rate paid there for de 
posits. This movement was inaugurated by 
the banks which took the lead in raising the 
rate. 

The conversion of the Nashville (Tenn.) 
Realty Co. into a trust company is being 
completed. The directors of the company 
met and decided upon calling a meeting of 
the stockholders of the Nashville Realty Co. 

The Unaka Banking & Trust Company is 
being organized at Erwin, Unicoi County, 
Tenn. Dr. T. H. Hannum and A. R. Brown 
are named as promoters. The capital will 
be $10,000. 

The Kansas City State Bank, Kansas City, 
Mo., of which Wiley O. Cox is president, 
failed September 25. The bank had loaned 
$168,000 to the bank of Salmon & Salmon at 
Clinton, Mo., which failed last July. 

The Oklahoma-Indian Territory Bankers’ 
Association has filed an ultimatum with the 
Kansas City banks demanding a 15-cent ex- 
change rate on all collections made in the 
territories from Kansas City. 
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Chicago 
Special Correspondence 

Reports rendered by the trust companies 
and savings banks of this city at the be- 
ginning of business August 26 show a re- 
markable increase. Inasmuch as the National 
banks reported their condition to the Comp- 
troller as of August 25, a comparison is in- 
teresting. It shows that the fourteen Nation- 
al banks of Chicago have deposits of $321,- 
514,492, while the twenty-seven trust com- 
panies and State banks of this city have de- 
posits of $328,344,607, exceeding the former 
by nearly $7,000,000. The following table 
compares the total deposits, loans, discounts 
and cash resources of the National and State 
banks on the States mentioned: 


Loans and Cash 
Deposits Discounts Resources 
National (r4)........ $321,514,492 $216.478,180 $131.532,581 
State (27) ............ 328,344 607 198,183,099 102,204.616 

















Total, Aug. 25..$649,850,099 $414,661.279 $233.737,197 
Total, May 29.. 629,179,365 300,143,819 227,293,366 

















Increase........... $20,679,734 $15,517,460 $6 443,831 

The trust companies and State banks show 
an aggregate increase of $13,500,000 in de- 
posits over those of May 29, an increase of 
$6,776,000 in loans and discounts and a gain 
of $7,836,000 in cash resources. The follow- 
ing table compares their totals on the dates 
of the last two calls for statements: 

















Loans and Cash 
Deposits Discounts Resources 
WME BG... sccsesccced $328,244 607 $198.183,099 $102.204,616 
ND BB ci cvansacccoece 314,823.719 191,406,240 94,368,344 
Increase........... $13,520,888 $6,776 859 $7,836.272 


Of the individual trust companies the IIli- 
nois Trust and Savings made the largest gain 
in deposits, its figures being up about $5,500,- 
000 to a total of $96,084.440, or just slightly 
under the deposits reported by the First Na- 
tional. The Merchants’ Loan and Trust in- 
creased its deposits about $1,500,000, the State 
Bank of Chicago nearly $1,000,000, the First 
Trust and Savings about $1,300,000, the Cen- 
tral Trust nearly $1,000,000, the American 
Trust and Savings Bank, the Northern Trust 
and Hibernian about $500,000 each, and sev- 
eral of the others made good gains. 

The following table exhibits the deposits of 
the trust companies and State banks on 
August 26, as compared with May 31, as 
follows: 





DEPOSITS 
Aug. 26. any 31 ; 
Am. Trust & Savings.. $29,056,141 $29,583.548 
Austin State 2.600060 765,245 722.385 
Central Trust Company 10,211,664 9,323,310 
Chicago City Bank.... 1,355,818 1,288,692 
Chicago Savings ...... 2,096,518 1,936,191 
Colonial Trust & Savgs 1,637,182 1,357,943 
Dremel State ..6.cccccc.e 975,525 943,883 
Drovers’ Trust & Saves 1,614,326 
First Trust & Savings. 21,! E 20,583,865 
Foreman Bros. B’k Co. 5 "969.33 5,371,346 
Hibernian Banking ... 16. 969,633 16,458,924 
Home Savings ........ 4,262,864 4,064.425 
Illinois Trust & Savgs. 96,084,440 89,603,835 
Jackson Trust & Savgs 1,294,682 1.280,977 


Manufacturers’ ....... 360,817 827.375 
Merchants’ Ln & Trust 50,489,472 48,818,03 


Met. Trust & Savings. 4, 313 3. 600 4,414,500 


Milwaukee Ave. State.. 3,471.577 
Northern Trust Co.... 29,240,641 
igo og  ) ——e 5, 548, = 
Pullman Loan & Savgs 2,868,276 

Royal Trust Company. 5.161.532 





South Chicago Savings E 678,099 
State Bank of Chicago 14, 608, ‘477 13,714,523 








Stockyards Savings .. 1,679,939 1,607,362 
Union Trust Company. 10,622.403 10/284°892 
West. Trust & Savings 4,716, 371 4, 555, 139 

RU, occ ain cimereien 328,344,607 $3 314,823,719 


In cash resources the trust companies re- 
port an exceptional increase of $7,836,272 
since May 31. The excellent cash reserve 
position of the trust companies of this city 
has frequently served as a commentary in 
company reserves of trust companies in cer- 
tain other cities. It is significant that the 
trust companies are also among the leading 
dividend earners. 

Savings deposits of the local banks and 
trust companies at the time of the auditor's 
call on August 26 amounted to $142,178,187, 
a new high record in the history of the city. 
The institutions that were established in busi- 
ness before the previous call on May 31 
gained in the three months $4,808,780, or 3.5 
per cent. Besides this there were a number 
of new banks formed, which accumulated a 
good line of savings accounts. 

The directors of the Equitable Trust 
Company have declared semi-annual divi- 
dend of 5 per cent. on the capital stock, 
placing the stock on a 10 per cent. basis. 
The previous rate was 4 per cent. semi-an- 
nually. The directors also increased the sur- 
plus to $500,000. The surplus is now the 
same as the capital stock, namely, $500,000. 
Last year the Equitable Trust Company 
earned at the rate of nearly 32 per cent. on 
the capital stock of $500,000. 

Reviewing the money market, President 
J. J. Mitchell, of the Illinois Trust and 
Savings Bank, is quoted as follows: “The 
country would be better off if the money 
rate was higher. I am convinced that there 
would be a healthier condition if money was 
5 per cent., because it would not seriously 
affect securities, but it would deter a great 
many undesirable ventures, which a low rate 
of money makes possible.” 

The expectation of higher money rates is 
being realized. Country correspondents are 
making withdrawals to meet the fall crop 
requirements. Business has rarely been more 
gratifying than at the present time. The 
bank clearances for August and September 
reflect continued increases. For August the 
bank clearances were the highest for the 
month in the history of local banking, aggre- 
gating $811,856,070. Stock Exchange transac- 
tions are increasing in volume and the general 
outlook for the fall and winter is most reas- 
suring. 

The report made by the Chicago National 
in response to the recent call of the Comp- 
troller made a_ splendid showing. The 
$1,000,000 capital is reinforced by surplus and 
net profits of $1,457,055. The deposits 
amount to $20,165,902, and total resources to 
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22,672,958. Loans and discounts are given 
s $11,759,931, and cash assets as $8,276,770. 
The capital stock of the Colonial Trust and 
Savings Bank has been increased to $600,000. 
The increase was formally voted at a special 
meeting of the stockholders. Several new 
members will be added to the board of di- 
rectors. 

Organization of the new Mutual Trust and 
Savings Bank has been completed. The capi- 
tal is $250,000 and paid in surplus $50,000. 
The mutual objects of this new trust company 
and savings bank were detailed in the last 
issue of Trust CoMPANIES. 

Since opening its special farm loan depart- 
ment, the Merchants’ Loan and Trust has 
placed $1,500,000 on farm mortgage security, 
with interest rate at 5 per cent. This busi- 
ness in turn has resulted in an increase of 
about $1,000,000 in country bank deposits 
coming from the territory where the farm 
loans have been made. 

Directors of the Fort Dearborn National 
declared the regular quarterly dividend of 1% 
per cent. The directors also transferred $25,- 
ooo from undivided profits to the surplus 
fund. The total surplus is now $150,000. 

F. W. McKinney has resigned as manager 
of the real estate loan department of the 
Royal Trust Company in order to engage in 
business independently. 

George H. Souther, vice-president and 
manager of the Sangamon Loan and Trust 
Company, died suddenly of heart failure at 
his home in Springfield, Ill. He was 65 years 
old. During the Civil War he was an officer 
in the Seventieth Illinois Infantry. 

Rev. George H. Simmons, pastor of the 
First Baptist Church and president of the 
Interstate Bank and Trust Company of 
Peoria, Ill., has purchased the People’s Sav- 
ings Bank of that city. The bank is a private 
institution and is capitalized at $50,000. 

About 150 bankers of Peoria county and 
from a number of adjacent counties met at 
Peoria September 14 and formed an organiza- 
tion similar to the Military Tract Banking 
Association, comprising eight counties in an- 
other section of the State, and of which H. L. 
Chapman, vice-persident of the People’s 
Savings Bank and Trust Company of Moline, 
is chairman. 


Northern Trust Company of Chicago 


The statement made by the Northern 
Trust Company of Chicago to the auditor 
of public accounts, at the commencement 
of business August 26, shows deposits of 
$29,522,352, of which over $16,000,000 are 
demand and over $13,400,000 time de- 
posits. There has been a splendid increase 
in business during the present year. The 
capital stock is $1,500,000, surplus fund 
$1,000,000, undivided profits $702,468, and 
$97,568 interest reserved. Progress is be- 
ing made in the construction of the ele- 
gant new bank building on the northwest 
corner of La Salle and Monroe streets for 
the Northern Trust Company. 


mA 


Washington, D.C. 


Special Correspondence 


Treasury officials are quite firm in the 
belief that there will be no financial legisla- 
tion at the forthcoming session of Con- 
gress, and that no attempt will be made to 
correct imperfections in the National bank- 
ing system which have been revealed by 
events during the past year. Comptroller 
Ridgely, in his report, will recommend a re- 
vision of the system of National bank exam- 
inations, placing examiners upon a salary 
instead of a fee basis. It is hardly likely, 
however, that Congress will attempt the pro- 
posed revision. Secretary of the Treasury 
Shaw will likewise make recommendations 
to Congress in his next report, especially 
dwelling upon the necessity for greater 
elasticity in the currency system, proposing 
in lieu of asset or emergency currency an 
authorization for additional National bank 
circulation. Under his plan National banks 
would have the right to increase their circu- 
lation in any amount, up to 50 per cent. of 
their outstanding volume of Government 
bond secured circulation, on which the banks 
would be required to pay a tax of 5 or 6 
per cent. during the time the circulation is 
maintained. Director of the Mint Roberts 
will also recommend in his annual report to 
Congress that authority be extended for the 
purchase of silver bullion at market price in 
order to meet the demand for more sub- 
sidiary coin. At the present time the coin- 
age of silver has ceased in the mints of the 
United States and they are engaged in coin- 
ing gold and subsidiary silver. Director Rob- 
erts estimates that $5.000,000 in subsidiary 
coin is required annually. An opinion ren- 
dered by the Attorney General gives the 
Secretary of the Treasury the right to enter 
the market to purchase silver bullion for sub- 
sidiary coinage. 

Treasury conditions are once more im- 
proving. The receipts are increasing to such 
an extent that there will be no necessity to 
create additional sources of revenue. There 
is a remarkable increase in receipts from 
customs. The receipts from all sources for 
September are almost $5,000,000 in excess of 
the receipts for the same month last year. 
In fact, the Treasury conditions reflect the 
prosperity of the country, due to the revival 
of the fall trade. 

Due to the recent ruling of the Secretary 
there is an increase in the employment of 
the Philippine 4 per cent. bonds as security 
for National bank-note circulation, involving 
a steady decline in the use of State and 
municipal bonds as security. The aggregate 


_amount of Philippine bonds now deposited is 


over $6,000,000. 

Charles E. Howe, of the American Secur- 
ity & Trust Company, has returned from a 
trip to Portland, Ore., where he attended 
the convention on irrigation. 
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Roston 


Special Correspondence 


Evidence of the success and growth of 


Boston trust companies is reflected in the 
large number of new building projects and 
extension of banking quarters. The City 
Trust Company recently took possession 
of and formally opened its handsomely 
appointed new banking rooms at 50 State 
street. At the same time the new vaults 
of the Union Safe Deposit were opened 
te the public in the basement, as an ad- 
junct of the City Trust Company. The 
general scheme of interior equipment and 
decorative features of the new banking 
quarters is tasteful as well as sumptuous. 
The combination of marble, bronze-grill 
work, mahogany furnishings, the green, 
cream and gold tints of the walls and 
ceiling produces an admirable effect. In 
fitting up its new home on the’ ground 
floor and basement of the Massachusetts 
Hospital Life Company building the City 
Trust Company expended $300,000, of 
which $125,000 represents the outlay for 
the massive new steel vaults in the safe 
deposit department, having a capacity of 
nearly 5,000 individual boxes, protected by 
the most modern and approved appliances 
of safety. 

The City Trust Company has exper- 
ienced a remarkable growth within the past 
three years. The history of the trust 
company and its safe deposit department 
dates back to 1868, when the late Colonel 
Henry Lee, of Lee, Higginson & Co., 
founded the first safety deposit vaults in 
New England. For a period of 37 years 
these safety deposit vaults were conducted 
without a loss to any patron. In 1902 the 
Union Safe Deposit Company was ab- 
sorbed by and made a part of the newly 
chartered City Trust Company. The offi- 
cers of this company are: Philip Stock- 
ton, president; Charles Francis Adams, 
second vice-president; George S. Mum- 
ford, secretary: George W. Grant, treas- 
urer, and Henry S. Grew, second assistant 
treasurer. The list of directors includes 
some of the most prominent names in 
local finance, among them being General 
William F. Draper, T. Jefferson Coolidge, 
Tr. Arthur Lyman, Maxwell Norman, 
Nathaniel Thayer, Dr. W. Seward Webb, 
Francis L. Higginson and George E. 
Keith. The financial statement of the 
City Trust Company at the close of busi- 
ness June 30, 1905. showed total resources 
of $14,654,253. The capital stock is 
$1,000,000, the surplus fund $1,000,000, and 
Geposits $12,208,950. 

The trustees of the Union Safe Denosit 
Vaults are George C. Lee, Philin Stock- 
ton, Charles F. Adams 2d, Gardiner M. 
Lane, Schuvler S. Bartlett, George S. 
Mumford and George C. Lee, Jr. The 
officers are: George C. Lee, manager; 
George S. Mumford, secretary; Schuyler 


S. Bartlett, sub-manager, and George G. 
Bradford, assistant secretary. 

The Boylston National Bank announces 
that it has acquired the business of the 
Mount Vernon National Bank and the lat- 
ter will go into liquidation. The Boyls- 
ton National is capitalized at $700,000 and 
the Mount Vernon National at $200,000. 
Harry W. Cummer is president of the 
Boylston National. 

The International Trust Company has 
received a permit for the construction of a 
nine-story bank and office building at 43 
Milk street. The proportions of the build- 
ing will be 48 feet by 92. 

The State Banking and Sate Deposit 
Company, located at 132 Hanover street, 
has been absorbed by the Hanover Bank, 
a new company chartered under the laws 
of West Virginia and approved by the 
Commissioner of Corporations of this 
State. Capital and surplus, $350,000. The 
old company had a branch at Stoughton, 
Massachusetts, and the new company a 
branch at Norwood, Massachusetts. 

The Boston Safe Deposit & Trust 
Company has leased the property bound- 
ed by Franklin, Devonshire and Arch 
streets, upon which it is planned to erect 
a bank building. The real value of the 
property involved in this transaction is 
in excess of $1,000,000. The Boston Safe 
Deposit & Trust Company is now located 
in the New England Mutual Life Insur- 
ance Company Building. The success and 
growth of this trust company has been 
such as to demand larger accommodations 
and banking quarters. 

The Ehot National Bank, of Boston, 
made an excellent showing in its recent 
official statement of condition August 25. 
Surplus and net profits of $1,030,033 were 
reported, deposits amounted to $12,968,- 
563, and total resources were $15,486,686; 
outstanding loans were $09,369,176; $1.759,- 
Sol was due from reserve agents: $2,294,- 
721 was represented in exchanges and 
due from other banks, and $1,562,897 was 
in cash, esc. 

Francis Howard Peabody, senior member 
of the well-known banking firm of Kidder. 
Peabody & Co., of this city, died suddenly. 
September 22, at his home at Beverly 
Cove, of heart disease. He was 74 years 
old. For nearly half a century Mr. Pea- 
body has been prominent in financial cir- 
cles. In 1865 he organized the firm of 
Kidder, Peabody & Co. The other mem- 
bers of the firm are Frank G. Webster, 
Robert Winsor and Francis E. Peabody, 
a son of the founder of the house. In addi 
tion to the last named, Mr. Peabody is 
survived by a widow and one daughter. 

The State Street Trust Company has 
declared its regular semi-annual dividend 
of 3 per cent., payable October 2, to 
stockholders of record September 23. 

Chandler Bros. & Co., of Philadelnhia. 
members of the New York, Philadelphia 
and Chicago Stock Exchanges, the New 
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York Cotton Exchange and _ Chicago 
Board of Trade, have opened offices in this 
city at 35 Congress street, under the man- 
agement of J. H. Sears. 

Lee, Higginson & Co., bankers, of this 
city, have opened a branch office at 404 
The Rookery, in Chicago. C. H. Schweppe, 
of the local office, opened the branch office. 

Arthur E. Smith, recently of the First 
National Bank, of this city, and formerly 
cashier of the First National Bank, in 
West Newton, has been selected as the 
cashier of the new Hyde Park National 
Bank, which begins business in October. 

An additional dividend will be declared 
to the depositors of the defunct Taunton 
Safe Deposit & Trust Company, the first 
dividend of 50 per cent. having been de- 
clared last December. Depositors will finally 
be paid in full, judging from the successful 
liquidation of assets. 

At a meeting of the directors of the 
New England Trust Company, James R. 
Hooper was elected actuary in place of 
David R. Whitney, resigned. Mr. Whit- 
ney will remain with the company, how- 
ever, as its president. 

The newly incorporated Central Trust 
Company and Harvard Trust Company, 
ot Cambridge, which respectively succeed 
National banks, are constructing mag- 
nificent bank buildings. The Harvard 
Trust Company and the Cambridgeport 
Savings Bank will jointly occupy a new 
building now in course of construction. 
Rapid progress is also being made in the 
completion of the elegant building for the 
Central Trust Company. 

The Lowell Trust Company, of Lowell, 
Mass., has made excellent progress of 
late. It has a capital of $125,000; surplus 
and undivided profits, $52,000; and deposits 
of over $1,322,000. The officers and direc- 
tors are: George M. Harrigan, president; 
J. F. Connors, actuary. Directors: Frank 
B. Dow, Lemuel W. Hall, Charles H. 
Hanson, Geo. M. Harrigan, Geo. L. Hun- 
toon, John J. Hogan, P. Keyes, Thomas 
C. Lee, Constantine O'Donnell, James F. 
O'Donnell, Humphrey O'Sullivan, Orrin 
I. Ranlett, Roval S. Ripley, Alonzo L. 
Russell, Paul Vigeant, Dennis Wholey. 

The new banking firm of New Haven, 
Conn., known as the Holland Guarantee 
Company, will open for business on 
Chapel street, in the premises formerly 
occupied by George E. Dudley, about 
November 1. A proposition is now be- 
fore the superior court for the change 
of the name of the concern to the Peo- 
ple’s Bank & Trust Co. 


The Burroughs Adding Machine Com- 
pany of Detroit, Michigan, announces the 
appointment of H. F. Hapner formerly 
of its Portland, Ore., office as manager of 
its Pittsburg office, with headquarters at 
815 Bessemer Building, Pittsburg, Penn. 


Detroit 


Special Correspondence 

The condition of the State banks and trust 
companies of Michigan, as shown by abstract 
of reports to the Commissioner of Banking 
under call of August 25, are most flattering, 
and the increase in deposits since the call 
of May 29 has been exceptional. There are 
269 State banks, five trust companies and one 
savings society, and they have total resources 
of $201,497,393. Since May 29 loans have 
expanded $1,078,427; total gross deposits 
show a gain since May 29 of $3,288,921; as 
compared with the call of a year ago, loans, 
discounts, securities, etc., reveal an increase 
of $10,808,388, while deposits have gained 
$13,161,075. 

The Union Trust Company of this city 
makes a splendid showing of progress. A 
condensed report of August 25 shows: Time 
loans, $3,423,563; demand loans, $1,137,167; 
loans on real estate, mortgages, $1,320,046: 
stocks, bonds and other investments, $1,514,- 
200; cash and due from banks, $414,790; cap- 
ital stock paid in, $500,000; surplus fund, 
$300,000; undivided profits, $152,732; gross 
deposits, $7,370,393; total resources, $8,335,- 
532. The officials are: President, D. M. 
Ferry, known as the “Dean of Griswold 
street ;” vice-president, E. T. Hance; secre- 
tary, Charles Moore. 

The Detroit Trust Company has become 
trustee under the mortgage for $750,000 
worth of bonds issued by the Booth-Kelly 
Lumber Company, of Eugene, Ontario. The 
mortgage covers 65,000 acres of timber land 
in Oregon. The bonds, which bear 6 per 
cent. interest, mature at the rate of $75,000 
per year. A number of Detroit and Michi- 
gan capitalists are interested, and most of 
the bonds have been placed with Detroit 
banks. 

Attorney Lee E. Joslyn, representing the 
trustees of the Huron & Erie Trust & Sav- 
ings Bank, of London, Ont., has begun a 
mortgage foreclasure suit in the Circuit 
Court at Grayling, Mich., against Henry C. 
Ward, of Pontiac, involving a mortgage of 
$20,000 on Ward's property in Crawford 
County. : 

The Supreme Court has reversed Judge 
Donovan in the Union Trust Co. vs. City 
Bank case, declaring that the former insti- 
tution, as receiver of the defunct bank, must 
comply with the State law and turn ail funds 
in its possession over to the State Treasury. 
The action was begun in the Circuit Court 
by the State Banking Commissioner, but 
Judge Donovan declared that convenience 
and the best interests of the creditors of the 
City Bank demanded the retention of the 
assets by the receiver. As these assets some 
times run up as high as hundreds of thou- 
sands of dollars, it was a matter of some 
importance to the trust company. 








790 TRUST COMPANIES 


St. Louis 


Special Correspondence 

The financial resourcefulness of this city 
has rarely been demonstrated in a more 
convincing way than in the ready fulfillment 
of the large money requirements for the 
moving of the great crops of the Middle and 
Southwest. The drain upon local banks and 
trust companies from correspondent banks in 
the agricultural regions reached its height 
during the past month and funds will soon 
begin to return as a result of the farmers’ 
sales. The prosperity which visited the agri- 
cultural sections has its reflex in the in- 
creased banking operations and activity in 
business circles in this city. There is a 
steady tide of visitors to this city from ad- 
jacent territory. Numerous new industrial 
and financial projects are announced and real 
estate transactions continue to be of large 
magnitude. Real estate transfers for August 
exceeded the record of August last year by 
more than $2,400,000, showing an increase of 
approximately 100 per cent. 

The local trust companies and banks show 
a large increase in business, and especially of 
deposits. in their latest reports. The Mer- 
cantile Trust Company, reporting its condi- 
tion under date of August 25, simultaneous- 
ly with the reports of National banks, to the 
Comptroller of Currency. shows a splendid 
increase in deposits, which amounted on July 
I to $17,299,029, and on August 25 were 
$17,710,777. The report further shows: 
Loans, $16,117,582; stocks and bonds, $4,923,- 
379; real estate, $680,000; cash in vaults and 
depositories, $5,978,160; capital stock paid in, 
$3,000,000; surplus and undivided profits, 
$6,828,762; reserves for interest, taxes and 
Christmas 4 per cent. dividend, $323,317; de- 
posits, $17,710,777; total resources, $27,864,- 
528. 

Festus J. Wade, president of the Mercantile 
Trust Company, has returned from a Euro- 
pean tour. While visiting the principal capi- 
tals of Europe, Mr. Wade mingled business 
with sightseeing by establishing agencies and 
engaging correspondents for the foreign ex- 
change department of the Mercantile Trust 
Company, including London, Paris, Berlin, 
Amsterdam and Rome. In an interview upon 
his return Mr. Wade stated that the late ex- 
position was a splendid investment in adver- 
tising St. Louis and its merits abroad. 

The Washington National Bank, at Four- 
teenth street and Washington avenue, last 
week went into the control of a syndicate 
composed of James Wilson, president of the 
Wilson Stove and Manufacturing Company; 
Isaac A. Hedges, manager of the Cupples 
station property for Washington University, 
and several other capitalists whose names 
have not yet been made public. The change 
was made for the purpose of increasing the 
capital stock and extending the business of 
the institution. Pope Sturgeon, who was for 
many years connected with the Mechanics 


National, will be cashier. Mr. Sturgeon has 
consequently abandoned his project of start- 
ing a new bank at Fourth street and Chou- 
teau avenue. Mr. Wilson will be president 
and Mr. Hedges vice-president. The capital 
of the Washington National will be increased 
from $200,000 to $300,000 and several new 
directors will be chosen. 

A judicial order has been issued authoriz- 
ing Receiver Fred Essen to pay off all claims 
of creditors of the Peoples United States 
Bank. The receiver published notices requir- 
ing those who have claims of any kind to 
present them for payment on or before Octo- 
ber 20. All claims not being presented be- 
fore October 20 will be barred from par- 
ticipating in the distribution of the funds, 
unless a good cause for delay is shown to 
the court. 

The National Bank of Commerce and the 
Third National Bank were among the banks 
of this city which made exceptionally good 
statements under the latest call. 

Charles Parsons, president of the State 
National Bank, of this city, died recently 
at his summer home in Michigan, aged 81 
years. For twenty-two years he served 
as president of the St. Louis Clearing 
Flouse Association. The American Bank- 
ers’ Association elected him its president 
and he served in that high financial office 
for several years, in addition to presiding 
over the World’s Congress of Bankers 
and Financiers in connection with the 
Chicago World’s Fair. Just prior to the 
close of the Civil War Mr. Parsons was 
made cashier of the St. Louis State Sav- 
ings Association, now the State National 
Bank, and in 1870 was elected its presi- 
dent. He was born in Homer, N. Y., in 
1824. 





Raltimore 


Special Correspondence 


At a meeting of the stockholders of the 
Maryland Trust Company in this city Sep- 
tember 27, a resolution was adopted which, 
in effect, assures the adoption of a plan of 
reorganization submitted by Hugh L. Bond, 
Jr., who represented New York banking in- 
terests. The chief provisions of the plan gre 
the reduction of the present capital from $2,- 
125,000 to $531,250 and the providing of $1,- 
000,000 new capital by the issue of 6 per cent. 
cumulative preferred stock. This is to be 
taken by New Yorkers, though present stock- 
holders are to have the right to subscribe to 
the new preferred to the extent of 12% per 
cent. of their present holdings in common 
stock. 

The American Surety Company is the 
title of a new local enterprise with a capital 
of $500,000. The officers are as follows: 
Olin Bryan, president; Henry G. Penniman, 
vice-president; Walter A. Mason, treasurer ; 
Robert A. Dobbin, secretary; and E. D. 
Livington, assistant secretary. 
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Philadelphia 


Special Correspondence 

A wholesome demand for bank and trust 
company funds from local business interests 
has given a new stimulus to the money mar- 
ket after a protracted season of low rates. 
Call loans are made at 3% per cent., with a 
consequent rise of time loans to 4 and 4% 
per cent. This enhancement of money rates 
has an element of permanency which gives 
good ground for the generally existing belief 
that firmer money rates will prevail. Local 
and general financial conditions support this 
view. Although banks and trust companies 
are still well supplied with funds, the call for 
money there is general adherence to the 
higher rates. The demand for crop money, 
for the flotation of new railway loans and 
from the corporate sources, promises a 
healthy condition during the remaining 
months of this year, at least. 

The laudable movement to admit the trust 
companies of this city to Clearing House 
privileges and thus facilitate daily bank and 
trust company exchanges has been revived. 
This was predicted several months ago in 
these columns. Although there is no immed- 
iate assurance that the Clearing House Asso- 
ciation committee will admit of any arrange- 
ment for clearing trust company checks un- 
less the latter agree to maintain a stipulated 
minimum cash reserve, there is every promise 
that a rational solution will be arrived at 
sooner or later. All the conditions necessary 
for trust companies to qualify for admission 
to a clearing arrangement have been agreed 
upon save that of a cash reserve. A num- 
ber of trust companies insist upon their pre- 
rogative to determine their own cash re- 
serve account. Although the Clearing House 
has no authority to require a cash reserve, 
the advantages of a mutual clearing arrange- 
ment would be more than enough to over- 
shadow the objections to a stipulated cash 
reserve. It may be well to call to the at- 
tention of local banking interests that in 
Chicago, St. Louis, Boston and other cities 
where trust companies maintain comparative- 
ly large cash reserves that they have not 
suffered in consequence, but, on the contrary, 
have cemented favorable relations with both 
the banks and the public thereby. There is 
no unsurmountable reason why the trust 
companies and banks of this city should not 
arrive at a mutual understanding. 

The latest reports of the National banks 
of this city show that they have made excel- 
lent progress during the past few months 
The following shows their aggregate condi- 
tion, August 25, as compared with last pre- 


vious call: Inc. over 
May 29, 1905. 
Resources $354,854,012 $1,850,851 
Deposits ............ 287,702,340 12,486,839 
Surplus ............ 31,006,836 1,573,114 
REINS 3. oo 2555.c Wiastonsueie'a 176,649,376 1,034,795 
U.S. bonds for circu. 13,635,500 125,000 


The work of demolishing the buildings at 
the northwest corner of Broad and Chestnut 
streets to clear the site for the imposing new 
home of the Girard Trust Company has - 
commenced. Estimates have been invited by 
the architects for excavation, concrete, 
masonry, tile and concrete work. The esti- 
mated cost of the building is $1,500,000. 

A pemit has been granted for the erection 
of the new bank building for the Trades- 
men’s Trust Company at Juniper and Chest- 
nut streets, at a cost of $75,000. Lloyd Tatus 
is the architect. 

During thé first seven months of the pres- 
ent year the Pennsylvania Railroad system 
reports gross earnings Of $225,000,000, which 
is equal to one-seventh of the gross earnings 
of all the railroads in the United States. It 
is stated that the Pennsylvania Railroad 
Company will soon issue a new car trust 
certificate to cover another loan, and which 
will be for a period of ten years. The com- 
pany recently ordered 17,000 new freight 
cars. 

The local stock market has been fairly 
active, the bulk of trading being in arbitrage 
stocks, with Reading and Erie as the center 
of interest. The market has developed a 
strong absorbing power and large amounts 
of long stock have been readily taken. The 
threatened strike in the anthracite coal re- 
gion has not caused any serious apprehension, 
as an adjustment may be announced before 
the present agreement expires next April. 

The Franklin Trust Company has de- 
clared a semi-annual dividend of 2% per 
cent. This is the company’s first dividend, 
having commenced business one year ago. 
The stock, par $10, sold at $15 at private sale. 

The National Deposit Bank, 930 Chestnut 
street, opened for business October 2. The 
institution has a capital of $200,000 and a 
surplus of the same amount. The president 
is Major John F. Finney, and cashier, Wil- 
liam B. Vrooman. 

The directors of the Continental Tile & 
Trust Company have declared a semi-annual 
dividend of 2% per cent. The company has 
deposits of $3,750,000. 

The available assets of the City Trust, 
Safe Deposit & Security Company, which 
recently failed, will be sufficient to meet 
all depositors’ claims in full. This state- 
ment is based on a report filed by the 
appraisers. This. places the valuation at 
$1,532,904.39, divided as follows: 


RGA CEROU ino io.0d ode oss «008 $405,350.00 
Bonds and mortgages ...... 28,825.00 
Office furniture ............ 5,501.95 


Investments in bonds and 
BCE co wcuusseeccsbes fied 133,477-50 
Investments in the hands of 
the insurance commissioner  2I11,029-00 


Ree RNETS ocx omnia e, staren aie ioe 443,056.58 
REND cio Sie cea emia Blames 189,152.00 
Premiums on insurance ..... 5,000.00 
Claims: on contracts 114,062.36 

MMI recs Bk psa ws 000 01,532,9004.30 
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Pittsburg 


Special Correspondence 


Pittsburg is growing daily in importance as 
an investment center. Doubtless a large pro- 
portion of earnings, based upon the coal, oil 
and iron ore properties in this territory, are 
distributed in New York and other cities in 
the shape of dividends. But the average citi- 
zen of Pittsburg possesses a deep, inherent 
sense of native pride which keeps capital at 
home and available for investment. This is 
reflected in the huge growth of our banks 
and trust companies, in the bank clearings, 
stock and bond transactions. The official 
clearances on the Pittsburg Stock Exchange 
for August amounted to 339,395 shares, com- 
pared with 109,963 in August, 1904. Under 
the call of August 25, the National banks of 
Pras reported aggregate deposits of 
$164.551,191, while the trust companies sup- 
plement this total with $84,487,000 in de- 
posits and State banks with $75,788,000 de- 
posits. 

Trust companies and savings banks are 
among the largest investors. They are 
liberally supplied with funds, but during the 
past few weeks the demand for accommoda- 
tion, especially from industrial, commercial 
and brokerage interests, has been so large as 
to promise higher money rates and exhaus- 
tion of loanable surplus. Many rates have 
been rather steady at 5 and 6 per cent. on 
call and time loans. 

One of the best investments placed on this 
market recently are the $1,000,000 first mort 
gage 6 per cent. sinking fund gold bonds of 
the Vandalia Coal Company, offered by the 
Union Trust Company, as part of a $3,000,- 
ooo issue. These bonds constitute an abso- 
lute first lien on 19,500 acres of the best In- 
diana coal, with 3.300 acres of surface and 
twenty-six operating plants, with a capacity 
ef -1,800 tons daily on the Vandalia railroad 
in six counties. The bonds have as addition- 
al security a contract with the Granite Im- 
provement Company, the holding company of 
the Vandalia railroad, covering 9,046 acres of 
undeveloped coal land. 

The Union Trust Company has been made 
trustee for an issue of $450,000 bonds of the 
Youghahila Water Company, of Uniontown, 
cf which Thomas Lynch is president and 

H. Cable, secretary. 

On August 31 the deposits of the Guarantee 
Title & Trust Company reached the high 
mark of $2,200,000. On May 29 the deposits 
were $1,835,000. The Guarantee Title & 
Trust Company is allied to the Bank of Pitts- 
burg, N. A.; J. R. Paull, president of the 
Guarantee Title & Trust Company, is also 
vice-president of the Bank of Pittsburg. 

The banking business of Allegheny County, 
including the three cities of Pittsburg, Alle- 
gheny and McKeesport, and the numerous 
boroughs, shows enormous proportions, and 
has made a notable gain during the year. The 
figures here used have been compiled from 


the National last statements, bearing date of 
August 25, as follows: 
Capital. Sur. & Pro. Deposits. 


Pittsburg ....$23,500,000 $36,386,088 $164.651,191 
Allegheny 1,050,000 2,018,988 7,285,693 
COUREY <2scs% 2,775,000 2,553,180 14,176,755 

TOUR, win siccs $27,375,000 $40,958,256 $186,113,549 


The Safe Deposit & Trust Company, the 
Peoples National Bank, and the Peoples Sav- 
ings Bank publish simultaneous statements 
showing total resources of the three banks to 
be $43,113, 171. The total deposits ; Of the 
Peoples National Bank increased $336,930 be- 
tween calls, and were reported at $11,522,192. 
The deposits of the Peoples National and 
the Peoples Savings banks together aggre- 
gate $21,991,476. 

The newly organized Washington Trust 
Company did not open for business Septem- 
ber I, as announced. The capital was paid 
in on that date, but some legal formalities 
had not been completed because of the tardi- 
ness of the commonwealth officials at Harris- 
burg. The officers are: President, John C. 
Reilly; cashier, S. C. Armstrong. The board 
of directors ona John C. Reilly, Edward 
Kelley, Jr., C. McEldowney, John B. Lar- 
kin, rillinm’ T. Todd, Peter Nolan, ©. L. 
Young, Hugh Murphy, M. J. Ehrenfeld, Pat- 
rick McSteen, Simon Ables, Capt. I. R. Whit- 
taker, W. A. McCafery, James W. Smith and 
B. J. Hirshfield. 

The Pittsburg & Allegheny Telephone Com- 
pany recently entertained a delegation of rep- 
resentatives of independent telephone com- 
panies. One of the objects of the visit was to 
discuss plans for better connections and ser- 
vice of independent telephone companies. 
—— the representatives were Brecken- 
ridge Jones, vice-president of the Mississippi 
Valley Trust Company, and treasurer of the 
Kinloch Telephone Company; C. Marquand 
Forster, William Nolker, Adolphus Busch, 
all of St. Louis; and others from Kansas 
City, Indianapolis and Cleveland. A consoli- 
dation of independent long-distance lines was 
discussed. 

The. report of a deal between the Iron City 
Trust Company and the National Bank of 
Western Pennsylvania was revived again re- 
cently. The identity of some members of 
boards of directors of the two institutions, 
as well as the fact that they are neighbors in 
location, has caused the circulation of rumors 
of this kind more than once before, but in 
every instance, including the present, they 
were given the most positive official denial. 

The Iron City Trust Company has disposed 
of its real estate business by selling the capi- 
tal stock of the Union Realty Company, 
which it controlled. The deal was conducted 
by an agent for John K. Ewing, and the busi- 
ness will be carried on by an incorporated 
company, of which Mr. Ewing is the head. 
The stock was carried among the trust com- 
pany’s assets at the nominal figure of $1, and 
the proceeds will be added to its surplus. 

Shareholders of the Second National Bank, 


of Pittsburg, voted unanimously in favor of 
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increasing the capital stock from $600,000 to 
$1,800,000 by taking $1,200,000 from the sur- 
plus fund and thus making a stock dividend 
of 200 per cent. 

Robert B. Caldwell, of Pittsburg, formerly 
private secretary to Henry Clay Frick, has 
become cashier of the Commercial National 
Bank, of Coshocton, O. 

Charles A. Painter, president of the Pitts- 
burg Stock Exchange, and a director of the 
First National Bank and Iron City Trust 
Company, has been elected a member of the 
New York Stock Exchange. 

The total clearings for the Pittsburg Clear- 
ing House for August were $211,319,349, an 
increase Of $43,600,000 over the correspond- 
ing month last year. The total for the eight 
months of this year is $319,500,000 larger than 
for the same period last year. 

Paul C. Dunlevy has been elected treasurer 
of the East End Savings & Trust Company. 

The Mellon National Bank shows total re- 
sources of $32,180,495, the largest of any Na- 
tional bank in the city of Pittsburg. The sur- 
plus fund is $1,100,000. 

For the past three months workmen have 
been busy making alterations in the Mellon 
National Bank Building in order to give the 
working force more facilities for handling 
the increasing business. 

The Pittsburg Life & Trust Company will 
raze the Smith block, corner of Sixth street 
and Liberty avenue, which it purchased sev- 
eral months ago, and will erect a 20-story 
modern office building on the site. 

The Fidelity Title & Trust Company 
concluded its fiscal year October 30, and 
the statement shows that it was one of 
the best years in this company’s history 
of nearly twenty years. The Fidelity Ti- 
tle & Trust Company was incorporated 
November 27, 1886, and has had a steady 
and rapid growth. The dividend rate is 
now 16 per cent., while the earnings for 
the present year will show between 25 
and 30 per cent. on the capital stock of 
$2,000,000. The company is located in 
Fourth avenue, near Smithfield street, in 
its own handsome building, the interior 
of which is being remodeled to suit the 
needs of its rapidly growing business. 
When completed the banking room on the 
first floor will have a center aisle for the 
lobby instead of on the side, and entrance 
te the title and trust departments on the 
upper floors will be by the same way in- 
stead of a separate entrance, as-at pres- 
ent. The officers are: President, John B. 
Jackson; vice-presidents, James J. Don- 
nell and Robert Pitcairn; secretary, John 
McGill; treasurer, C. E. .Willack; assist- 
ant secretaries and treasurers, J. A. Knox 
and Eugene Murray; trust officer, C. S. 
Gray; assistant trust officer, A. F. Ben- 
kart; auditor, Thomas Robinson. 

The Washington Trust Company, with 
a capital stock of $125,000, began busi- 
ness here in the Washington National 
3uilding, September 21. This new trust 












TRUST COMPANIES 793 


company will co-operate with the Wash- 
ington National Bank. The officers are: 
J. C. Reilly, president; W. C. McEldow- 
ney and |. R. Whitaker, vice-presidents, 
and Robert M. Crow, secretary and treas- 
urer.. Stockholders of the Hazlewood 
Savings & Trust Company will meet No- 
vember 28, to vote on an increase in cap- 
ital from $125,000 to $175,000. It is prob- 
able that the new stock will be used to 
acquire the $50,000 capital stock of the 
Hazlewood Bank. 

The organization of the Farmers’ Trust 
Company, of Lebanon, Pa., with a capital of 
$250,000 and a surplus of $125,000, has been 
completed, and the new institution opened 
for business recently with a trust company 
charter. The new organization has assumed 
the assets and business of the Farmers’ Na- 
tional Bank, now in liquidation. No change 
in officers took place, and the official staff 
of the trust company is the same as that of 
the Farmers’ National Bank. President, C. 
G. Gerhart; first vice-president, J. L. Saylor; 
second vice-president, A. S. Kreider; secre- 
tary and treasurer, H. P. Mayer. 

The handsome new building of the First 
National Bank and Citizens Savings & Trust 
Company, of Mt. Pleasant, Pa., has been 
completed, and is now occupied. The First 
National is the oldest bank of its kind in 
the county, having been organized in 1864, 
while the trust company dates its business 
career from April I, 1904. 

Frederick W. Paul. was recently elected 
president of the West Side Trust Company, 
of Scranton, Pa., to succeed Joseph Goetz, 
who retires to seek renewed health through 
a long residence in Europe. Mr. Paul, who 
is one of the city’s tax commissjoners, was 
formerly third vice-president of the trust 
company. His place has been. filled by the 
election of August Goertz, a large manufac- 
turer of saddlers’ hardware. The list of offi- 
cers now is: President, Mr. Paul; first vice- 
president, Meyer Kussy:; second vice-presi- 
dent, Richard G. P. Dieffenbach; third vice- 
president, Mr. Goertz; and acting treasurer, 
Frederick W. Parisette. 

The business of the Dauphin Deposit Bank, 
of Harrisburg,.Pa., will be carried on here- 
after under the title of the Dauphin Deposit 
Trust Company. James McCormick has been 
elected president, W. K. Alricks treasurer, 
and Donald McCormick secretary. The capi- 
tal of the institution is $300,000, with a sur- 
plus of the same amount. 

The First National Bank, of Scranton, Pa., 
has called a meeting of its stockholders, to 
be held on October 10, to vote on a proposi- 
tion to increase the capital stock from $200,- 
000 to $1,000,000. This is the first increase 
to be considered since the bank’s organiza- 
tion in May, 1863. The reason of this in- 
crease is to enlarge the loaning power of the 
institution, as with its present small capital 
the bank finds it unable to meet the desires 
of its customers. 

The Clinton Trust & Safe Deposit Com- 
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pany has been organized at Lock Haven with 
a capital of $125,000. 

D. W. C. Birmingham has resigned as 
cashier of the Clairton National Bank to ac- 
cept the office of assistant cashier of the Hez- 
elwood Savings & Trust Company. 

The deposits of the Monongahela Trust 
Company, of Homestead, increased about 
$100,000 in the last few months. 

The assets of the Tanners’ National Bank, 
of Lebanon, have been transferred to the 
Tanners’ Trust Company, which has been or- 
ganized as follows: President, Conrad G. 
Gerhart; first vice-president, John L. Saylor, 
of Annville; second vice-president, A. S. 
Kreider, of Annville; secretary and treasurer, 
Major Harry P. Moyer; solicitor, ex-Judge 
Frank E. Meily; title officer, Attorney Grant 
W. Nitrauer. 

The charter for Connellsville’s new trust 
company was granted at Harrisburg. Follow- 
ing a habit he has established recently, Gov- 
ernor S. W. Pennypacker changed the name 
of the new corporation from the Connells- 
ville Savings & Trust Company to the Con- 
nellsville Trust Company. 


Indianapolis 


Reports have been received by the State 
Statistician covering all the banks and trust 
companies of Indiana, showing a remarkable 
degree of prosperity. The total liabilities 
of all the institutions are $268,278,172.07. Of 
this total liability, the deposits amount to 
$201,624,504.32, or about $70 for every man, 
woman and child in the State. Circulating 
notes to the extent of $13,483,534.54 have 
been issued. Undivided profits amounted to 
$4,948,981.26; surplus, $11,121,699.30, and 
capital stock paid in, $37,099,452.15. Of the 
total resources, the loans and discounts 
amount to $146,004,050.95; United States 
bonds and other securities on hand, $42,519,- 
279.62; buildings, grounds, fixtures, etc., $5,- 
892,436.98; other real estate, $1,476,208.44; 
cash on hand and due from other banks and 
reserve agents, $72,386,196.08. 

The American National Bank of this city 
has increased its capital from $1,000,000 to 
$1,500,000, making capital, surplus and pro- 
fits of over $2,000,000. The deposits are 
over $5,500,000. The American National was 
organized February, 1901, with a capital of 
$250,000. 

Kleybolte & Company and J. F. Wild & 
Company, of Indianapolis, were awarded the 
$45,000 issue of 4 per cent. bonds issued bv 
Terre Haute for the improvement of its fire 
department. The bonds were taken jointly 
by the two houses. They run for twenty 
years. The premium paid was $1,375. 

The Indiana Bankers’ Association will 
hold its annual convention in Indianapolis, 
October 25 and 26. The headquarters will 
be at the Denison House. 


Des Moines, Ia. 


Iowa loan and trust companies may in- 
vest their funds as they see fit provided they 
are not invested in the stock of other com- 
panies, according to an opinion given by 
Attorney General Mullan to State Auditor 
Carcoll at his request. The opinion covers 
nine points recently raised in controversies 
between such companies and the lowa Au- 
ditor. The Attorney General holds that: An 
individual or partnership mav do the work of 
a loan or trust company without incorpora- 
tion; companies are subject to yearly ex- 
amination by the Auditor, but are not re- 
quired to pay fees. The Attorney General 
recommends a law requiring payment of fees. 
No quarterly report is required of trust com- 
panies. Stockholders of trust companies are 
liable for the face value of their stock the 
same as bank stockholders, and such com- 
panies may act as trustee, executor or guard- 
ian. 

The statement of the German Trust & 
Savings Bank of Dubuque for the past year 
shows the wonderful strides with which this 
organization has advanced. Their assets 
run close to $1,000,000, and the deposits 
$851,851.54. This bank was organized in 
1887. J. M. Werner, the cashier, was one 
of the organizers. 

An evidence of the prosperous condition 
of Iowa banks and trust companies is the 
large number of new bank building projects 
now under way. Probably the finest bank 
building in the State will be built by the 
First National & Farmers’ Loan & Trust Co., 
of Sioux City. The building will be ten 
stories in height and cost $175,000. The 
framework will be of steel and the structure 
will be absolutely fireproof. 

The Iowa State Bank of Mason City has 
also planned a handsome bank building. J. 
N. MeNider is also planning a new $30,000 
building on the site of the First National 
Bank at Mason City. 

The Security Bank of Narlan has been re- 
organized under the Iowa laws as a savings 
bank, taking the name of the Farmers’ & 
Merchants’ Savings Bank. The officers are: 
E. C. Clapp, president; E. M. Herbert, vice- 
president; R. D. Prouty, cashier. Capital, 
$50,000. 


New Surety Company in Baltimore 


The United Surety Company was formally 
organized by the election of officers and di- 
rectors. The directors include Messrs. 
Robert Garrett, banker; Francis T. Homer, 
of the law firm of Willis, Homer, France & 
Smith; Walter A. Mason, president of the 
Commercial and Farmers’ National Bank; 
Henry G. Penniman, formerly vice-president 
and general manager of the local offices of 
the Aetna Indemnity Company; Henry C. 
Shirley, of Shirley & Son, importers, and 
Samuel H. Tattersall. 
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Cleveland 
Special Correspondence 

Influential trust company interests are 
being enlisted to incorporate in the pro- 
posed State banking act adequate provis- 
ions for the protection and legitimate de- 
velopment of trust companies. The trust 
company is destined to occupy a more and 
more important position in this State. In 
this city, in Cincinnati, Columbus and 
other larger cities the trust companies ex- 
hibit remarkable capacity for expansion. 
It is, therefore, regarded as essential that 
due attention be devoted in the enactment 
of trust company laws. The committee 
on legislation of the Ohio Bankers’ As- 
sociation, and the committee on financial 
corporation laws of the Ohio State Board 
oi Commerce, through a joint sub-com- 
mittee of three members from each or- 
ganization, of which Mr. John L. Vance, 
Jrv., secretary and treasurer of the Ohio 
Trust Company, Columbus, is chairman, 
are engaged in drafting improvements to 
the Ohio State banking law with the ob- 
ject of placing trust companies upon a 
safe footing in the enactment of new leg- 
islation. A meeting was also held re- 
cently in the rooms of the Ohio Trust 
Company at Columbus, to further this 
end. Those present were: C. A. Hinsch 
of Cincinnati, A. L. Withington of Cleve- 
land, H. W. Harter of Canton, H. N. 
Davis of Cincinnati, N. A. Graham of Sid- 
ney, J. L. Vance, Jr., of Columbus, and 
Attorney Drusin Wulsin of Cincinnati. 
The new bill is to codify the State bank- 
ing laws and create a State bank depart- 
ment for additional protection to both the 
depositor and the banker. 

An effort is being made under the lead- 
ership of the trust companies of this city 
to establish a trust and savings bank section 
of the Ohio Bankers’ Association. This move- 
ment is in accord with suggestions made at 
the last session of the Trust Company Sec- 
tion, A. B. A., at New York, and is designed 
to bring trust company officials into closer 
touch with each other and mutualize their 
common interest. 

The new Superior Savings & Trust 
Company opened for business in this city 
September 18, and has made an auspicious 
beginning. The banking quarters in the 
new Rockefeller building are elegant in 
appointment. The company started with 
a paid-in capital of $500,000 and a surplus 
of equal amount. It will co-operate with the 
Central National Bank. The president of the 
latter, Col. J. J. Sullivan, is also president 
of the new trust company. He organized 
the Central National in 1890, and is one of 
the foremost bankers and financiers of this 
city. Frank A. Scott is secretary of the 
trust company. Perry J. Darling, who has 
been with the Citizens’ Savings & Trust 
Company, has charge of the loan depart- 
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ment; Edward L. Howe, who was with 
the Prudential Trust, and later with the 
Citizens’, has charge of the trust depart- 
ment. On the first business day $2,600,000 
was deposited. 

The volume of business on the local 
stock exchange has been constantly 
growing, and as a natural result prices 
have been materially higher. Chief among 
these symptoms were the steady  ab- 
sorption in investment securities and the 
heavy buying of the lower grade issues 
for cash account rather than on marginal 
or speculative basis. 

Considerable reliance is being placed 
upon the report that O. M. Stafford, sec- 
retary and treasurer of the Woodland 
Avenue Savings & Trust Company, and 
also of the Broadway Savings & Trust 
Company, together with a number of busi- 
ness associates, is contemplating the es- 
tablishment of a new bank in the down 
town district. The numerous consolida- 
tions of recent years have left what many 
consider to be a good opening for such 
a bank. 

Announcement is made of the lease, be- 
ginning October 1, for a term of ninety- 
nine years of the property which is now 
occupied by the Dime Savings & Banking 
Company. A new sky scraper will be 
erected upon this location. The intention 
of the building committee is to erect a 
structure costing about $600,000. The 
banking room will be finished in white 
marble. 

Frank Ginn, assignee of the Euclid Ave- 
nue Savings & Trust Company, has begun 
suit for $13,000 against the city. He as- 
serts that the bank acquired possession 
of the works of Shaller & Schniglan, tun- 
nel contractors, and that the works were 
confiscated by the city. 

Last year there were ten National banks 
doing business in the city, while now 
there are but eight. This makes a de- 
crease in the combined capital stock, but 
in the other essential features there are 
splendid gains shown. The merging of 
the Mercantile and the Commercial Na- 
tional Banks and the Euclid-Park and the 
First has served to decrease the total capi- 
talization of the National banks only $700,- 
ooo. During the year the gain in the sur- 
plus and profits of the banks has been 
nearly $500,000. 

The Reserve Trust Company has just 
made a statement of its earnings which 
shows a remarkable growth. For two 
years the gains in deposits have been 100 
per cent. each year. The statement has 
never been duplicated in banking history 
in Cleveland. On September 1, 1903, when 
the company was just starting out, it had 
deposits of $488,936.55. On September 1, 


1904, the deposits were $836,935.96. On 
September 1, this year, they were $1,535,- 
665.60. 





796 TRUST COMPANIES 


Under its new charter the Guarantee 
Title & Trust Company of Columbus has 
elected W. E. Miller, of the H. C. God- 
man company, president; J. E. Sater, vice- 
president, and George Gugle, secretary. 
The company is now making a specialty 
of dealing in mortgages. 

The directors of the Provident Savings 
Bank & Trust Company of Cincinnati 
voted favorably upon the proposition of 
increasing the capital stock of the insti- 
tution from $500,000 to $1,000,000. The 
institution has been showing large gains 
in its business, and it was realized that a 
greater working capital could be used to 
advantage. This, in conjunction with a 
desire of the officials to get into their new 
home, led to the agreement to issue the 
additional $500,000 of stock. The stock 
will be sold at 165, one-half of which will 
be offered the present stockholders. 

The officers of the Toledo Savings Bank 
& Trust Company of Toledo are making 
arrangements to move to their new loca- 
tion at Jefferson avenue and Summit 
street. The new quarters which the 
bank purchased some months ago has a 
frontage on Summit street of 36 1-2 feet 
and a depth to Water street of 104 feet. 

The Indiana Central Traction Company 
announces that the Dayton (Ohio) Sav- 
ings Trust Company has finished the line 
between Wabash and Warsaw, and a mort- 
gage for $800,000 has been recorded. 

The directors of the Ohio Savings Bank 
& Trust Company of Toledo, at a recent 
meeting, placed $100,000 to the surplus 
fund. This action was taken after pay- 
ing February and August interest to de- 
positors, taxes and other charges, and also 
after paying the regular 6 per cent. divi- 
dend. 


Weslern States 


Lee Brooks, of Cincinnati, Judge Caleb R. 
Brooks and William: Hodge, of Guthrie, 
with territorial capitalists, have organized 
the Oklahoma Trust Company, headquar- 
ters at Oklahoma City, with a capital stock 
of $200,000. It is the first step in the plan 
of territory bankers to have the commercial 
interests independent, so far as possible, of 
Eastern capital. Other stockholders are 
United States Attorney Horace Speed, of 
Guthrie; R. S. Swinford. of Stillwater; T. 
F. McEachin, of Oklahoma City; Rev. C. R. 
Jones, president of the Oklahoma Epworth 
University; and Judge William Pratt of 
Guthrie. 

The Lamar Realty and Trust Company 
has been incorporated with a capital of 
$50,000 to conduct business at Lamar, Col. 

At a recent meeting of the depositors of 
the defunct City National Bank of Kansas 
City, Mo., the outline of the new trust com- 
_pany which is to take over the bank’s affairs 
was explained. 


New Orleans 


Special Correspondence 


One of the most remarkable features of 
the year in New Orleans has been the 
activity in the banking business. Four new 
banks were organized, having an aggregate 
capital of about $4,000,000. One of these 
was later merged into the Whitney-Central. 
Another consolidation brought together the 
Louisiana National and the Canal Bank 
& Trust Company, making another large 
financial institution. The new banks estab- 
lished were the German-American, the Mer- 
chants’ National, the Security and the Cen- 
tral. In almost every case the capital of 
the banks was oversubscribed, and in the 
case of the German-American the oversub- 
scription furnished one of the remarkable 
features of the financial year. General pros- 
perity has been the rule during the year, and 
the coming twelve months are looked for- 
ward to as the best year in the history of 
New Orleans. With her large financial in- 
stitutions, New Orleans is now able to 
finance Southern industries, and a great de- 
gree of activity is looked for in this direc- 
tion. 

It has been officially announced that the 
merger of the Louisiana National and the 
Canal Bank & Trust Company of New 
Orleans, La., went into effect on October 2, 
when these two banks replaced the Canal- 
Louisiana Bank and Trust Company of New 
Orleans, which has a capital stock of $2,000,- 
000. 

The Crescent City Bank & Trust Com- 
pany of New Orleans has been organized 
and its full quota of capital stock, $150,000, 
has been subscribed. Officers of the Crescent 
City Bank have not been selected and formal 
announcement of the organization will not 
be made until the early part of October, 
when the first board of directors will be 
chosen. 

The lately organized German-American 
National began business recently and at the 
close of the first day the management an- 
nounced deposits of $2,500,000. For a bank 
to have been organized, opened and started 
with $2,500,000 deposits, in the midst of the 
so-called yellow fever epidemic, is regarded 
in financial circles as a truly remarkable 
record. 


The Power of an Ideal 

Under the caption “The Power of an 
Ideal,” the Moody Corporation has issued 
an attractive and interesting booklet descrip- 
tive of the history and success of Moody’s 
manual of corporation statistics. Within six 
years this manual has grown from a com- 
paratively small handbook to a volume of 
over 2,600 pages. The story of the success 
of this manual is one of arduous devotion, 
hard and painstaking labor. 
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Miscellaneous 


The newly organized Union Bank & Trust 
Company, of Lexington, Ky., opened for 
business October 1. 

State Treasurer Mathues of Pennsylvania 
has been offered the presidency of the pro- 
posed Pennsylvania Trust Company, of Me- 
dia, Pa. 

Receiver John M. Lanning, of the Mon- 
mouth Trust & Safe Deposit Company, of 
Trenton, N. J., has filed suit in the Chancery 
Court to compel the directors of the com- 
pany to make good a loss of $200,000. 

The First Trust & Savings Bank of Chi- 
cago has filed a transfer of the $30,000 sub- 
sidy voted the Winona Interurban Railway 
Company by the citizens of Elkhart, Ind., 
providing for a line constructed from War- 
saw to Goshen. 

The Guarantee Trust Company of Atlan- 
tic City, N. J., has increased its deposits to 
$1,850,324, being an increase of $567,000 in 
one year. 

James W. Ogilvie, of Montclair, N. J., a 
former vice-president of the Union Trust 
Company of New York, died September 14, 
aged 83 years. 

The Aetna Banking & Trust Company, of 
Butte, Mont., has elected L. McGibbon as 
its president and E. McKay to the position 
of assistant secretary. 

The creditors of the International Bank 
& Trust Company, of Mexico City, will 
liquidate the concern, which has $300,000 as- 
sets and $1,200,000 liabilities. 

Samuel R. Darrance, senior vice-president 
of the Rhode Island Hospital Trust Com- 
pany, Providence, R. I., has resigned his 
position owing to ill health. 


Trust Company, Madisonville, Ky., to 
ceed Charles W. Lindsay. 

At a meeting of the shareholders of the 
First National Bank, of Milwaukee, Wis.. 
the capital was increased from $1,500,000 to 
$2,000,000. The stockholders voted to sell 
the new shares at $166 2-3 each, the pre- 


suc- 


mium to go into the surplus of the bank, 

The Middlesex (Conn.) Banking Com- 
pany, which engaged in lending money on 
Western lands and selling debentures based 
on these mortgages to Eastern investors, 
contemplates reducing its capital one-half 
by inviting stockholders to take certificates 
of stock for one-half the number of shares 
of stock paid for by them originally. It was 
voted to do this by somewhat more than two- 
thirds of the outstanding stock under the 
authority of the Connecticut Corporation Act 
of 1893. 

The Commonwealth Trust Company, of 
West Hoboken, N. J., has received its char- 
ter from the State Commissioner of Banking 
and Insurance. The project was originated 
by former Mayor George B. Bergkamp, of 
West Hoboken. 

The San Francisco National Bank of San 
Francisco is to become a California street 
institution. It has purchased the premises 
occupied by the former London and San 
Francisco Bank on the northwest corner of 
California and Leidesdorff streets, from the 
Bank of California. 

It is announced that during the two years 
that the Western Pacific is building between 
this city and Salt Lake from $15,000,000 to 
$20,000,000 will be spent. This is said to 
be one of the main reasons for the forma- 
tion of the new National Bank of the Pacific. 
On its board of directors are two Western 
Pacific men, W. J. Barnett and Charles W. 





Charles G. Franklin has been elected as- Slack. Mr. Barnett is also an officer of the 
sistant cashier of the Kentucky Bank & © bank. 
CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
PE I Oi oss Gidccenncoaccbaccedsasonsatonns $1,000,000 $338,110 $4,558,351 100 150 155 4 
American Loan and Trust Co...... caseaeensan 1,000,000 1,707,000 8,126,000 100 275 cae 8 
BRON) ECR TPRU GOs « <sscceccssccscccococensocecsos 500,000 483,391 5,240,213 100 sz ie 5 
I ioc ccninuncboesebsccncdececes 300,000 226,002 1,910,000 100 185 200 8 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,256,000 11,497,000 100 ee th 12 
ANN WINN 5 os. cnc cisanccusassccsssssnccusenosnen 1,000,000 1,371,000 11,693,832 100 325 350 8 
COMMIRIIG DOUG OO, .cncinsscnrcnesecessaanasaccese 100,000 33,000 391,310 100 es Kees 4 
Commonwealth Trust Co .............secceceees 1,000,000 567,021 6,858,043 100 174% 6 
BEET RU IO sock cietaecascsadtesamsseaceas 500,000 144,668 2,251,696 100 110 5 
International Trust Co.......:.....cc.cccccsecsee 1,000,000 3,558,032 13,777,086 100 we 16 
Mattapan Deposit and Trust Co.............. 100,000 75,000 1,161,655 100 150 4 
Mercantile Trust Co..... csRaeR ace aaeunniaasee 500,000 230,000 5,820,633 100 170 6 
New England Trust Co...........ccccccccccccoces 1,000,000 2,188,000 17,359,936 100 ce seis 12 
OM OIOING. TUBE 00. oon icccccccsicosscscocceess 1,500,000 5,479,000 34.068,000 100 700 750 12 
Puritan Trust Co.......... SGidaswabeavesaaekcakatec 200,000 153,155 2,838,756 100 1385 150 5 
State Street Trust Co............... pais titas sa 600,000 476,000 7,705,000 100 no Pe 6 
United States Trust Co...........ccccccccoseseoes 200,000 473,000 4,063,000 100 oes es 10 
WeNOR, TUBE OD......0scaccerapsorsccancectee 500,000 268,000 1,477,990 100 * 150 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 





out the country in the various legal capacities necessary. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. ; 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 





DELAWARE. 
WILMINGTON. 


SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 


DISTRICT OF COLUMBIA 
WASHINGTON 
TUCKER & KENYON, 
Attorneys-at-Law, 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker and 
J. Miller Kenvon. 

Attorneys for R. G. Dun and Company. 

Refer to American Security and Trust Com- 
pany; National Safe Deposit, Savings and 
Trust Company; Washington Loan and 
Trust Company; American National Bank 


and all other local banks and trust com- 
panies, 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trade Marks 
and Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 





FLORIDA. 
JACKSONVILLE. 


FLEMING & FLEMING, 
Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 


TAMPA, 
F. M. SIMONTON, 
Attorney and Counselor-at-Law. 
Address: Tampa, Fla. 


GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 





LEWISTON. 


FREDERICK D. CULVER, 
Attorney and Counselor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Company of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington street, Chicago, III. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago references.—Chicago Title & Trust 
Company, Chicago National Bank, Union 
Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
& Casualty, of New York. 
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INDIANA. 
FORT WAYNE. 
VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for: Fort Wayne Trust Co ; 
Tri-State Loan & Trust Co.; First National 
Bank of Fort Wayne. 

Refer to First National Bank, Cleveland ; Market 
National Bank, Cleveland ; The Citizens’ Savings & 


Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 


IOWA. 


DES MOINES. 

C. A. Dudley, N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

So1-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 

Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


LOUISIANA. 
NEW ORLEANS. 
FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 


The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN, 
Counselors-at-Law, 
Y. M. C. A. Building. 
Members of firm: Edward H. Gans, B. 
Howard Haman, Vernon Cook, W. Calvin 
Chestnut; associate, John P. Horsey. Lon- 
don, 1 Great Winchester St., E. C. Cable ad- 
dress, “Namab.” 


Refers to: International Trust Company, 
Baltimore, Md. 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 
tor Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 

DETROIT. 
BOWEN, DOUGLAS, WHITING & MUR- 

FIN, 
Attorney and Counselors, 

614-619 Moffat Building, Detroit, Mich. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James 

O. Murfin. 

Refers by permission to the Detroit Trust 


Company and Union Trust Company of De- 
troit. 


GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 
The Michigan Trust Company, 
The Grand Rapids National Bank. 
KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 
Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for: Commonwealth Trust Com- 
pany, St. Louis, Mo. 


MONTANA. 
HELENA. 
JOHN B. CLAYBERG, 
Attorney-at-Law, 
Address: Helena, Montana. 
General Practice, Corporation and Com- 
mercial Law. 
References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 

Members of firm: Thomas E. French and 
Samuel H. Richards. 

References: Camden State Deposit & 
Trust Co., Security Trust Company. 





JERSEY CITY. 

TENNANT & HAIGHT, : 

15 Exchange PIl., immediately opposite 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commer- 
cial Business. 

References: Hudson County National 
Bank and Commercial Trust Company, 
Jersey City Trust Company 


OHIO. 
CLEVELAND. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: First National Bank, Cleve- 
land; Market National Bank, Cleveland; The 
Citizens’ Savings & Trust Company, Cleve- 
‘and; The Guardian Savings & Trust Com- 
pany, Cleveland. 
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OHIO (CONT.) 
CINCINNATI, 

MOULINIER, BETTMAN & HUNT, 
Address: First National Bank Bldg , Cincinnati 

Firm Members: Edward P. Moulinier, Alfred 
Bettman, Graham P. Hunt. 
_ Refer to: The Union Savings Bank and Trust 
Company of Cincinnati, O ;S. Kuhn & Sons Bankers, 


Cincinnati, and Sargent, Page & Taylor, chartered 
accountants, of London, New York and Cincinnati. 





YOUNGSTOWN. 


ARREL, McVEY, ROWLAND & HAR- 
RINGTON, 
Address: The Dollar Savings & Trust Com- 
pany Building, Youngstown. 
Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 


OKLAHOMA. 
LAWTON: 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


_Refer to: Citizens’ Bank, Lawton, Okla: State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Okla.; First National Bank, Shawnee, 
Okla.; Oklahoma National Bank, Shawnee, Okla.; 
Bank of Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 
References: Johnstown 
and First National Bank. 
MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 
Attorneys and Counselors-at-Law. 
Members of firm: Wm. G. Freyman, E. O. 
Nothstein. 
General Practice, Mercantile 
Corporation, Commercial and 
Law given special attention. 


Trust Company 


Collection, 
Real Estate 





PITTSBURG. 


W. T. TREDWAY, 
Attorney-at-Law, 
440 Diamond Street. 
Reference : East End Savings & Trust Co., 
Pittsburg, Pa.; Mercantile Trust Company, 
Pittsburg, Pa.: Coraopolis National Bank, 
Coraopolis, Pa.;: Ohio Valley Trust Com- 


pany, Coraopolis, Pa. 


RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS & BARNEFIELD, 
Counselors-at-Law. 
Address: 49 Custom House street, Provi- 
dence, R. I. 

Members of firm: Walter B. Vincent, 
Henry M. Boss, Jr., Ralph T. Barnefield. 

General Practice, Corporation and Com- 
mercial Law. 
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TEXAS. 
HOUSTON. 
HUNT & MYER, 

Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling 
Mver. Richard G. Maurv. 

References: The Merchants National Bank 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 


WASHINGTON. 
SEATTLE. 


McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. Mc- 
Clure and Wm. E. McClure. 

Refer to: Dexter Horton & Co., Bankers; 
National Bank of Commerce; Puget Sound 
National Bank, Seattle, Wash. 

General practice in all State and Federal 
Courts. 

SPOKANE. 
TOLMAN & KIMBALL. 

Address: Suite 515 The Rookery, Spo- 
kane, Wash. 

Members of firm: 
Herbert L. Kimball. 

Special attention given to the interests of 
non-resident clients. 

References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 


Warren W. Tolman, 


WISCONSIN. 
NEENAH. 
MOTT & MOTT, 

Attorneys-at-Law, ; 
Manufacturer Bank Building, Neenah, Wis. 
General Practitioners. 

Wesley Mott, Court Commissioner. 
positions taken. 

Attorneys for Clearing House Quar- 


De- 


terly and R. G. Dun & Co. Refer to 
any local bank. Attention given to 
matters anywhere in Eastern Wiscon- 
sin. 

CANADA. 

TORONTO. 


BLAKE, LASH & CASSELS, 
Jarristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 

King and Jordan Sts., Toronto. 
Memhers of firm: S. H. Blake, K. C.; Z. 
A. Lash K. C.: Walter Cassel, K C.; W. 
1) Blake, K. C.: Hume Blake, Edward F. 
Plake, A. W. Anglin, T. D. Law, W. A. H. 
Kerr, Walter Gow. Miller Lash, R. C. H. 
Cassels. Solicitors for: 
National Trust Company, Ltd., 
Canadian Bank of Commerce, ete. 
Cable address, ‘* Blakes,’’ Toronto. 
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J. G. WHITE & COMPANY, ING. 


ENCINEERS, CONTRACTORS 


New Yorw«, N. Y. 





‘ 43-49 EXCHANGE PLACE 


ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


oo 





or Industrial Purposes. 


| Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 
22A COLLEGE HILL, LONDON, E. C. 


CANADA (CONT.) 
TORONTO. 
MALONE, MALONE & HOLDEN, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 





MONTREAL. 


McGIBBON, GASGRAIN, MITCHELL & 
SURVEYER, 
Canada Life Bldg., Montreal, Can. 
Members of firm: R. D. McGibbon. K C.,Th Chase 
Casgrain, K.C., M. P.; Victor E Mitchell, Edouard 
Surveyer. Douglas Armour, A. Chase Casgrain. 
Cable address: ‘*‘Montgibb.”’ 
Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 


NOVA SCOTIA. 


HALIFAX. 
t. F. TOBIN: £1... B.. 
Law Officer, Herald Building. 
Refers to the Eastern Trust Company and 
Canadian Bank of Commerce. 


CANADIAN CORRESPONDENTS, CANADIAN WHITE CO.,LTD.,SOVEREIGN BANK BLDG., MONTREAL 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. I. 


MANITOBA. 
WIN NEPEG. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, etc. 

Firm Members: Hon. Colin H. Campbell, K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 
L.L.B ; A. Erskine Hoskin, B.C. L.; H. P. Grundy, 
E. H. Bennest. agus 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: ‘*'Camfords.” 

Solicitors for Toronto General Trusts Corpora- 
tion, Bank of Hamilton, Mutual Life Assurance 
Company, Landed Banking & Loan Company, &c. 
Commercial and Company Law a Specialty. 





NORTHWEST TERRITORY. 
CALGARY. 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, L. L. B.; H. A. Allison, L. L. B. 

Cables: Lougheed Calgary. 

Solicitors for: 

Bank of Montreal, Canadian Bank of Commerce, 
Bank of Nova Scotia, Merchants’ Bank of Canada, 
Canadian Pacific Railway, Irrigation and British 
Columbia Land Department, R. G. Dun & Company, 
Royal Trust Company, Union Trust Company, Hud- 
son’s Bav Company, Bell Telephone Company of 
Canada, Massey-Harris Company. 
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OF MANHATTAN. Jun. 7, 1905. 
MRE TOME OD qc ccnccacssonssccscscncssccsscess $1,000,000 
NE NI a os cand uacencsnnssdscasskcsanese 2,500,000 
II i555 baci ca cconctercscaanbconsieseascesnecense 700,000 
a ee a aciae 1,000,000 
ees reese r acu cals con cnanbseneses .-- 1,000,000 
Commonwealth oa 500,000 
PIER a ccasnardsacoceas aanhiaaskdesbachanbenaceinta 500,000 
IN olor. csdas i tac ea canenanaresceasassssees 3,000,000 
Parmers EGan & Trust.....cccccccccccccccsseces 1,000,000 
Ns co cab cansccnaatacnosecacenesaes 1,000,000 
NN gs ao anmpiensadedesssesebencsumane 2,000,000 
Na acacia kk 5s cercanchacabnnencasias 500,000 
Italian American Trust Co........ccccccccs.s0. 500,000 
PERM OD IE ania n ccnccaccaccsssnsees. encsesscaaee 1,000,000 
Lawyers’ Title Insurance & Trust........ 4,000,000 
ne naa os nasaneedacseseseonnsess 500,000 
III conc cant nawencanaceuaesaissiaismcosse 1,000,000 
NN iin concccosadsencacccocccnsenssactassoebe 2,000,000 
INI 5c ceianseacansheseceseseseasesessecs 2,000,000 
Nas ceca peaceadassbastuasaewaeacods 2,000,000 
RIA RIO os oss ssecnccacscsoecsaccdessees 500,000 
N.Y. Bilfo Ens. & Teust.......c...ccccsescescesses 1,000,000 
TRO COME IG C0 a. oc cscs caccsncdccescecsassceses 3,000,000 
TIGRE TGERES TOUEE «oasis ccccsec.ccscsccescsesncsoc 500,000 
ag oo cos ccabancinebsdcaauk 1,000,000 
EGG OO, OF AMGETIOR, .......ccccccsescserscescesss 2,000,000 
Title Guarantee & Trust .................c0eee0s 4,375,000 
ey IS A UNE cn ocaccaccascsedvnscsacessss 2,000,000 
Ra tha cnai seks caibsedansencheeebenanenscieets 1,000 000 
RU EMR i fai ncukcccassnkenceasaesercecsases 2,000,000 
MN MRMNID oo or cas orc caine nacsaasabeseseas-skeee 1,000,000 
PIN MINRID 542 <2. nascedensacessonnconccccsasecad 500,000 
Os cag cn enc ce cmmsanetce 1,000,000 

BROOKLYN 

NOMA MMIIR 2 «<x ccicccasaceabcsenaesasssasccaceasescasas 1,000,000 
Ro 554.6,scccckccsaccantasacasasansasoascaectas 200,000 
ESSE eee eee rveee een err: 1,000,000 
Nc a a ee ae ca sacuiecas 500,000 
RNS RIB OO oc; scicns cs cccsoseacaansaesaeseeen 500,000 
MINIS TIMBG OO. oi cccesascccccdcdessescsess- ones 500,000 
Ne ro errs seas ccksekus 500,000 
Long Island Loan & Trust.................se00 1,000,000 
I es 6s doa inns saaeumaascnasien 500,000 
MN co cs cawah edna canoussendsseasioees 1,000,000 
INNER csc ccusasccecnunivescssacaaess 500,000 
I oi occaccacssanssussinansacesnes 700,000 





*Corrected by L. A. Norton, 25 Broad St., N. Y. City. 
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Surplus 
and Profits 
Jun. 7, 1906. 

$793,639 
2,899,282 
434,150 
14,335,010 
1,736,217 
71,867 
1,068,025 
9,947,847 
7,102,094 
1,544,376 
5,800,796 
561,069 
51,229 

3,406,185 

5,732,453 

916,217 

2,011,644 

6,621,868 

6,446,055 

6,988,657 

526,597 
2,657,005 
9,784,297 

662,787 

1,156,943 

9,777,496 

5,869,365 

4,319,150 

7,941,051 
12,976,679 

1,245,152 

1,025,958 

661,183 


2,035,745 
150,167 
1,887,211 
994,543 
250,000 
256.993 
1,415,111 
1,576,866 
592,994 
1,568,245 
141,657 
525,051 


, Deposits, 
. dun. 7, 1905. 
$25,436,230 
22,184,463 
3,383,476 
69,378,851 
30,174,477 
2,216 
3,485,530 
35,003,038 
91,360,687 
20,887,686 
57,990,701 
3,487,961 
1,212,464 
69,797,555 
12,889,306 
19,317,738 
14,825,816 
64,896,661 
34,678,208 
50,665,545 
6,624,480 
36,105,406 
55,451,569 
11,228,747 
21,785,654 
61,745,423 
31,747,155 
35,675,706 
55,439,075 
58,017,750 
8,324,832 
11,046,136 
9,576,634 


17,921,430 
2,702,853 
11,421,117 
7,283,495 
1,949,571 
1,573,661 
10,728,075 
8,322,475 
8,907,346 
13,939,631 
934,351 
7,434,812 


Par. 
100 
100 
100 
100 
100 
100 
100 
100 

25 
100 
100 
100 
100 
100 

30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


510 
210 
160 
2200 
400 
£0 
245 
500 
1450 
500 
615 
215 
115 
1050 
330 
570 
475 
615 
925 
210 
1000 
720 
350 
390 
755 
665 
510 
1450 
1400 
295 
440 
245 


410 
200 
350 
340 
170 
460 
300 
275 
330 
130 
230 








Ask, 


530 
220 
170 
2250 
410 
95 


550 
1475 
560 
640 
230 
335 
500 
975 
630 
950 
225 
1050 
730 
410 
765 
675 
520 
1500 


305 
460 
255 


200 
310 
285 
350 
245 


Condition of Greater New York Trust Companies 


38 


10 
80 
16 
20 
40 
20 
10 
10 


16 
20 
50 
50 


12 


16 
12 
10 
12 
10 
12 









L. A. NORTON 






25 Broad Street 
New York 


Specialist in 


New 
New 
New 
New 






York Bank Stocks 


York Trust Co. Stocks 
York Realty Co. Stocks 


York Insurance and Surety 
Co. Stocks 
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—— 
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Shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


Casualty Company of America 


| HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 
52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 


Doing Away with 
land Listing of Deposit 
Tickets and Checks 


The Mutual Alliance Trust Co., of 
New York, use a system in connection 
with the BURROUGHS Adding and 
Listing Machine by which they doaway 
with the work of hand listing deposit 
tickets and checks, saving daily from 
— , forty to fifty closely written pages. 


The whole system of handling the work is told in 
‘* Practical Systems,” free upon request. 





If you want to test the BURROUGHS in your 
own counting-room, a request will bring a 
machine for free trial. No expense and no 
obligation to purchase. 

27,000 Machines in Daily Use. 


BURROUGHS ADDING MACHINE Ge. 


Formerly American Arithmometer Company, St. Louis, Mo. 


Detroit, Michigan, U. S. A. 
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TRUST COMPANIES 


Profits in Individual Accounts 


are frequently curtailed by lack of proper or systematic 
accounting methods. 


The B-V System 


Eliminates Work Without sacrificing features of good bookkeeping. 

Affords an independent check in all quarters Where such verifications 
are necessary or important. 

Disposes of the old method of journalizing checks and deposits. 

Discontinues the necessity of balancing pass books. 

Audits each day each and every account affected by the transaction for 
the day. 

Audits each month each and ebery account on the books. 


Our Accounting Systems are approved by bank officials 


because they are correct systems. Pamphlet “B” upon request. 


BAKER-VAWTER COMPANY, Bank System Devisers 


350 Broadway, New York Tribune Building, Chicago 





The Leading Trust Company of indiana Che Southern Banker 


ATLANTA, GEORGIA 


The UNION QA Journal devoted to the interests of 
TRU ST CoO Southern Banks and Bankers. 
e @QThe only Financial publication thor- 


of Indianapolis, Ind. oughly covering the South. 

. @Endorsed by the leading Bankers of 
Capital, . $600,000 the South. 
Surplus, " » $300,000 {We desire the co-operation of every 


f Southern Banker. 
JoHN H. Houuipay, President 
CHARLES S. McBRIDE, Secretary 


Executes All Manner of Trusts 





TERMS: $2.00 PER ANNUM 
ADVERTISING RATES ON APPLICATION 








ESTABLISHED 1900 




















The Only GO Day Clock 


in the world is the Prentiss. One 
winding every two mouths, but that’s 
only one feature. They are phenome- 
nal timekeepers. accurate and reliable. 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month. 
the day of the month and the day of 
the week. Prentiss 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the country. 

Also Frying-pan, Magic Electric. Program, 

Synchronized and Watchman’s Clocks. 


Send for Catalogue No. 185. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept, 18, 49 Dey Street, NEW YORK CITY 


Bankers 
66 Broadway, New 











DOUGLAS, LACEY & CO. 


York 


Out of Town Accounts Solicited 
Interest Allowed on Balances 


RA TET ES 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


*Authorized 
Capital. 
AIR OPICOR TEMS G HOG iso ic ccdicincdssessaccsonssoes $200,000 
Central Trust and Savings ................ss00 500,000 
City Trust, Safe Deposit and Surety........ 500.000 
NORAD: ENN a Re a 250,000 


Columbia Ave, Say. Fund, Safe Dep. T.& T 400,000 
Commonwealth Title Insurance & Trust.. 2,000,000 


COMIMGPOVA TEU 5 oo5csccs.ssacseccsssasssssennee 1.000,000 
Continental Title & Trust Co................006 1,000,000 
FIQUIGBRDIG DUBS OO eo 5.5 ..sccceccssasosecsscenens 1,000,000 
Excelsior Trust and Saving Fund............ 300,000 
BSQOMOY, WEUNBE NIG... acnececkoceisiacssscassneses 2,000,000 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 


Finance Co, of Pennsylvania 2nd pref..... 1,786,100 
Frankford Real Estate, Trust & Safe Dep. 125,000 


POURING COG, <<< .0scsscccesecnscovasces «<0 197,080 
German American Title & Trust Co........ 500,000 
sOrmMantOwn THUSE CO... .cciccccccccccsasccsess 600,060 
APPAR EPUB G 0 se saxcns oancseceriaasccssccesads 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,000,000 
BROMBNUON ATREE I0., & ccccnccscsceeksosoassesssess 500,000 
Industrial Trust Title and Savings........ 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Investment Co. of Philadelphia............... 2,000,000 
Investment TLust OO. .......c.ccccsesencecccsesee 150,000 
Land Title & Trust OO. <..4..<0<ssccsesse-0sesaee 2,000,000 
Lineoln Savings & Trust Co..............00.6 500,000 
PEORAVUONKC PUUGE. «5 ..0.550s020<0006c00ss<asiee0se00s 250,000 
Merchants’ Trust C0. ....< .<csccsccceccoacecscese 500,000 
Mortgage Trust Co. of Pennsylvania...... 500,000 
North Philadelphia Trust Co..............006 150,000 
NOPrGNGEh "TPR CO). icc siccccsscscccscssscoecessss 500,000 
Northwestern Trust..........c.ccccccccocce cocce 125,198 






Penna.Co. tor Ins, on Lives & rrant.Annu, 2,000,000 
Philadelphia Mortgage and Trust Co...... 500,000 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 


Provident Life & Trust Co. of Phila...... 1,000,000 
Real Estate Title Insurance & Trust Cv... 1,000,000 
Real Estate Trust Co. ........cccsescecccccossess 1,500,000 


WRCORY TPB U OG. oo oi5ocdccsassssvarea.sacesbses 150,000 
Tradesmen’s Trust and Savings Fund.... 250,000 
Trust Co. of North America 1,000,000 
WROD POR IOO os ccecacakcs sechasavsicnonsesos 500,000 
United See. Life Insurance & Trust Co... 1,000,000 
West Bind Prust OO. 5.65. <cceccocscsasieosscases 1,000,000 
West Philadelphia Title & Trust Co 500,000 


Surplus and 
Undivided 
Profits. 
$47,835 
344,842 
226,757 
262,429 
206,011 
1,159,226 
1,667,154 
190,454 
301,230 
19,587 
6,335,753 
1,033,715 
95,403 
55,389 
138,046 
548,687 
9,391,623 
519,425 
66,446 
519,563 
693,153 
1,267,856 
2.908 
2,043.847 
21,789 


282,187 
18,753 
832,059 
41,799 
3,199,504 
97,007 
3,380,593 
4,316,738 
481,553 
1,461,933 
89,550 
188,117 
252,056 


~~ oe 


Deposits 
$490,128 
2,760,797 
498,367 
626,801 
1,920,002 
6,710,515 
7,582,803 


_ 






746.669 
28,856,132 
1,811,875 
1,384,508 
426,937 
1,905,847 
3,565,222 
33,144,618 
6,281,684 
1,065,003 
3,871,016 
3,447,891 
1,208,974 
5.765 
9,184,876 
308,216 


109,618 
508,084 
6,479,199 
85,515 
19,969,467 
20,277 
7,534,317 
10,019,267 
3,964,548 
7,642,618 
569,082 
1,834,290 
3,895,115 
2,344,286 
1,546,811 
4,987,722 
2,765,703 


*Par. 


50 
50 
100 
50 
100 
100 
100 
50 
100 
50 
100 
100 
100 
50 


50 
100 
100 
100 

50 

50 

50 

50 
100 
50 
25 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

50 
100 

50 
100 

50 

50 


*Last 
Sale 
3434 
82% 
76 
101 
108 
320 
400 
4 £34 
117% 
35 
7061, 
112 
100 
69 
70 
203 
7154 
2272 
60 
84 
105 
63 
300 
2514 
50 
113 
119%, 


250 


545 

30 
500 
770 
160 
337 
105 


Qn1/ 
304% 


120° 
40 


*Date. 
6-7-05 
12-21-05 
9-21-05 
9-21-04 
6-28-05 
8-31-05 
4-8-0353 
6-21-05 
9-20-05 
12-14-04 
7-20-05 
3-24-05 
2-16-05 
1-13-04 
3-29-05 
12-7-04 
9-07-05 


7-19-05 
8-31-04 
5-14-03 
8-16-05 
6-19-97 


$-1/-U5 
1-4-05 
9-13-05 
3-8-05 
5-3-05 
8-3-05 
10-30-01 
8-20-05 
4-5-05 
4-19-05 


12914 5-17-05 


160 
90 


*Corrected by DeHaven & Towasend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


Capital. 
American Tr. & Savings Bank................. $3,000,000 
OBBEPAL MOUEG OS. ci. ccceccisccsassscsee.sévsoacees 2,000,000 
OGLORIAN PPUSUOD, ....c0scccccasses <ese-csasseoes 200,000 
Drovers Trust & Savings Bank ............... 200,000 
SEEING DPS OU... ccsccinnssntsccese>ssacce 500,000 
Illinois Trust & Savings Bank................ 4,000,000 
Jackson Tr. & Savings Bank...............0. 250,000 
Merchants’ Loan and Trust Co .............. 3,000,000 
Metropolitan Trust & Savings Bank........ 750,000 
MOMMOln TUS CO.........050<.s00ccscosceeseese 1,500,000 
PROV AN EPUB OO ooo sasesicccanckcuessecaccsssensens 500,000 
tate Bank Of Chicago. ...<.<scccccccsscocse-eoes 1,000,000 
Union Trust Co...... Ree aa he ae ees 1,000,000 
Western Trust & Savings Bank............... 1,000,000 


Surplus, 
$2 044,355.00 
912,582.00 
114,445.00 
42,208.00 
500,000.00 
6,308,365.00 
61,809.00 
3,651,761.00 
244,268.00 
1,702,468.00 
456,550.00 
661,287.00 
598,119.00 
212,515.00 


Gross 

De, osits. Par. 
$29,056,141.00 100 
10,211,664.00 100 
1,637,182.00 100 
1,643,558.00 100 
5,100,000.00 100 
96,084,440.00 100 
1,294,682.00 100 
50,489,472.00 100 
$.313,600.00 100 
29,782,569.00 100 
5,141,420.00 100 
14,608,477.00 100 
10,622,403.00 100 
4,716,371.00 100 


Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Gross 
Capital. Surplus Deposits. Par. 
Commonwealth Trust Co.......... $2,000,000 $3,921,850.66 $9,914,856.76 100 
Mercantile Trust Company...... 3,000,000 6,828,762.00 18,035,765.40 100 


Missouri-Lineoln Trust Co 


St. Louis Union Trust Co 
Title Guaranty Trust Co. 


Sar 3,000,000 =: 1,073,489.37 
Mississippi Valley Trust Co...... 3,000,000 5,421,648.53 
5,000,000 5,799 214.13 20.177, 
Si acineeace 1,500,000 785,243.00 ee 





Oorrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 


9,072, 
18,646,937.17 100 


691.23 100 


113.88 100 
ieee 100 


Book 
values Rid. 


29 
32 
9s 
13 
21 


6 
7 
() 
5 
6 


956 
*4 9 extra July 1, and 4% extra Dec. 25. 


Bid. 
268 
186 
212 
20:0 
225 
600 
136 
380 
143 
400 
170 
250 
200 
180 


3461; 
395 
1433; 
875 
369 
65 


9-90-05 
8-22-05 


Ask. Div. 
272 8 
190 7 
which 5 
910 6 
o 8 
610 16 
140 y 

885 12 
146 6 
425 8 
eo. 6 
960 8 
185 6 
Ask. Div 


347 16 
398 *16 


14444 6 
378 16 
372 12 
6714 


TRUST COMPANIES 





Appeal to your sense and your senses 
Letters written upon the Smith Premier always 
present a sightly appearance, because of faultless 
alignment and clean type-impression — due to 

mechanical accuracy. 
THE SMITH PREMIER TYPEWRITER CO., Syracuse, N.Y 
Branch Stores Everywhere 





Money Saved 


by using our modern office 
devices. 


@dWe manufacture 
the finest grade of 
office furniture pro- 
duced in America. 


d Write for our cata- 
logs. 


@We make special 
desks, cabinets and 
supplies of every des- 
cription. Write us 
about your require- 
ments ; we will gladly 
submit sketch and 
prices. 


VETTER DESK WORKS 


123 River Street, ROCHESTER, N. Y° 


Bank and Office 
Fixtures, Door and 
Window Grilles, 
Screens, Signs, Tab- 
lets and Metal Work 
of every character. 


We either work 

from designs fur- 

nished us, or when left to us, we 
furnish designs. 


We gladly estimate for anything 
in METAL. 


J. B. SHANNON & SONS 
ART METAL WORK 


816 CHESTNUT STREET, PHILADELPHIA, PA. 
THE 


A. tl. Andrews Co. 


300 Wabash Avenue, Chicago 


Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
TABLES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 


Write for Catalogue 


Banks Fitted up by us since 1865. Designs 
| 4,000 and Estimates furnished on application. 
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COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-TWoO BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


-- OFFICERS... 


JOHN E. BORNE, President 
RICHARD DELAFIELD, 
CORD MEYER, 
JAMES W. TAPPIN, tions 
PHILIP 8, BABOOCK, 
ARPAD 8. GROSSMANN, Treasurer EDMUND L. JUDSON, Secretary 
JOSEPH N. BABCOCK, Trust Officer 


«oe TRUSTEES.. 


Henry O. HAVEMBYER, President American Sugar Refin- LL, C. Dessar, Attorney-at-Law 

ing Co. Henry N. Wurtney, H. N. Whitney & Sons, Bankers 
Anson R, FLowER, Flower & Co., Bankers Vernon H. Brown, ‘Cunard Steamship Co. 
Wm. T. WaRDWELL, Standard Oil Company Tumo. W. Myers, Ex- -Comptroller, City of New York 
Lowe. M. Patmss, Railroads and Transportation Gro. WARREN SMITH, Capitalist 
Joun E, Borne, President RICHARD DELAFIELD, President, National Park Bank, 
PERCIVAL Kune, Knauth, Nachod & Kiihne, Bankers N. ¥. 
Corp Mrygn, Real Estate and Manufacturing Jamzs W. Tapprn, Vice-President 
Pgnry BELMONT, New York Gero. W. QuintaRD, Quintard Iron Works 
Dantex O'Day, Vice-President National Transit Co. Gro. Epwarp Ing, President, Home Life Insurance 
Sars M M, MruiixEn, Dry Goods Commission spas Re 
Fraxk Ountis, President Sixth Avenue Railroad Co. STsPHEN Prasopy, New York. 


















































Mississippi Valley Trust Co. 


JOHN D, DAvis, Vice-President 
HARRISON _I. DRUMMOND, President Drummond Realty 





NORTHWEST CORNER FOURTH AND PINE STREETS, ST. LOUIS 
Capital, Surplus and Profits, $8,400,000 


The Business of this Company is conducted in five departments, as follows: 


(1) FINANCIAL OR MONEY DEPOSIT—Receives deposits on time, savings and checking 
accounts and pays interest thereon; loans money on St. Louis city real estate and listed high 
grade securities; buys and sells domestic and foreign exchange; issues its own letters of 
credit available everywhere 

(2) TRUST OR FIDUCIARY—Executes all manner of trusts; acts, under authori’y of the 
law, as executor, administrator, trustee, guardian, curator, register and transfer agent of 
bonds and stocks, receiver and financial agent for non-residents and others; becomes sole 
surety on bonds required by law to be given 

(3) BOND OR INVESTMENT—Buys and sells selected high-grade investment securities. 
List of bonds for sale mailed on application. Commission orders, at usual rates, executed 
with promptness 

. (4) REAL ESTATE— Manages, buys, sells, rents and appraises St. Louis city real estate. 
Pays taxes, places insurance, collects rents : 

(5) SAFE DEPOSIT OR STORAGE VAULTS—Rents safe deposit boxes in fire, burglar 
and mob proof vault at $5 and upwards per annum; stores, at special rates, trunks and boxes 
containing silverware and other bulky valuables 

CORRESPONDENCE INVITED ALL BUSINESS STRICTLY CONFIDENTIAL 

OFFICERS 
Jutius S. WALSH, President 

BRECKINRIDGE JONES, Vice-President and Counsel HENRY C. IBBOTSON, Assistant Secretary 

JOHN D. DAvis, Vice-President FREDERICK VIERLING, Trust Officer 

SAMUEL E. HOFFMAN, Vice-President HENRY SEMPLE AMES, Assistant Trust Officer 

JAMES E. BROCK, Secretary WILLIAM G. LACKEY, Bond Officer 

HUGH: R. LYLE, Assistant Secretary Wm. McC. Martin, Safe Deposit Officer 

DIRECTORS 
Union Electric Light & Power Co. Geo. H. GODDARD 
JOHN I. BEGGS, President { Laclede Gas Light Co. S. E. HOFFMAN, Vice-President 
United Railways Co. of St. Louls CAs. H. HUTTIG, President Third National Bank 

WILBUR F.. BOYLE, Boyle & Priest BRECKINRIDGE JONES, Vice-President and Counsel 

a acne eteate nti Div CosieC Wo. F. NOLKER, Treasurer St. Louts Brewing Ass'n 

@uigiie:Chaak P ea ee oe Saunpars OnE, President Norvell-Shapleigh 

ardware Uo. 

Horatio. N; DAvis, President Smith & Davis Mfg. Co. ROBERT J. O'REILLY, M.D. 


Wo. D. ORTHWE!N, President Wm. D.-Orthwein Grain Co. 


and Investment Co. H. CLAY PIERCE, Chairman Board Waters-Plerce Oil Co. 


AUGUSTE B. EWING JOSEPH RAMSEY, JR., President Wabash R. R. Co. 
Davib_R. FRANCIS, President D. R. Francis & Bro. ROBERT H, STOCKTON, President Majestic Mfg. Co. 
Commission Co. Jutius S. WALSH, President 


AuGusT GEHNER, President German-American Bank ROLLA WELLS, Mayor of City of St. Louis 














